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Installment Plans, 
Multiple Locations, 
Feature NAIC Meet 


Commissioners Warn Failure to 
Find Solutions Constitutes Dan- 
ger to Entire Business 


ATTENDANCE NEAR _ 1,000 


Studies Proposed to Ascertain 
Costs of Handling Term and 
Multiple Location Business 





By JoHn E. PucketTTe 


Galveston, Tex., Dec. 6—With 45 
states and two Canadian provinces offi- 
ially represented, members of the Na- 
tional Association of Insurance Com- 
missioners are working through a long 
series of 30 committee meetings for the 
ver-all purpose of finding a common 
meeting ground on national problems 

Faffecting insurance. At this time few 

decisions have been reached, but com- 
mittee deliberations indicated progress 

s being made. 

On the business end principal interest 
n the early conferences dealt with the 
many-sided problem of installment pre- 
mium payment plans on fire term poli- 
cies and on proposals for improvements 
1 the accident and health field. 


Attendance Near 1,000 


Registration at the convention passed 
the 800-mark early during the four-day 
program of business meétings and en- 
tertainment programs, with indications 
that the final attendance would exceed 
1000. Despite handicaps of delegates 
heing separated in several hotels, pro- 
‘eedings were carried out in reasonable 
conformity with the schedule, barring 
last minute changes in committee hear- 
ngs, 

\side from the committee meetings, 
ihe main business developments con- 
sisted of an opening general session 
Monday morning with the address of 
Commissioner David A. Forbes of Mich- 
gan as president and the customary 
welcoming ceremonies, which were un- 
ver the immediate supervision of 
‘eorge B. Butler, Texas Life Insurance 
Commissioner and chairman of the 
three-man Texas board. In addition the 
executive committee held a preliminary 
Seti 
While the threat of Federal super- 
vision of insurance cropped out in vari- 


(Continued on Page 22) 
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Werttwhile things 


Deserve The Best 


in Protection 


An analysis of 300 important church 
fires, in The National Fire Protection 
Association’s publication, “Churches 
Are Burning”, revealed that every 
other one resulted in total loss. Where 
complete loss information was avail- 
able, the average church was 39% 
underinsured. 
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His Choice... 


Albert G. Carr, of our Thurman Agency at Raleigh: 


Given 


“I tried in the initial interview of this case to commit the 
prospect to a retirement age of his choice. He would make no 
decision, so I presented the idea of retirement at age 55. He 
balked at the high annual premium so I tried retirement at 60. 
He was hesitant again because of the high premium. So I tried 
a retirement at 65. But he decided that 65 was too late in life to 
get a return. A proposal for Ordinary Life also ended in no sale. 


“Three months later I tried again. Knowing I would have to 
inject something to get his interest aroused I presented retirement 
at 65 on an Optional Retirement basis, showing values at age 55, 
60 and 65, explaining that he could choose any age at which he 
could retire. 

“The case was rated 50% extra, but I got his check for the 


increased amount.” 


THE PENN MUTUAL LIFE INSURANCE CO. 


MALCOLM ADAM 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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the generosity of the 
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nearings Begin 
In Washington On 
Cos.’ Investments 


Lincoln, Woodward, Clark, Byran, 
Josephs Among O’Mahoney 
Committee Witnesses 


NATIONAL ECONOMY THEME 


Whipple and Patrick Due to 
Appear Today; Objective 
of Inquiry 





By CLarENcE AXMAN 
Representatives of life insurance com 
Washington — this 
week on their investment policies. The 


panies testified in 
hearings were held by the investment 
subcommittee of the Joint Committee on 
the Economic Report. Chairman of the 
subcommittee is Senator Joseph C. 
O'Mahoney (D., Wyo.), who is also 
chairman of the Joint (Senate and 
House) Committee on the Economic 
Report. 
The Witnesses 

Those scheduled to appear before the 
committee this week were Leroy A. 
Lincoln, president, Metropolitan Life: 
Donald B. Woodward, 
president, Mutual Life of New York; 
Dwight L. Clarke, president, Occidental 
Life of California; Joseph M. Bryan, 


second vice 


first vice president, Jefferson Standard; 
Devereux C. Josephs, president, New 
York Life; Oliver M. Whipple, financial 
vice president, Mutual Life; Frank A. 
Shailer, vice president, Equitable So- 
ciety; and R, B. Patrick, financial vice 
president, Bankers Life Co. 

Last week executives of life insurance 
companies appeared before the Celler 
subcommittee on monopoly power. That 
is a subcommittee of the Judiciary com- 
mittee of which Mr. Celler is also chait 
man. The Celler inquiry about insur- 
ance is ended for this year and it is 
not believed that the Judiciary commit- 
tee will embark next year on a “full 
blown investigation of life insurance” as 
Chairman Celler intimated in a_ press 
conference a fortnight ago. However, 
there is a probability of a third inquiry 

a study of monopoly by a Federal in 
terrogatory committee headed by Sec 
retary of Commerce Charles Sawyer. 

O’Mahoney at Press Conference 

Sketches Purpose of Inquiry 

At a press conference before thie 
hearings of this week started Senator 
O'Mahoney said that the subcommitte: 
would concentrate on finding ways to 
halt the shrinkage of venture capital 
and the parallel increase of Govern- 


(Continued on Page 8) 
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HE OUTLOOK for controlling tuber- new cases actually reported increased there are now several operations assur 
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In fact, the death rate from this progress that physicians, health au- help give diseased lung areas extra on 
disease has declined more than 80 thorities, and others are making in rest. those 
per cent since 1900 and more than their efforts to discover tuberculosis numb 
one third from 1940 through 1948. early. For example, some ten million age 
Authorities emphasize, however, people in our country are now being pe 
that continued improvement in the X-rayed each year to help protect public 
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Celler Committee Hears T. I. Parkinson 


No Detriment in Size of Companies; Discusses Private Loan 
Placements, Practices in Lending; Development 
of Industrial Loans 


The House Judiciary Subcommittee of 
Representative Emanuel Celler 
is chairman had as a witness Thomas 
|. Parkinson, president of Equitable 
Society, Thursday last week when pri- 
vate placements and lending practices 
in general were discussed among other 
things. Going right to bat on the sub- 
‘ect of competition Mr. Parkinson said 
the life insurance business was natu- 
rally competitive. 

“| see no detriment to the public wel- 
fare in the volume of the business, or 
the size of the companies,” Mr. Parkin- 
son said bluntly. “It is refreshing to 
note, as you have been told by other 
witnesses, that there are 584, I think 
specifically, life insurance companies do- 
ing business in the country, and that 
assures of plenty of competition in a 
business which is naturally competitive. 

“There is, and has been, no effort 
on the part of any one or more of 
those companies to merge into a smaller 
number of bigger companies, and what 


whicl 


crowth there has been has been due 
to the demand for insurance and an- 
nuity protection on the part of the 


public. We have been responsible for 
that to some extent. We, speaking to 
you as the representatives of Govern- 
ment, have likewise had some respon- 
sibility for the development of the pub- 
lic desire for life insurance and pension 
protection, 

“We know there are other limitations 
on our capacity as companies to grow 
bigger and bigger, and I think they have 
been in some measure called to your 
attention. You know that under the 
New York law we are limited in new 
business that we do in any year to an 
increase of 15% or thereabouts over the 
largest business that we have done in 
any one of the three preceding years.” 

Some members of the committee 
seemed intrigued by this last statement 
on limitation of business, asking if such 
a limitation was in force elsewhere or 
in their own state. The formula for 
limitation, several times amended, was 
among the Armstrong laws passed in 
1%6 in New York State. 


Ask About Lending Procedures 


Members of the committee asked 
many questions about the Equitable 
Society’s lending methods. On the gen- 
eral subject Mr. Parkinson said: 

“It is a serious responsibility for any 

us to sit in Washington or New 
York or any other part of the country 
and make loans of other people’s money 
on tarms and dwellings all over the 
country, It means a big and expensive 
organization. One of the things we 
would like to call your attention to, 
not to make any specific suggestion, is 
that you cannot do that kind of busi- 
ness at the low rate that we make those 
larm and dwelling loans, that is about 
4¢—all the dwelling loans ¥, 


ot 


are 4%— 
vou cannot do that and get a reasonable 
yield out of your investment unless you 
have a large volume, and you cannot 
do it safely unless you have a com- 
petent and loyal organization through- 
out the country, and that means a costly 


organization. We have that, and we 
have the volume.” 

Ir. Bryson. “Has the entrance into 
that held by the Government, through 
the Gl loan law hurt your business to 


any great extent?” 
Mr. Parkinson. “Not that 1 
In the slightest.” 
Mr, Bryson. 


know of 
“That is very interest- 
Mr. Parkinson. “We have done $100,- 


W000 of the home owners’ loan busi- 
ness so far this year, and we have 


much more than $200,000,000 of it in 
force after three years of effort on it. 
That, we think, is one of the finest 
services that we render, a home mort- 
gage loan at 4%, with life insurance on 
the owner to pay it off, and the pre- 
mium on the life insurance, the amor- 
tization of the principal, and the inter- 
est payable monthly.” 

Mr. Bryson. “By that process, you 
are able to make a loan to a young 
man, for instance, starting his family, 
without any great initial payment or 
down payment, so to speak? You loan 
him pretty nearly the full value of the 
place if he has got a good name.” 

Mr, Parkinson. “We cannot loan on 
mortgages above two-thirds of our ap- 
praisal, but I will confess or declare 
that I always have in mind that a build- 
ing occupied by a man who has a fam- 
ily, and used by him as a home for him- 
self and that family, has a value more 
than a piece of land and a_ building 
which is not so applied, so we are gen- 
erous in our appraisals.” 

The Chairman. “Mr. Parkinson, have 
you a breakdown of your investments in 
Governments, industrial loans, securi- 
ties, and mortgage loans?” 

Mr. Parkinson. “Yes, I could give you 
that in exact detail, but I have generally 
in mind what it is.” 

The Chairman. “Well, you might put 


that in the record, Mr. Parkinson, when 
you revise your remarks, or your aides 
or assistants may do that. What pro- 
portion, if you can tell us now, of your 
investments are in industrial loans?” 

Mr. Parkinson. “About 40%, I should 
say.” 

The Chairman. “What is the propor- 
tion of Governments ?” 

Mr. Parkinson. “About 15%.” 

The Chairman. “And mortgages?” 

Mr. Parkinson. “Well, we have about 
$700,000,000 in mortgages, that is about 
14%.” 

The Chairman. “How much ?” 

Mr. Parkinson. “14%.” 

The Chairman. “And the balance is in 
what? Forty, fifteen, and fourteen—I 
do not suppose you included—when you 
used the words ‘industrial loans,’ do 
you include securities ?” 

Mr. Parkinson. “Yes.” 

The Chairman. “You do include se- 
curities ?” 

Mr. Parkinson. “Yes.” 

The Chairman. “If I am a business- 
man, and I come to you and give you a 
financial statement, would you loan 
money to me in the form of a deben- 
ture? It does not have to be an under- 
writing, does it?” 

Mr, Keating. “You do not have to 
commit yourself until you see his state- 
ment.” 

Mr. Parkinson. “I was going to say, 
something would depend on what that 
statement shows.” 

Mr. Bryson. “And you would not be 
bound by a verbal commitment 
Way.” 


Mr. Parkinson. “If it was all right we 


Production Tribute to President James A McLain 





Left to right—Warren Pace, agency assistant; Paul E. Van Horn, CLU, director 
of field training; Frank F. Weidenborner, agency vice president; President Mc- 


Lain; George L. 


The field force of the Guardian Life 
paid its president, James A McLain, an 
outstanding production tribute during the 
company’s annual President's Month 
campaign, held in October. 

Ralph A. Trubey, Guardian manager 
at Fargo, N. D., was star producer of 
the campaign, leading the entire field 
organization in both lives and volume, 
submitting more than 50 lives for nearly 
a half million dollars. A Guardian vet- 
eran of more than 35 years, Mr. Trubey 
has been a million-dollar producer for 
the past two years, and has qualified 
for 100 or more paid lives every year 
for the past 25 years. He was the 
company’s leading producer last year. 


Mendes and Edwin J. Phelps, agency directors. 


Wesley Shepherd of the San 
Cal., agency placed second in volume 
and J. M. Ejisendrath, manager of the 
New York Eisendrath agency, placed 
third, both with more than $200,000 sub 
mitted; K. L. Aldrich, CLU, Guardian 
manager at Oklahoma City, placed sec- 
ond in lives and J. R. Seifert of the 
Fargo agency placed third, both with 
more than 20 lives. 

Guardian’s Spaulder, Warshall & 
Schnur Agency, New York, won agency 
honors for the campaign with nearly two 
million dollars in volume submitted; the 
New York Eisendrath agency followed a 
close second, with the Fargo agency 
placed third with 217.5% of its self- 
elected quota for the campaign. 


Jose, 


any- 


certainly, especially in these days, would 
be delighted to make such a loan.” 

The Chairman. “That is, an ordinary 
businessman who comes in for a loan of 
$10,000, $15,000, you would handle that 
situation and pass upon his application 
and, I presume, you have a debenture 
form which he would have to fill out?” 

Mr. Parkinson. “That type of loan 
would probably be a mortgage loan, Mr. 
Chairman, not a debenture loan.” 

The Chairman. “Suppose the man has 
not got any real estate, then he could 
not apply successfully ?” 

Mr. Parkinson. “Well, we would not 
make a debenture loan where we had 
no security on material property unless 
there was a history of earnings by the 
applicant which justified our belief that 
he could carry the loan and make the 


payments. We are not commercial 
bankers.” 

Mr. Keating. “Any loan would be a 
long-term loan and not a_ short-term 
loan ?” 

Mr. Parkinson. “Yes.” 

The Chairman. “What is the shortest 


term you make loans for?” 


Mr. Parkinson. “The shortest loan 
that I know of was, outside of some 
short-term Government paper that we 
bought at times, the CIT loan where 
we made a loan of three years—just 
three years ago.” 

Mr. Keating. “That is unusual, 
though ?” 

Mr. Parkinson. “That is very un- 
usual, When we speak of a long-term 


loan we mean something around fifteen 
or twenty-five not, we always 
hope, beyond thirty years.” 

The Chairman “What was the 
amount of loan that you made to the 
Gulf Oil Co. 2” 

Mr. Parkinson. “A 
dollars.” 


years, 


hundred million 


The Chairman. “How long was that? 

Mr. Parkinson. “For twenty vears 
but with sinking funds—no, serial pay 
ments, which reduce the average life 
to about sixteen years.” 

The Chairman “What was the 
amount of the loan that you made to 


Reynolds Tobacco Co 


Mr. Parkinson “Ninety million, I 
think, all together.” 

The Chairman. “Now what was. the 
amount you made to American To 
bacco 2” 

Mr. Parkinson. “Seventy-five — ot 


seventy-eight million.’ 


The Chairman. “What is the lengtl 
of that loan?” 
Mr. Parkinson. “They all run for 


about twelve to fifteen years of average 
maturity. They are all heavy sinking 
fund payments, or annual serial pay 


ments.” 
Making Industrial Mortgage Loans 


In response to questions Mr. Parkin 
son explained the Equitable’s procedure 
in making industrial mortgage loans 

“Our industrial loan is a mortg 
loan, where we have in appraising che 
property to determine how much we 
will lend, given credit to the 
business carried on in the property,” he 
said. “Years ago when I first came into 
a responsible position in this national 
investment, we would not make a loan 
on a factory except for the amount that 
our appraisers said it was worth as 
real estate for anybody who might want 
to use it 

“But 
up and 


age 


successful 


several opened 


decided 


vears ago, we 
that in appraising the 
value of a factory property, we would 
take into consideration the value of 
the business which had been conducted 
there for a long time successfully, so 
that when we now make what we call 
an industrial mortgage loan, we do in 
clude our estimate of the earning 
power of the business carried on in it, 


(Continued on Page 13) 








Page 4 


Our 50th Year 





BR, Our 50th Year 


December 9, 1949 








BMA Celebrates Chairman Grant’s 
Birthday and Company Anniversary 








Mr. Grant receiving reports of business secured in his honor from Mrs. Betty 


Horn (center) and Miss Pat Callahan. 


November 30 the fieldmen and 


home office employes of Business Men’s 


Q)n 


Assurance celebrated the birthday of 
the chairman and founder of the com- 
pany, W. T. Grant. Each year, BMA 
fieldmen dedicate their November sales 


efforts to Chairman Grant and this year 
the campaign was accelerated by the fact 
that this is also the company’s forti- 
anniversary. 


eth 


\s a climax to the month’s sales cam- 


paign, fieldmen in 34 states, the Dis- 
trict of Columbia, and Hawaii, sent 
birthday vreetings to Chairman Grant 


and accompanied them with reports of 
extra secured in his honor 
From King W. Chapman, general agent 


business 


in’ Hawati, also came a large box 

ntaining nearly 600 orchids which Mr. 
Grant distributed among all the em- 
ploves. 

The highlight of the day’s activities 
was a dinner for home office employes 
and their families. This party was spon 

red by the kK. E. O. Club—the home 
office employes organization. Dave 
\lton, president of the club, served as 

astimaster and Art Walsh, policvowners 
service department, presented birthday 
greetings to Chairman Grant on behalf 

f the new employes, while Walter 
Payne, claim department, presented 
birthday greetings on behalf of the 
“Oldtimers.” J. C. Higdon, president, 
presented the guest of honor. 


} 
] 


Chairman Grant looked back over forty 


vears of the company’s history to the 
days when the company’s home office 
vas in one small room and he and the 


directors had to put chairs in the hall- 
way when they met to make decisions 
affecting the future of the company. He 
reported that BMA had just passed the 
$400,000,000 mark of life insurance in 
and that the company’s accident 
ind health premium income for the first 
ten months of the year was $9,522,000 


torce 


Fotal premium income during this period 
was $18,941,860 

During 1949, BMA will also reach an 
important milestone. Total pay- 
ments to policvowners and beneficiaries 
will come close to the $100,000,000 mark, 
ind assets, which were just a little over 
$5,000 when the company started in busi 
ness in 1909, exceeded $76,000,000 on 
October 31. 
\s part of the dinner program, K.E.O. 


ther 
O C1 


officers presented Mr. Grant with a 30- 
pound birthday cake with four layers, 
each representing a decade in the com- 
pany’s history. 

Present at the party with Mr. Grant 
was his wife and other members of the 
family. 


Life Association Meeting 
At Waldorf on Dec. 15 


The Life Insurance Association of 
America will hold its 43rd annual meet- 
ing at the Waldorf-Astoria, New York, 
next Thursday, December 15, when the 
guest speaker will be Harold E. Stas- 
sen, former governor of Minnesota and 
now president of University of Pennsyl- 
vania. Asa V. Call, president of the 
Association and president of Pacific 
Mutual Life, will open the meeting. 
There will be a report by Bruce E. 
Shepherd, mananger of the Association 
and other reports will be presented. 
There will be informal discussion of 
current insurance topics at the after- 
noon session. 

A feature of the meeting is the 
luncheon in the grand ballroom which 
is usually attended by more than 500 
executives, officials and other guests. 





John E. Spence to Marry 


John E. Spence, CLU, general agent 
for Penn Mutual Life at 60 East Forty- 
second Street, New York, will be mar- 
ried to Elizabeth Davenport in Grace 
Protestant Episcopal Church, December 
17. Miss Davenport, daughter of Mrs. 
Theodore Davenport of New York, and 
the late Theodore Davenport of Stam- 
ford, Conn., attended Warrenton Coun- 
try School, Warrenton, Va., and Russell 
Sage College, Troy, N. Y. She was 
recently elected treasurer of the New 
York City branch, Association of Uni- 
versity Women. 

Mr. Spence, a graduate of Princeton 
University, is a director of the Prince- 
ton Club of New York. 

The ceremony will be performed by 
the Reverend Dr. Louis W, Pitt, rector 
of the church, and will be followed by 
a small reception at the American As- 
sociation of University Women, 111 
East Thirty-seventh Street. 
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A suggestion is effective in inverse 
ratio to its directness; master the 
art of indirect suggestion if you 


more 


Clifford L. McMillen 
347 Madison Avenue 
New York 17, New York 
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John H. Dingle Dead 





JOHN H. DINGLE 


Chicago—Former general agent for 
Massachusetts Mutual John H. Dingle 
died in Dover, Del., where he and his 
wife had lived since his retirement 
about 10 years ago. He was 63. For 
some years he was a member of the 
Bokum & Dingle agency in Chicago, 
Norris Bokum, his partner, who was 
prominent in life insurance activities in 
the state, died and then Mr. Dingle re- 


tired. He was formerly head of the 
Dartmouth Alumni Association and was 
a director of the University Club of 
Chicago. 





Home Life Names Eitel 
Office Planning Supervisor 


William W. Eitel has been appointed 
office planning supervisor of Home Life 
of New York, President James A, Ful- 
ton has announced. Mr. Eitel, a mem- 
ber of the office planning department, 
will continue the planning of adminis- 
trative procedures in the Group branch. 
Among his assignments, during the 
early post-war period of readjustment 
and reorganization, was the administra- 
tion of the policy issue section and the 
training of new personnel in that sec- 
tion. 

Mr. Eitel joined Home Life in 1935. 
He took a leave of absence in 1938 to 
attend Bucknell University from which 
he was graduated in 1941. Shortly after 
he rejoined the company, his associa- 
tion with Home Life was interrupted by 
military service. He served with the 
Army Air Forces and was discharged 
with the rank of captain, 

He is an associate of the Life Office 
Management Association and a member 
of the Office Executives Association 0! 
New York, a chapter of the National 
Office Management Association. 





Mutual Life 1950 Dividends 


Mutual Life of New York announces 
an increase of $600,000 in dividends to 
policyholders in 1950, when dividends 
will total $16,000,000, compared with 
$16,200,000 in 1949, 

This will result in larger dividends 
on 73% of all Mutual Life policies in 
force for more than one year. Another 
24% will receive the same dividend as in 
1949, or will receive their first dividend 
in 1950. The remainder of the policies, 
3%, will receive slightly smaller divi- 
dends than in 1949, because, in general, 
premium payments on the contracts 
have been completed. 

Dividend disbursements for 1950 are 
subject to final approval by the boaré 
of trustees at a meeting early 
year, 
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JOINS L. A. CERF AGENCY 





James McCaughey Appointed Associate 
General Agent; Succeeds the Late 
William F. Plume 


Louis A. Cerf, Jr. general agent, 
State Mutual Life, New York, has ap- 
pointed James McCaughey as associate 
general agent, succeeding the late Wil- 
jam F. Plume. Mr, McCaughey has 
heen in the life insurance business for 
33 years both in sales and supervisory 
capacities. He goes to State Mutual 
fom 2 leading agency of Mutual Life 
of New York where he has béen as- 
sistant Manager. 

Mr. McCaughey lives in Glen Rock, 
and is active in local and com- 


Life Underwriters Association of New 
York City and on the faculty of the 


agents’ training course, 





TRAVELERS’ CONFERENCE 





115 Managers Invited to Home Office, 


Beginning January 30; Will Dis- 
cuss Production 


The Travelers Insurance Companies 
will hold a Managers’ Conference at the 
home office in Hartford, January 30 
through February 3, 1950, it has been an- 
nounct d. 

Letters of invitation to more than 175 
Managers of all lines throughout the 
United States and Canada were sent out 
last week by Vice President Esmond 
Ewing. 

Mr. Ewing’s letter noted that produc- 
tion will be the keynote of the confer- 
ence. The last such meeting was held in 


February, 1946. 





RETIRES FROM PRUDENTIAL 

The retirement of ‘Edward J. Kelley 
as district manager of The Prudential 
at Portland, Me., was announced this 
week. Mr. Kelley retires after 47 years 
of continuous service with the com- 
pany, 

He is succeeded by Arthur R. Clifton 
who had been in charge of Prudential’s 
Framingham, Mass., district office. Mr. 
Clifton has served in sales and admin- 
istrative posts in Massachusetts since 
he joined Prudential as an agent at 
Boston in 1935. He has been manager 
at Framingham since 1947, 

Mr, Kelley joined Prudential at Port- 
land as an agent in 1902. He was ad- 
vanced to assistant district manager in 
194 and became manager at Portland 
in 1917, 





MILLION DOLLAR QUALIFIERS 


Membership in the Million Dollar 
Round Table has been earned by Ralph 
E. Loewenberg, Nathan S. Bienstock, 
and Harold L, Regenstein, sales and 
service representatives of Massachu- 
setts Mutual in New York. Already 
lite members Mr. Loewenberg, Mr. 
Bienstock, and Mr. Regenstein have 
qualified again during the recent period 
giving them four, seven and twelve 
years respectively in which each has 
Written a million or more of life in- 
surance. They are associated with the 
New York City agency of which Donald 
C. Keane and E. Lloyd Mallon are gen- 
eral agents, 





ASS'T DISTRICT MANAGERS 
_ Edward J. Lee and Stanton C. Seeba, 
have been promoted to assistant district 
Managers in the Prudential’s Mission dis- 
trict office in San Francisco. Annouce- 
ment was made by Charles W. Baker, 
istrict manager. 


) ; : : : 
| Both native San Franciscans, Mr. Lee 


no 


craduate of Lowell 
an \ > 

and Mr. Seeba attended 
High School there. 


duty 


High School, 

Polytechnic 
30th saw active sea 
uring World War II, Mr. Seeba 


m the Marines and Mr. Lee in the 
Maritime service. 
Mr. Seeba joined Prudential as an 


;@gent in San Francisco in 1942, Mr. Lee 


associated with the company in 
an agent in the Bay area. 


Gold Medal for J. Hancock 


Sole insurance company to receive an 
award from Freedoms Foundation, Inc., 
for its national advertising campaign 
was the John Hancock whose current 
campaign features Americanism and 
self-reliance. The Foundation was cre- 
ated this year to recognize individuals 
and organizations performing the most 
outstanding job each year in bringing 
about a better understanding of the 
American Way of Life. " 

Robert P. Kelsey, a vice president of 
the John Hancock, will receive the 
Foundation’s gold medal at special cere- 
monies in Boston next February. 





Conn. General Dividend 


Connecticut General announces that 
the dividend scale for 1950 under par- 
ticipating life insurance contracts and 
participating annual premium retire- 
ment annuities will be the same as that 
effective for 1949. During 1950 dividends 
left with the company at interest under 
participating policies will continue as 
accumulate at 3% interest. Where the 
guaranteed accumulation in the contract 
exceeds 3%, the guaranteed rate will be 
used. Under supplementary agreements, 
excess payments on funds will continue 
on the same basis during 1950 as 1949. 


Bankers and D. & C. Clubs 


Lose Government Tax Fight 

The United States Court of Appeals 
denied Monday, tax 
of two clubs which 


bership of insurance men—the Bankers 
Club and the Drug & Chemical Club. 
In 1942 the U. S. Circuit Court of Ap- 
peals for the Third District ruled that 
the 


recovery petitions 


have large mem- 


Duquesne Club, Pittsburgh, was 
taxable as a “social organization” be- 
cause it provided an opportunity for 


its members to meet each other at meal 
times and partake together of food and 
drink, with conversation on whatever 
subject pleases them.” Late in 1942 the 
Commissioner of Internal Revenue noti- 
fied the New York clubs that they, too, 
were taxable under the Duquesne defi- 
nition. 





WITH PRUDENTIAL 25 YEARS 

Ernest H. Jennings, district manager 
of The Prudential’s Omaha office No. 1, 
celebrated his 25th anniversary as a rep- 
resentative of the firm recently. Affiiat- 
ing with Prudential in 1924 as an agent 
in New York, Mr. Jennings became 
assistant district manager here in 1926. 
Five years later he was transferred in 
the same capacity to Kansas City. He 
assumed his present post in 1933. 
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‘TO SECURITY 


A Key to Success 


Equitable of lowa 
Field Underwriters 


Equitable Life of Iowa’s field underwriters have 
enthusiastically endorsed the Key to Security, the 
Company’s new and simplified method of life 
insurance programming. With a professional ap- 
proach that is easy to understand, the Key to 
Security clearly defines the prospect’s life in- 
surance program requirements and graphically 
portrays the solution to his estate problems. 


This new method of programming is consistently 
demonstrating its effectiveness as an aid to career 
life underwriting for Equitable of Iowa field men. 
A three months survey indicates: 


@ Highly satisfactory results from the new Key 
to Security direct mail approach. 


@ A better than average ratio of sales per in- 


@ 547 Key to Security sales totaling $7,113,543. 


@ An average size policy of more than $13,000. 


Those are four excellent reasons why Equitable 
of Iowa field underwriters know that the Key to 
Security is their Key to Success. 


EQUITABLE 
of IOWA 


OVER ONE BILLION LIFE INSURANCE IN FORCE 


for 


Das Moines 











Noted Statistician and 
Scientist Dies at 69 


DR. ALFRED J. LOTKA 


Dr. 
N. J. 


the fields of vital statistics and t 


Alfred J. Lotka of 
internationally known scientist in 


ce ap- 


Red Bank, 


plication of mathematics to 


and for many years an ofticer of 
bureau, 


politan Life in its statistical 


died Monday in a Red Bank hospital 
following an illness of a few weeks, He 
was 69 vears old 

Dr. Lotka’s many scientific contribu 


tions have had an outstanding influence 
in the study of population problems, 


and have been widely quoted in the 
United States, England, France, Ger 
many and other countries. In addition 


to about 100 articles published in scien 


tific and technical journals in French 
and German as well as’ English, he 
contributed in more popular vein to 
Harper's, The Forum, Outlook, the 
Saturday Evening Post, and ther 
magazines. 

His “Elements of Physical Biology,” 
published in 1925, is recognized as an 
outstanding work, breaking new ground 
He also is the author of a work pub 
lished originally in French with the 
title, “Theorie Analytique des Asso- 
ciations Biologiques.” At the time « 
his death he was engaged in translat 


ing this work into Englhisl 

Dr. Lotka was associated with Metro 
politan Life from 1924 through 1947 
During this time he collaborated witl 
Dr. Louis I. Dublin, second vice presi 
dent and statistician of the company 
in writing “The Money Value of a 
Man,” “A Study of the Life Table 
and “Twenty-five Years of Health Pr 
ress,” and with Dr. Dublin and M 
timer Spiegelman in writing, “Lenetl 
of Life,” published in August of this 
vear by the Ronald Press 

Dr. Lotka was born March 2, 1880, in 
Poland, American parents, Jacques 
and Marie Doebely Lotka, and received 
his early education in France 1 I 


many. He received his 
later his D.Se. degree from 


University, England. He pursued gradu 


Birmingham 





ate study at Leipzig University, Ger 
many, and at Cornell University, from 
which he held an M \ degree, and 
spent two years at Johns Hopkins Uni 
versity preparing his book on physic 

biology 


JOINS LIFE CO. OF GEORGIA 


Jason B. Gilliland has joined Lite 
Insurance Co. of Georgia as assistant 
ceneral attorney. He formerly was Jegal 
assistant to Associate Justice T. S 
Candler of the Georgia Supreme C 
In his new position he will be associ 
ated with J. Lon Duckworth, general 


attorney. 
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MDRT Applications Out; Honor A. J. McAndless, 30 Ff *\"" 
Now on a Calendar Basis Years With Lincoln National 


Chicago—Application forms and the _A, J. McAndless, president, Lincoln 
new constitution and by-laws of the National Life, was honored by executive 
Million Dollar Round Table were Officers and members of the compamis 
board of directors at a testimonial din- 
ner held December 1 in recognition oj 








mailed to the association’s members and 


others this month, looking forward to 
the Round Table’s annual meeting in his 30th anniversary with the company. 


Atlantic City, N. J., next September 29 At the dinner, held in the company din- 
to October 3. To be held at Haddon ing room, Mr. McAndless was presented 
Hall in Atlantic City following the 1950 4 gift by his associates. Vice President 
meeting of the NALU in Washington, Cecil F. Cross presided and also pre. 


Standing in the back row, on left are—Wallis Boileau, Jr., second vice president; the Round Table meeting next year will sented to Mr. McAndless a beautifully 
bound book containing about 200 con- 


Aaron M. Royal, manager of field training; and Vice President Eric G. Johnson. be headed by Theodore Widing, CLU, 
gratulatory letters from company repre. 


Philadelphia, chairman of the Round aaiees ‘dent lemeb ike: as 
Table and an executive committee con- S€natives and leading life insurance ex. 








Penn Mutual Life has been holding a ness was Professor Malcolm G. Preston sisting of John O. Todd, CLU, Paul W. ecutives. 
vo weeks’ agency ‘building school for “90 of University of Pennsylvania. In charge Cook. CLU. and Walter N. Hiller, CLU Mr. McAndless, one of the outstand 
erial ra a tite ee 7. ice wba yo gh —_ a all Chicago, and William T. Earls, CLU, rite pec pr he American Life Gb 
the faculty, including the company Included among the courses given dur- Cincinnatt. Headquarters office for the pide see oe ee -ife Con. : 
resident, balcoku \da um, Chairman of ing the 68 sessions of the school were Million Dollar Round Table will tel eine he ae nage chair- 
the Board William W. Bodi ne, and vari- agency building, recruiting, planning, Unue this year to be at One N. LaSalle en 1 . a oe tt the Am. 
is officers of the company headed by aes and financing, along with studies Street, Chicago, Room 819. pens - ye retae ok a the Life In. 
e G. Johnson, vice president in charge on agency contests, meetings, and policy- This year, in an attempt to get all peer gnihe ee Oo f life i on fed. F 
vencies, each officer speaking on his owner relations. Sessions were devoted MDRT membership on a calendar year a mae SH — fi 66 i 
partmental specialty to underwriting problems and medical se- _ basis, all first-time qualifiers, life mem- . Pal an ne eee | fe) the 
ight general agents of the company lection. There was a breakdown of train- bers and those who have qualified in | a te ana Oo ihe : 
irneyed to Philadelphia to lecture. jing principles, with particular attention an isolated year must submit their ap- pig oer it ise : hag 1 i : 
hey were William A. Arnold, II, Har- to selling women, salary allotment and plications on the basis of business ob- en vie . patheerng~ F i Te = 
: a , c c Cc c © . a’ 


Osborne Bethea, New York; pensions. The course included a trip tained from January 1 through Decem- 


a : ean Sy. a mem f 
Henry M. Faser, Jr, CLU, Boston; through the underwriting department ber 31, 1949. All applications and_sup- a member of the board of governors 0 


the American Institute of Actuaries ané 


















































Harry O. Rasmussen, New irk; James to see the flow of work, how applica- porting papers for the Million Dollar : A NaS: 
M. Royer, Chicago; Frederick Wright, tions and examinations come in and Round Table must be addressed to the — president of that organizatior 
CLU, Syracuse; ’R bert kK Zimmer, ( LU, are processed through to the completed Chicago office and_ be postmarked no : ewe . : 
oil wad towel B. Reece, CLE. ; SYS Sat: neal as 108 Mr. McAndless joined the Lincoln Na- 
: . policy later than March 15, 1950, P ; : 
speaker from outside the busi- tional Life December 1, 1919 as assistant 
_ secretary. He was named to the con: 
pany’s board of directors in 1924 ané 
Columbus Mutual Gains sate as president of the company 
Ben EF. Hadley, superintendent of 
ents of Columbus Mutual Life, an- "Life Insurance Has Done Great 
mced tha the amount of business e e iT WILLIAM RIDLEY WILLS D 
noc soc dg Me ramping waco Things for the American People enn = 
than any previous October in the com- aaa One of the Founders and a Former 
pany’s history, with a gain of 22% over The results of more than a century of effort by the life in- President of National L. & A; Mr 
submitted in Ov oe year. surance agents of this country have contributed significantly Was 78 Years Old aiter 
of the ten mn — — _— to the splendid record of life insurance in America. This is well William Ridley Wills, one of the foun-§ leedit 
OVE ee corresponding . ore e o Cas " >, “sda i he wa) ) 
wear: Hu taht minesiek’ ik banal summarized in the statesmanlike testimony given November = Re grt pencil gg 3 or Se iow: 
i i. Natione Are a f 2 Nashviuie OS 
tied this year is 67% ahead of 29 by James A. Fulton, president of the Home Life of New dah Veni preliten- ao oe A sabes nana 
t year and the gain of insurance in York, before the House Judiciary Sub-committee in Washing- several years. ; ant i 
“hn Phe ens . P axginesl head paaed ton, D.C. In 1893 Mr. Wills became a Deput a ; 
rc dlibedalle i ie as ai al 2 ? . : Fe Commissioner in the Insura Depart: Nentt 
year In particular we liked these things which Mr. Fulton had tn oe eee aa a oe res ‘a Mr. 
The agency force is engaged in a to say: that he first met C. A Craig, also af Cloud 
duction campaign which will culmi- he City Aeeatante P iidaeeee wit and a 
nate in a convention in Columbus on . . . Life insurance has grown great because it has done whos: tle. Wille was tc ie tae ee 3 
February 2 and 3 great things for the American people. It has enabled 78 mil- } ciated in founding the National Life Wic 
Prud | Di M lions of them to help provide for the future of their families ae Fe ph se sir a at 
a entia istrict Mgr. and themselves instead of dumping those problems in the lap of a Ray tery forte ool Co. ith dict’s 
ls et hiv, 18 ae ph a, ~ a ch win 3 . en an already overburdened government. At the same time, it has Bristol, returning to Nashville to becom f) Mutu 
md service theadam ahi ee a ee helped them preserve their self-reliance. oe of the — = _ Ac B) City 
erin a : arti : é : P cident when it was launched under tt Sistan 
mat bite adj seer to Lake oe “IT believe a man is a better American because of the present ownership at the beginning o'f years 
si Gece than Ps Boeing Pe dis. knowledge that he owns something that represents a stake in 1902. After a few months as secretar),f sistan 
ot offic America that he has created by his own effort and sacrifice. - A dese I Life. bi Ps pes ie? > 
ae < bestoha en — : < = ——_ “Big life insurance companies are big because they have held for thirty years. In 1932, when © afte: 
eld 10 an ears and with den- ° ‘raig was ade airm: I 194? 
tial since 1940, has been appointed dis- rendered many services to many people and rendered them Sy ae ee ber oF 
ms ot th gow Rapp picapei cdo well.” held ‘the “presidency until his healt neka 
sue TShand, , where as an assistan ° . é 9. hej 
anager, he has been in charge of op- __ To this we add that too much credit cannot be given to “Stviving ae hia-wetdon- wade, SME bec: 
erations since 1946. At West Palm life insurance agents for the major role they have played in the |! . Wills, vice president of the Nation’ 1937 
seach he will supervise a staff operat- life insurance distribution system. ¥M their daughter, Mrs. Senter CB wa’, 
y 3 
em eres — _ from yh of Nashville, and six grandchi F197) 
etached office <% ‘tf <auderdatle., aren, aver 
WILLIS F. McMARTIN, General Agent oo 
AND ASSOCIATES )]| H 
HAIGHT, DAVIS & HAIGHT, Inc. iia Woodward, Ryan, & 
THE NORTHWESTERN MUTUAL LIFE INSURANCE CO. Sharp & Davis 
ORegon 9-5110 
41 PARK ROW, NEW YORK 
INDIANAPOLIS OMAHA Telephone BArclay 7-4443 50 
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Mutual Life Appoints 
Managers in 3 Cities 


MOVES GEO. L. TYE TO CHICAGO 





Benny A. Maynard Heads Davenport 
Agency; E. Don Bishop, St. Paul 
Agency; Their Careers 





Roger Hull, vice president and mana- 
ver of agencies, Mutual Life, announces 
that Benny A. Maynard, E. Don Bishop 
and George L, Tye, training assistants 


at the company’s home office, have been 
advanced to 


three managerial posts. 





Matar 


GEORGE L, TYE 


Mr. Maynard will succeed Loyd B. 









at Davenport. Mr. 3ishop will 

H. W. Moore as head of the 

‘aul agency. Mr. Tye will become 
manager of the Chicago agency now 
headed by John R. Hastie who will en- 
ter personal production. The outgoing 
managers have asked, for reasons of 
th, to be relieved of their mana- 


gerial duties. 
Careers 
Mr. Tve joined Mutual Life in 1945 


ter eight years as a salesman with a 





leading tire and rubber manufacturing 

company. He became an agent in St. 

Louis and in 1946 was made assistant 

manager. He became a training assist- 
in home office in February, 1949, 
Tve is a graduate of University of 
ucky. 


Maynard, a graduate of Saint 
Minn., State Teachers College 
a veteran of World War II, became 
an assistant manager of Mutual in 
Wichita in 1947 and a training assistant 








at home office in February, 1949. 

Mr. Bishop, who attended St. Bene- 
lict’s College in Atkinson, Kans., joined 
utual Life in 1942 as an Oklahoma 
ity agent. In 1946 he was made as- 
sistant manager of the agency. Three 
ears later he became a training as- 


t at home office. 


Mr. Hastie became a Mutual Life 
wer manager in Chicago in 1935 
alter being a field representative since 
1942 
Mr. Moore, who was manager of To- 
peka avency from 1929 to 1937 after 
an agent in Springfield, Ill, has 
been manager of St. Paul agency since 
193/. Mr. Gettys joined Mutual in 1915; 
\ ade Omaha district manager in 
1920, and then manager of Sioux City 
ave) 





HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 

















Mass for James J. Hoey 


A memorial mass for James J. Hoey, 
formerly of Hoey & Ellison, now Hoey, 
Ellison & Frost, Inc., and one of Greater 
New York’s leading citizens, for years 
prominent in public life, will be of- 
fered at The Lady Chapel, St. Patrick’s 
Cathedral, December 15 at 8:30 o'clock 
a.m. The celebrant will be The Most 
Reverend Joseph F. Flannelly, auxiliary 
bishop and administrator of the Cathe- 
dral. 


State Mutual Dividends 

State Mutual Life of Worcester has 
announced action on dividends for 1950. 
Dividends on Term policies are substan- 
tially Dividends on perma- 
nent plans of insurance issued on the 
CSO Divi- 
dends on older business are being com- 
pletely readjusted for the first time 
since 1944, involving some increases and 
some decreases. 


increased. 


basis remain unchanged. 
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An Offer to 
General Line Men 


™ Would you like a sample copy of one or more 
of these unique new Salesbuilder Kits—devel- 
oped especially to simplify life insurance sales 
for busy general line men? 


®@ Packed with sales stimulating ideas, each kit 
sells a specific life insurance need ... and has 
proved its worth in rigid field testing. But why 
not judge their value for yourself? Without cost 
or obligation, send today for any or all of the 
following kits: Social Security, Education, Mort- 
gage Cancellation, Family Protection. Write 
our Sales Service Division. 


THE MUTUAL BENEFIT 


LIFE INSURANCE 


COMPANY 


ORGANIZED IN 1845 “9 NEWARK, NEW JERSEY 


Aetna Life Buffalo 
Agency Partnership 


NOW deFOREST AND HARRISON 


W. L. Harrison Takes Over New Duties 
There This Month; Formerly As- 


sistant Gen. Ast. at Cincinnati 


John W. deForest, general agent for 
Aetna Life at Buffalo, N. Y., since 
1932, announced the formation of a 


partnership with W. Lewis ee mn of 
Cincinnati, effective December 24, an 
introductory luncheon for Mr Hart rrison. 
The agency will operate under the firm 
name of deForest and Harrison, gen- 
eral agents. 

Mr. Harrison, 
assistant general 
Cincinnati for the 

Guest speakers 


who is 38, has been 
agent for Aetna at 
past two years. 

from the home office 


at the luncheon included Robert B 
Coolidge, vice president, and N. M 
DeNezzo, assistant superintendent of 


agencies, 


Among those attending were W. T. 
Craig, general agent at Cincinnati; 
Frank B. Alberts, general ent at 
Rochester; members of the Buffalo 
agency and a number of Aetna Life 
representatives in western New York 
and northwestern Pennsylvania, the 
area served by the Butfalo general 
agency. 

Mr. deForest, who entered the insu 
ance business nearly 30 vears ago, ts 
a director of the Buffalo Better Busi 


ness Bureau and the Buffalo Red Cross 


Chapter, and a former president of the 
Buffalo Life Managers Association 
\ graduate of Ohio Wesley 1 U 


versity, Mr. Harrison joined the Aetna 
Life in 1942 as a special Group 
sentative at Cincinnati. Subsequently 
he served as Group representa 
in 1946 was appointed supervisor for 
the Cincinnati general being 
promoted to assistant general agent two 
years later, 

Mr. Harrison served on the board of 
the Hyde Park Community Church in 
Cincinnati and was active in the Com 
munity Chest and Red Cross campaigns 
He is a member of the Cincinnati As- 
sociation of Life Underwriters. 


tive am 


agency, 


Pru’s Advisory Committee 


Meeting at Home Office 


The seventh annual meeting of The 
Prudential is advisory co smimitte of 
agency managers will be held Dee em- 
ber 7-9, Sayre MacLeod, vice president 
in charge of Ordinary agencies, has an 
nounced. Meeting with Prudential ex 
ecutives at the home office, the nine- 
man committee will advance opinions 
and advice on matters affecting agency 
operations. 

Managers comprising this vear’s com- 


mittee are: Glen S. Baker, Kansas City; 
Charles W. Campbell, CLU, Newark; 
Arthur C. Crowder, Jr. Birmingham; 
Frank B. Falkstein, San Antonio; A. 


Van Goldm: n, Chicago (LaSal e agency ) 
H. G. Henderson, New York (Dow: 
town agency); Charles D. Jolly, Den 
ver; R. H. Rice, Jr. CLU, Philade 
phia and R. E. Wilkins, CLU, Hartford 


Rufus Pritchett to Retire 


Rufus Pritchett will -retire as Life 
Insurance Co. of Georgia’s Atlanta di 
vision manager at the end of December 
after more than 49 years’ service. M1 
Pritchett became associated with the 


company in 1900 as an agent 
\thens Ga., having been hired by the 
company s founding president, the late 
J. N. Eachern, Sr. 
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Lincoln Before O’Mahoney Committee 


Any Shortage of Equity Capital Due to Public’s Lack of 


Interest in Common Stocks’ Investing; Comments 


on Government’s “Easy Money” 


Leroy A. Lincoln, president, Metro- 
litan Life, in his statement before 
O' Mahone y Committee, presented ex- 
hibits indicating the Metropolitan’s in- 


vestments in the United States segre- 





ated by area; and diversification of its 
investments on both a geographical and 
a functional basis. They indicate how 
thoroughly life insurance funds tend to 
support all segments of American econ- 
my. The company has no hard and 


st rules as to what constitutes either 
the minimum or maximum investment it 
will make Another exhibit illustrated 


the company has more than 39,000 
separate loans in the city mortgage and 
arm mortgace fields in amounts less 
han $5,000 each. In the securities field 
m December 31, 1948, the company held 
131 bond and stock investments under 
$500,000 and 107 more between $500,000 
ind $1,000,000. Typical small loans in 
this field have ranged from the finance 
ing of independent telephone companies 
® various segments of industry, such 
as sm il iron and steel, food, building 
material, department store and textile 
ompanies 

Equity Capital 
“If there is, as some assert, a short- 
age of equity capital it is our opinion 
that any apparent shortage of this kind 


is attributable to the lack of incentives 
for investment in common stocks on the 


part of the general public,” said Mr. 
Lincoln. “A fallacious view is held by 
some that savings are being channeled 

an increasing degree through life 
nsurance companies, thus diminishing 
the supply of equity capital, as such.’ 
He said the Joint committee’s publica- 
tion, “Factors Affecting Volume = and 
Stability of Private Investment” — set 


rth quite a contrary conclusion 

The bulk of Metropolitan's invest- 
iments is of the fixed interest-bearing 
type. Some think that the continued 
investment by life companies in debt 
obligations has weakened the structure 
of American economy, and thus has re 


sulted in a shortage of equity capital. 
That is not correct. The growth of life 
isurance business has only been with 
the growth of the economy as a whole 


One measure of this is the relationship 
between the gross premium mcome of 
the life insurance business and the in 
dividuals’ net disposable income (that 
is, net income after taxes.) The pro- 
portion going into life insurance is not 
only small, but it is even smaller than 
it was 20 years ago. In 1929 this per- 
centage was 4.1%, whereas in 1948 it 
was 34%. If there were to be deducted 


the return payments by life insurance 
companies, such as death benefits, an 
nuities, dividends, ete., the proportion 


is cut in half; namely, to 1.7%. The 
face amount of insurance in lorce in all 
companies is today no more than ap- 


proximately one year’s personal income. 


It seems to be pretty generally con- 
ceded, continued Mr. Lincoln, outside 
some government circles, that both the 
buying and the selling and the holding 
of stocks are inhibited by high = indi- 


capital gains tax 
provision for double 
Furthermore, 


vidual income 
and the unsound 
taxation of dividends. 
high inheritance and estate taxes also 
discourage the holding of common 
stocks. Finally, cumulative evidence of 
desire on the part of the government 
to widen business controls and to create 
new forms of governmental competition 
with private business would, of them- 


taxes, 


Policy 


selves, discourage investment in busi- 
ness equities. 


Debt Securities 


The principal type of investment 
available for life insurance companies 
are debt securities. The requirement 
for sound investment indicates different 
percentages of overlying equities, ac- 
cording to the type of business and 


prospective earning power. There is no 


veneral trend toward modification of 
the equity requirements but there have, 
of course, been substantial reductions 
in long-term private obligations which 


accompanied both the depression and 
the war, and which were followed by 
impressive increases thereafter since 
the war. In the last analysis, the matter 
of financing of enterprise by way of 
creation of debt or creation of equity 
capital becomes a matter of policy with 
the respective businesses. 
More Than Adequate Corporate 
Bond Flotations 
other statements made by Mr. 
Lincoln were these: 

There has been no scarcity of corpo- 
rate bond flotations for new capacity 
which, on the contrary have been ma- 
terially increased since the war and ap- 


Some 


pear to have been more than adequate 
for the needs of investors. The impor- 
tant figure is the amount of bond issues 
for new capital and this has increased 
materially in the post-war period. In 
the last three years the life companies 
have disposed of approximately $6  bil- 


lion of U. S. Government obligations in 
order to supply the capital needs of in- 
dustry and demand for mortgage 
money. 
“Private Placements” 
“Private Placements” are 
typically by the borrower 


initiated 
either di- 


rectly or through an intermediary act- 
ing as an agent for the borrower. The 
Metropolitan has never initiated such 
negotiations, So-called private place- 


ments represent a simple, direct method 
of financing. Mr. Lincoln said he knows 
of no attempt by the lender to super- 
vise or control the operations of the 
borrower. The indenture provisions are 


intended to set broad limits to prevent 
the financial weakening of the corpora- 
tion and thus the weakening of the 


position of the borrower, but beyond 
that no attempt is made to dictate man- 
agement policies or decisions. 

Mr. Lincoln submitted an exhibit set- 
ting forth the corporate purchases made 
in 1948, segregated by means of ac- 
quisition 

The largest categ 
to Metropolitan 
diary, usually an 
acting as agent for the 
the 518 direct security 
by Metropolitan between 1934 and 
1948, 271, representing approximately 
50% in amount, were brought to the 
company in this manner. Another ex- 
hibit set forth the purposes for which 
such loans were made in 1948, 


Prompt Investment of Funds 

Funds flow into the life insurance 
treasury at a relatively steady rate. The 
Metropolitan’s objective is to keep such 
funds invested as promptly as possible. 
Steady employment of funds has tended 
in the past to provide a fair average 
rate of return over a long period of 
time coincident with the period for 
which the Metropolitan’s policies are 
outstanding. The “easy money” policy 
of recent years has had the unfortunate 
effect of reducing materially the earn- 


rory is loans brought 
through an interme- 
investment banker 
borrower. Of 
purchases made 





ing power of such funds held for policy- 
holders, and, consequently, increasing 
the net cost of their insurance. 

Life Companies Not Responsible for 

Low Interest Rates 

Mr. Lincoln denied that “pressure of 
life insurance companies to find invest- 
ment outlets and the consequent de- 
mand for fixed interest-bearing obliga- 
tions may be responsible for the present 
low level of interest rates. In a free 
economy the total supply of funds rela- 
tive to the total demand determines in- 
terest rates. Certain savings effected 
through life insurance represent one of 
the factors on the supply side of the 
picture, but only one. Funds are also 
supplied by both commercial and sav- 
ings banks, building and loan associa- 
tions, pension funds (both private and 
governmental), by Government owned 
corporations, farm credit agencies, cor- 
porations through retained earnings, as 
well as by direct savings of individuals. 
On the demand side, all forms of de- 
mand for money tend to play their part, 
whether the demand be represented by 
the sale of stock, short term obliga- 
tions or long-term debt. It is the inter- 
play of many factors which determines 
interest rates. 

Responsibilities of Business 

As to business as a whole, Mr. Lin- 

coln thinks it has the following respon- 


sibilities: to provide steady employment 
at a fair wage; to progress through 
planned modernization, research and 


improvement; to lower the selling price 


of product, to widen markets, and to 
distribute fairly among consumers, em- 
ployes and stockholders the financial 


gains of such business. 





Investment Inquiry 
(Continued from Page 1) 


ment financing. “If good businesses are 
unable to get the capital they need from 
private sources the trend toward Gov- 
ernment financing will continue to 
grow,” he told reporters. The lack of 
venture capital, he continued, has been 
shown by the rise in RFC loans and 
also in all financial centers. It is sig- 
nificant, he said, that large borrowers 
received the bulk of Government aid 
because RFC requirements are so rigid 
that it is clear it does not deal in ven- 
ture capital. 

Senator O'Mahoney stated that of 
3,509 RFC business loans for the year 
ended June 30 almost 50% of approxi- 
mately $350,000,000 loaned went to only 
1.39% of all the borrowers. The total 
amount received by some 3,000 firms 
which borrowed less than $100,000 each 
was less than $77.5 million as compared 
with $172 million which went to the 
49 big applicants. 

Regarding trend in private investment 
Senator O'Mahoney said all indications 
point to an increasing flow of savings 
into government bonds, life insurance 
companies and savings banks. At the 
end of 1948 the life companies, he said, 
held $47.5 billion worth of personal Sav- 
ings and exactly the same amount had 
been invested in U. S, savings bonds. 
The significance of that figure, he de- 
clared, was that the savings of the 
people are being used to finance busi- 
ness debt and public debt instead of 
being directly invested in the estab- 
lishment of new or expanding business. 
“The savings of the people now appear 
to be going into loans instead of into 
ownership,” he continued. 

Types of Questions Asked 

Among the questions to be asked dur- 
ing the hearings, he said, would be 
these: 

“Is the shortage of equity capital only 
a temporary manifestation or is there 


a real shortage? 
“Does the trend to debt financing ac- 
only 


tually mean that mature existing 





Investments Finance 
Goods, Services, Homes 


_—_— 


O’MAHONEY COMMITTEE TOLp 


Mutual Life Second Vice President 
Woodward Shows How Funds Flow 
Where Needed 


Washington, Dee, ?- 7 —Life insurance 
investments, highly responsive to eco- 
nomic needs, are used to aid the three 
chief economic activities in which society 
engages : first to produce the goods and 
services we need, second to provide 
homes, and third to finance govern- 
ment, according to testimony presented 
today to the Subcommittee on Invest- 
ment of the Joint Congressional Com- 
mittee on the Economic Report. 

Donald B. Woodward, second vice 
president of Mutual Life of New York. 
presented a brief summary of the oper- 
ations of the life insurance business jn 
the American economy, with special 
reference to investment. The informa- 
tion, he pointed out, was developed by 
by ‘the life insurance industry. The 
subcommittee is headed by Senaor 


Joseph C. O’Mahoney (D., Wyo.). 
Wide Distribution of Funds 


With the help of charts, Mr. Wood- 
ward showed that the total assets of 
all life insurance companies amounted 
to $55.6 billion at the end of 1948 
About 27% of ae funds, he said are 
invested in U.S. Government obliga- 
tions; another 18% are in public utility 
investments; 17% in industrial holdings, 
and 20% in mortgages. 

These assets, Mr. Woodward pointed 


out, are invested literally all over the 
United States. “Investments,” he con- 
tinued, “are larger than policy reserves 


held in most parts of the country—in- 
deed, this is true for all regions of the 
country except the Northeast.” 

According to the figures developed 
by the industry, investments in New 
England, the Middle Atlantic States and 
the East North Central States are less 
than the amounts of policy reserves held 
for residents of each of those sections— 
that is, the ratio of investments to suc! 
reserves held for residents of those re- 
gions is less than 100. But in all other 
regions, Mr. Woodward pointed out, 
investments exceed reserves, and in the 
Southwest are much more than double 

“What this situation means,” Mr. 
Woodward commented, “is that the life 
insurance operation is acting like a huge 
pump, taking. funds out of the North- 
east and putting them in to the West, 
the Midle West and the South. And this 
is appropriate, for the South and West 
are growing more rapidly and_ have 
greater need for the funds. Life insur- 
ance investment thus i is evidently highly 
responsive to economic needs.” 

The sources of life insurance invest- 
ments, the tesimony showed, are _ the 
premiums paid by policyholders, plus 


(Continued on Page 9) 





companies with adequate earnings will 
have ready access to capital for future 
expansion ? : 

“Does this mean that we are closing 
the financial door on independent and 
small business by permitting an in 
crease of the obstacles such enterprises 
must overcome to keep up with the 
normal growth of the population? 
“Does the situation which exists in the 
capital markets today work to the ad- 
vatage of the large corporation with its 
large retained earnings and to the dis- 
advantage of companies which are nol 
able to finance expansion out of re- 
tained earnings ? 

“Should Congress take cognizance of 
the apparent lack of equity capital and 


seek to encourage it? 
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Lincoln Tells O’Mahoney 
Committee Stand on Loans; 


Against Equity Letdown 
Washington, D. C., Dec. 7— During 
examination before O’Mahoney commit- 
tee of Leroy A. Lincoln on subject of 
loans to small business and explanation 
by Metropolitan officer as to procedure 
in which loan applications came to the 
company for approval Senator O’Ma- 
honey asked, “May we inform the small 
bankers of America that if they will 
take 10% of the amount of a good loan 
and will stay with it and service it, 
the Metropolitan will take the other 
90% 2” Answer of Metropolitan was yes 
provi iding the loan meets legal require- 
ments and is sound, 

During another period of the inquiry 
Senator Taft asking about possibility o 
providing more equity help to small 
business asked Mr. Lincoln if he be- 
lieved it advisable for companies to add 
larger percentage of common stocks to 
their portfolios. Lincoln took emphatic 
position against letting down the bars 
as far aS permitting large scale com- 
mon stock investing by life companies 
is concerned. 





Illinois Supreme Court 


Holds War Rider Illegal 


A war rider on a life insurance policy 
has been held illegal and void by the 
Illinois Supreme Court in a decision 
which will require National Life & Ac- 
cident to pay the full face amount to 
the beneficiary of a Maywood, IIl., sol- 
dier who was killed on Bataan in the 
Philippines. The ruling may have set 
a precedent which will apply to many 
similar death claims: 

The policyholder was Lieutenant Ed- 
ward G. Winger of the Maywood Tank 
Battalion which was virtually exter- 
minated by the Japs in the last war. 
He was a member of the Illinois Na- 
tional Guard and bought the policy Au- 
gust 23, 1940. The war rider stipulated 
he could not serve in military or naval 
forces of any country at war unless he 
received written consent of a National 
L. & A. executive and paid the re- 
quired extra premium. A _ stipulation 
was that unless the requirements were 
met the company’s liability was re- 
duced to return of premiums actually 
paid if the insured died from any cause 
while in service or within six months 
after service, as a result of wound, in- 
jury, sickness or disease contracted in 
service, or within two years from re- 
sult of any such cause received out- 
side the continental United States. 

The Supreme Court decision noted 
that the Illinois Insurance Department 
had notified National L, & A. that the 
rider could not be approved. 

Lieutenant Winger was killed Feb- 
ruary 9, 1942. It was shown that he 
had not notified the company that he 
Was in service and National L. & A. 
denied liability for the face amount of 
$5,000 plus interest, holding it owed 
only $106.40 of total premiums paid by 
Lieutenant Winger. The estate of his 
mother Mrs. Grace Perry, sued in Cook 
County Superior Court in Chicago and 
won a judgment of $6,463 which was 
reversed by the Illinois Appelate Court. 
Justice Simpson of the Supreme 
Court who wrote the decision argued 
“the purpose of the rider was—rather 
to reduce and limit the obligation of 
insurance liability for the company 
should death result from any cause 
Where military status in time of war 
Was assumed by the insured without the 
consent of the company or without the 
payment of extra premiums,” and noted 
saat these extra premiums were not 
hxed in the rider, 

Therefore the court held that the 
rider could not be construed as chang- 
ing or limiting the liability of the com- 
Pan) for the full face amount of the 
policy 





Left to right: Grant Sharpe, Leroy S. Zider, Solomon Huber. 


The Long Island branch of the Life 
Underwriters Association of the city of 
New York held an educational meeting 
recently at the Garden City Hotel, 
Garden City, N. Y. Solomon Huber, 
CLU, general agent in New York for 
Mutual Benefit Life, an outstanding 








HEARD On The WAY 





Associate General Agent Clifford D. 
Strout of the John Hancock Mutual 
Life Insurance Company probably knows 
the Hancock’s home office better than 
the 5,000-odd persons who work there. 

Reason? As a good-will gesture, Mr. 
Strout, who is in charge of the broker- 
age business of the Boston Agency of 
the John Hancock, recently conducted 
tours through the home office for 10 or 
12 brokers at a time, several times a 
week. When he was tied up with other 
business, his assistant, John Parker, 
carried on. 

The brokers, who received personal 
invitations for the tour, saw the ob- 
servation area, the Archives Room and 
the Hancock Room on the 26th floor, 
the lounges, library and game room on 
the 8th floor, the staff cafeteria and 
conveyor system on the 7th floor, and 
John Hancock Hall. Their questions 
range from “How many Hancock policy- 
holders are there?” to “How did the 
snail shells get in the marble in the 
foyer? 

Mr. Strout figures that about 200 in- 
surance brokers from Boston and eastern 
Massachusetts have thus visited the new 
John Hancock home office and seen for 
themselves the efficient working condi- 
tions there. 


Boston’s loftiest Christmas display 
the wreath of lights around the 25th 
floor of the new home office of John 
Hancock—again adds a festive touch to 
the skyline. The red, green and white 
lights, 350 feet above street level, are 
strung on galvanized poles and held in 
place by metal brackets. Each loop has 
a separate plug-in on the parapet. To 
insure the chain’s being complete, the 
448 light bulbs are checked every few 
days. The display will be continued 
throughout the holiday season. 


Uncle Francis. 


Woodward Summary 


Further testimony 


This Was not quite equal to the 


Used to Benefit All 


r. Woodward po‘nted 


to concerns which 


cle by which hundreds of smaller 


‘And yet with all this complexity of 


Action on Group Life 
Definition Deferred 


AT COMMISSIONERS’ MEETING 


Premium Receipts and Pension Plan 
Trends Discussed at Officials’ 


Galveston Convention 


Galveston, Dec. 6—In accordance with 
a request from the two major life com- 
pany organizations, the life committee 
of the National Association of Insur- 
ance Commissioners passed up any ac- 
tion at this time on a suggestion to 
work on a model Group annuity defini- 
tion. However, the committee did decide 
to undertake two studies in cooperation 
with the business. One will deal with 
a proposal that life companies be re- 
quired to send premium receipts, which 
some companies are now sending only 
to those policyholders who specifically 
request them. The second study is more 
general having to do with the need for 
life companies to strengthen their pol 
icy reserves. 

There was little discussion of the two 
proposals at the committee’s hearing in 
Galveston today in connection with the 


association’s mid-year meeting. Com 
missioner W. Ellery Allyn of Connec- 
ticut, in commenting on the premium 
receipt idea said that apparently no law 


would be needed to carry out any ac 
ceptable plan. He suggested a full study 
ot the question in cooperation with the 
life insurance business with spokesmen 
promising to assist any such study. 

The life committee, in considering the 
Group annuity definition, heard B. M 
Anderson, counsel of Connecticut Get 
eral Life, register a complaint on ‘ 
premium taxes levied against such busi 
ness. He urged that the tax should not 
be more than 1%. 

Earlier Albert Pike, IJr., actuary of 
Life Insurance Association of America, 
had presented a memorandum whicl 
pointed out that “statutory underw 
ing restrictions on Group annuity con 
tracts might well tend to force even 
more pension plans into self-insurance.” 
He also argued for the “positive net 
for maximum flexibility in Group an 
nuity underwriting under present con- 
ditions in the pension field.” A. N. Guet 
tin, actuary of American Life Conver 
tion, supplemented this view by calli 
attention to the “changing conditions” 
in the field, declaring in effect th: 
business should not be handicapped by 
legal restrictions in view of the 
petition. 

The only other item of interest before 
the committee was a discussion relatin 
to the equity of salary insurance sav 
ines plans that involve the partial pay 
ment of life insurance premiums 





MARKS 30TH ANNIVERSARY 

Adolph W. Grabill, agent for The Pru 
dential, observed his 30th anniversary 
with the companv this week \ native 
of Sulphur Springs, Ind., Mr. G1 
joined Prudential as an agent in Denver 
in 1919. His entire 30 vears wit 


company has been in Denve 
overall simplicity of the process of life 
insurance. It is simply a - cess where 
by millions of indi du pool tunds 
to meet the risks that the eir dependents 
may suffer financially from their deat 

disabil 

“And since individuals wis pay 
for this protection on the installme 
plan in advance, reserves to make pos 
ible these future payments are neces 
sary And these reserves must be 
vested. This investment on the one 
hand provides interest which reduces 
the cost of protection, and on the othe 
hand, provides tunds which help in thie 
production of the goods and _ services, 
which society needs, the homes itt needs, 
and its government. It is a most bene 
ficial process to society.” 
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Unusual Interest in 
Life Counsel Meeting 


MANY INTERESTING PAPERS 





Compulsory Disability Benefits, Labor 
Bills, Leasehold Acquisitions and 
Private Placements on Program 


number of reasons the forth- 
annual meeting of the Associa- 
Life Insurance Counsel which 
held in the Waldorf-Astoria 
December 13-14, will be one of 
important in the history of 
association, some think the most 
important. One reason is because the 
papers will be unusually timely dis- 
cussions and observations of economic 
and insurance America at a time when 
there are an unusually large number of 
problems and situations holding the in- 
terest and having the concern of the 
life insurance fraternity. President of 
the Association of Life Ins urance Coun- 
sel is Byron K, Elliott, executive vice 
president of John Hancock, one of 
\merica’s outstanding insurance execu- 
tives. In addition to the regular papers 
on officially announced ba med which 
will be read, there will be short infor- 
mal discussions by six general counsel 
of life companies on the principal de- 
velopments of the year respecting insur- 
ance law. 

Cash Sickness, Labor, 
The 


ae 
aiscuss 


For a 
coming 
tion of 
will be 
Hotel, 
the most 
that 


Leaseholds 
regular papers will 
disability bene- 
fits—popularly known as cash sickness 
which are now in effect in four states, 
with the possibility that similar laws 
will be enacted in a number of other 
states. Those now having cash sickness 
laws are Rhode Island, California, New 
Jersey and New York. In Rhode Is- 
land private companies are not writing 
cash sickness as it is a state monopoly. 
who will deliver papers on DB 
sickness benefits are Victor A. 
counsel, John Han- 
Honey, assistant 
Association of 


first of the 
the compulsory 


Those 
or cash 
Lutnicki, associate 
and James Kk 
Life Insurance 


cock, 
counsel, 
America, 
Labor Laws 
the subjects to be reviewed 
Labors on Labor Law,” the 
Sylvester C. Smith, Jr., 
The Prudential. This 
labor legislation and 


Next of 
will be “The 
speaker being 
general counsel of 
paper will review 
labor bills before Cong 

Churchill Rodgers, general counsel, 
Metropolitan Life, will read a paper on 


Fess. 


the much discussed subject of “Lease- 
hold) Acquisitions.” The Metropolitan 
Life is building a structure on Fifth 
Avenue south of Fifty-ninth Street 
wheh it has leased to the Crowell Pub- 
lishing Co., publishers of Collier’s and 
Woman's Home Companion. A number 
of life companies have built or bought 
structures which they have leased to 
others for a period of years, 


Direct Placements 


\nother of the announced addresses 
is on “Direct Placements.” The speaker 
on that topic will be Houghton Bell, 
assistant eneral counsel of Mutual 
Life. This is a subject which has been 
very much in the news over a period of 
more than a vear. It had the attention 
of the Mahoney committee of the New 
York legislature and Congressman Cel- 
ler, At a hearing in Washington Con- 
vressman Celler, as chairman of a sub- 
committee, heard Leroy A. Lincoln, 
president of Metropolitan Life, who 
had been especially invited by Mr. Cel- 


that and some 


ler to give his views on 
ther subjects. 

Vincent V. R. Booth, counsel, New 
England Mutual Life, will discuss “The 
Life Insurance Policy in the Probate 
Court.” Title of a paper to be delivered 
by L. L. Bomberger of Hammond, Ind., 
is “The Insurance Law of Indiana.” 

Names of the six company general 


counsel who are to give short informal 
comments on principal developments of 


the past twelve months respecting life 
insurance law are Dwight Brooke, gen- 
eral counsel, Bankers Life Co.; Alexan- 


Supplemental Data 
Given to O’Mahoney 


ASKS ABOU <i COORDINATION 


Wants to Know if Companies Evalu- 
ate Over-all Economic Trends 
in Investment Policy 

On November 14 Senator O’Mahoney’s 
investment subcommittee of the Joint 
Committee on the Economic Report 
asked life companies for data supple- 
mental to that which had been asked 
some weeks ago on the subject of life 
insurance companies’ investments. The 
chairman had asked the companies to 
give this additional data so the commit- 


tee could place it in the record at this 
week’s hearing The supplemental data 
asked for rm ale 


Economic Trends 


To what extent do the life insurance 
companies evaluate over- all economic 
trends in determining types of enterprise 
desirable for investment and the optimum 
volume of investment by life insurance 
companies in such enterprises ? 

1. Is there any coordination of life 
insurance investment policies among 
different companies for the purpose of 
directing the flow of life insurance 
investment in relation to over-all eco- 
nomic trend ? 

2. Do the life insurance companies 
attempt to evaluate the price and profit 
policies of their corporate industrial 
borrowers and of industries as a 


whole in determining investment poli- 
cies ? 
It has been said that life insurance 


companies have increasingly drawn funds 
needed 


from localities where they are 
and invested them in localities where 
they are not needed. What statistical 
data have you on this question ? 


Flow of Funds 


It would be helpful to have a 
down of investment portfolios, Senator 
©’Mahoney wrote the companies, as an 
indication of the investment channels 
into which life insurance accumulations 
flow, either on an aggregate or on a 
company basis according to the amounts 
invested in the following groups: 


. break- 


Manufacturing, trade, electricity, gas, 
water and telephone; railroads, other 
transportation, single family residential 
real estate mortgages; multi-family resi- 
dential real estate mortgages; multi- 
family real estate direct investments; 
mortgages on commercial real estate 
held for rental purposes, such as office 
buildings, garages, loft buildings, hotels; 


mining, incl luding oil and gas; U.S. Gov- 
ernment securities; securities issued by 
public authorities other than the U.S. 
Government, including state, county, 


municipal governments. These should be 
segregated, if possible, according to pur- 





der Query, associate general counsel, 
The Prudential; Daniel J. Reidy, gen- 
eral counsel, Guardian Life; Gerald M. 
Swanstrom, general counsel, North- 
western Mutual; and Donald D. Taylor, 
ceneral counsel, Sun Life of Canada. 


To Hear E. M. McConney and C. 
G. Taylor, Jr. 


Counsel will 
Edmund M, 
the Society of 
the Bankers Life 
Society of Actuaries recently held its 
inaugural meeting in White Sulphur 
Springs and the event was made more 
notable by the presence of Sir George 
Maddex, British Government actuary, 
who addressed the American and Cana- 
dian actuaries at the West Virginia re- 
sort. Mr. McConney’s appearance be- 
fore the Life Insurance Counsel will 
mark one of the rare occasions when 
the actuarial organization has made a 
direct contact with its friendly rivals, 
the life counsel. 

Also to speak to the 
Life Insurance Counsel is Charles G. 
Taylor, Jr., executive vice president of 
Metropolitan Life. 


also be ad- 
McConney, 
Actuaries 
Co. The 


The Life 
dressed by 
president of 
and also of 


Association of 




























MANAGER WANTED 
An experienced man, having a license and knowing how to manage a life insurance 
agency located in Newark. Must have experience in training men; must know the 
optional modes of settlement and how to program life insurance. To such a man this 
is a tremendous opportunity to become a member in the firm, at a salary plus, and 
is a unique chance to any man between the ages of 25 to 55. Write to Box #1915, 
The Eastern Underwriter, 41 Maiden Lane, New York 7, N. Y. 


KARLY 
SECURITY 














Chee half a century of 


experience in providing 


more family happiness 
weil security through 


life insurance 


Jay R. Benton, President 











pose, such as schools, hospitals, sewage 
plants and other municipal service 





Analysis of Industry Investment 


In order to evaluate the role of life 
insurance companies as sources of in- 
vestment funds for industry, it would be 
helpful, the chairman wrote, to have an 
analysis of industry investment, on both 
a gross and a net basis, either in the 
aggregate or by companies, to show the 
following: 

1. Geographical location of 
ments; 2. size of invested units; 3. prod- 
uct or service of the borrower; 4. pur- 
pose of the loan, as for example, whether 
the funds are used for purchase of new 
plant and equipment, for working capi- 
tal, or refunding debt; interest rates; 
5. repayment periods; also, form of 
investment contracts grouped according 
to the following: purchase and _ lease- 
back, mortgage bonds, debentures, con- 
vertible bonds, preferred stock, common 
stock. 

Manner of placement of industrial 
investments of life insurance companies 
grouped by dollar volume according to 
following classifications: 

Direct loans (a) by individual compa- 
nies, (b) by more than one company 
in collaboration, (c) by one or more com- 
panies collaborating with banks or other 
lending institutions. 

Security purchases 
writers. 

To what extent does the pressure on 
life insurance companies to find invest- 
ment outlets and the consequent demand 
for fixed interest-bearing obligations con- 
tribute to the present low-level of inter- 
terest rates? 

It has been observed 
O'Mahoney, that 


MODERN 
SECURITY 


Cannon is certainly a poor weapon 
to battle an attack of income loss— 


invest- today’s threat 
family’s security. 
Income loss from disability, old age 
or death is a threat which must be 
battled -with weapons designed for the 
purpose. 

With non-cancellable disability in- 
come protection for individuals; life, 
accident, health and hospital for in- 
dividuals or groups, Security Mutual 
offers the modern weapons to wipe 
out the threat. 


Security Mutual 
Life Insurance Company 


INCORPORATED 1886 
Binghamton, New York 
Frederick D. Russell, President 


to you and your 








under- 





through 
WITH MUTUAL TRUST 25 YEARS 

Clarence I, general agent 
at Moorhead, Minnesota, recently cele- 
brated his 25th year with Mutual Trust 
Life, and was guest of honor at a steak 
dinner attended by A. B. Slattengren, 
board member and field associates and 


Ramstad, 


said Chairman 
corporate debt-asset 


ratios i > aggregate are fairly con- : . 

tios in the aggregate are fairly con their wives. 

servative under present business condi- Mr. Sk 

tions, but that these ratios might be vs ittengren made the presenta: 


tion of the 25- year pin and discussed 


changed by the price declines that would 
j . the company’s plans for 1950. 


result in the event of a severe economic 
depression. To what extent have the 
life insurance companies given consider- 
ation to this factor in their industrial 
loan programs ? 





MOVES TO NEW LOCATION 

The National Life of Fort Worth, 
which recently purchased the building 
formerly occupied by the North Fort 
Worth Bank, had a formal opening in 
the new location ‘eas week. William C. 
Young is founder and general managet 


HEADS ‘CLEVELAND OFFICE 
Ivan D. Pierce has been appointed 
manager of the new regional office in 



















Cleveland of Pacific Mutual Life. He 
has been associated with the Travelers 
in Cleveland for four years. 


of the company, which was founded in 
1946 to specialize in insurance on the 
lives of farm and ranch families. 
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MILTON SEAMAN 


The Long Island Branch of Life Un- 
derwriters Association of New York 
City sponsors the Life Underwriter 
Training Course at Hofstra College 
where Part II of the course is being 
taught by Milton Seaman, CLU, re- 
gional supervisor of John Hancock Mu- 
tual Life for Long Island. The Long 
Island Branch of Life Underwriters 
Association with a membership of 113 
has 91 members taking either Part A or 
B of the CLU examinations and Part I 
or II of the LUTC at Hofstra College 
this year. 

Mr. Seaman attended Freeport High 
School and graduated from Rensselear 
Polytechnic Institute receiving his CLU 
designation in 1946. He has been asso- 
ciated with the John Hancock since 
1932, first as an agent and then being 
promoted to assistant district manager 
in 1935 and regional supervisor in 1948. 





Security Mutual Awards 


Henry Levine agency, New York, re- 

cently won top award in Security Mu- 
tual’s Boca Raton contest. The Levine 
agency won top honors with 290% of 
quota, contributing to the company’s 
greatest November on record and the 
largest amount of paid business credits 
amassed in any company contest. More 
than $8,000,000 new paid business was 
tallied i in the six weeks’ drive. 

Other agency awards went to C. B. 
Erwin, Little Rock and George A. 
Spencer, Detroit. Ninety-three individ- 
ual awards were won. 





APPOINT E. W. WILDRICK, JR. 


A branch office at Charleston, W. Va., 
will be opened by the Sun Life of Can- 
ada on December 13. E. W. Wildrick, 
Ir. has been appointed manager. Mr. 
Wildrick has latterly been Service Su- 
pervisor in the company’s Jacksonville 
ofiice. He joined the Sun Life three 
years ago as a representative in Wil- 
nington, Del, and promptly qualified 
for the Top Producers Club. He moved 
to Jacksonville in April, 1948. The 
Charleston branch will have jurisdiction 
over territory in West Virginia and Ohio 
Which in recent years has been adminis- 
tered by the Company’s Pittsburgh and 
Uncinnati offices. 





SERVICE LIFE NAMES AGENCY 


Appointment of the Western Plains 
Nsurance Agency of Lincoln, Neb., as 
general agent for the central Nebraska 
territory is announced by D. J. Wellen- 
xamp, agency vice president of the Serv- 
ice Life Insurance Co. of Omaha. The 
Wester tn Plains Agency is operated by 
M. E. Schmieding, W. L. Schmieding, 
and Sam Schwartzkopf. 


Teaching LUTC at Hofstra 





ELECT WESLEY B. ADAMS 
District Manager Wesley B. Adams, 
Passaic, N. J., office of John Hancock, 
has been elected president of the Pas- 
saic-Bergen General Agents and District 
Managers Association for 1950. 





RECEIVE LIFE MEMBERSHIPS 

A total of 21 members of the Iowa 
Quarter Million Dollar Club received life 
memberships at the fall meeting held in 
Des Moines recently. 


Guardian Dividend Scale 
To Be Continued in 1950 


Continuation of its 1949 scale of divi- 
dends to policyholders for 1950 has been 
announced by the Guardian Life. The 
rate of interest allowed in 1950 on 
dividends left to accumulate at interest 
will be the rate guaranteed by the 
policy provisions, but not less than 3%, 
James A McLain, president, announced. 

The amount estimated for distribu- 
tion as dividends to policyholders in 
1950 is $3,250,000, an increase of 10% 





Mutual of N. Y. Leaders 


S. Henry Foreman, field representa- 
tive of the Chicago (Persons) agency of 
Mutual Life of New York, led all the 
company’s producers during November, 
according to Roger Hull, vice president 
and manager of agencies. 

Adrian Fisch, of the St. Paul agency, 
headed the list of national leaders in 
number of paid applications for insur- 
ance. 





over the amount set aside for distribu- 


tion in 1949, 
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U. S. Life Opens Group 
Sales, Service Office 


LOCATED IN BUFFALO, N.Y. 


John J. Wissig, Jr., Appointed Home 
Office Group Representative There; 
Joined Company in 1947 
United States Life 
opening of a Group sales and_ service 
office in Buffalo and the appointment 
of John J. Wissig, Jr. as home office 
Group representative there. In making 
the announcement President Richard 
Rhodebeck said that the move will en- 





announces the 





Benmosche 


JOHN J. WISSIG, JR. 
able the company to assist agents and 
brokers in the northern New York 


State area in selling all forms of Group 
insurance, and especially in offering the 
coverage required under the New York 
State Disability Benefits Law. 

Mr. Wissig, formerly Group represen- 
tative at the company’s home office, was 
officially installed in his new post in 

3uffalo this week. In attendance were 
W. Ross Chapman and Dalton C. 
Stapleton, general agents in Buffalo, and 


two Rochester general agents of the 
company, William H. Kaiser and Nicho- 
las V. Paris. Representing the home 
office were Fred O. Becher, Jr., mana- 


ger of the company’s Group department, 
and William P. White, director of 
Group sales and service. 

Born in Lawrence, N. Y., Mr. Wissig 
attended Middlebury and Dartmouth 
Colleges, graduating from the latter in 
1947 with an A.B. degree in economics 
and business administration. He be 
came associated with United States Life 
in 1947. Mr. Wissig’s oflice will be at 
17 Court Street, Buffalo 2, N, Y 


Management Conference of 


Indianapolis Gen’! Agts. 

Lead off speaker on the program ot} 
the tenth mid-west management confer 
ence, sponsored by the Indianapolis 
Association of General Agents and Man 
will be Vincent B. Coffin, vice 
Connecticut Mutual. The con- 
held at French Lick, 


iwers, 
president, 
ference will be 
April 27-29. 
Following Mr. Coffin 
Campbell, manager, 


will be Charles 
The Prudential, 


Newark. Scheduled to appear on the 
program last April, Mr. Campbell was 
forced to withdraw at the last minute 
because of illness. He will talk on 
“What Makes an Agency Click?” 
Claude R. Jones, general agent, Con 
necticut Mutual, Indianapolis, program 


che airman, announced that one session 
will be devoted to purely business man- 
agement aspects of an agency as dis- 
tinguished from the traditional sales 
management subjects of recruiting, train- 
ing and supervision, which will be cov- 
ered in the second day’s session. 


Hersch-Bookstaver Writes 
Five Million First Year 


Hersch-Bookstaver, Inc., general agents 
of Security Mutual Life at 17 East For- 
ty-second Street, New York, held their 
first anniversary dinner dance last Fri- 
day at the Hotel Biltmore. 

Haines B. Wickes, vice president of 
Security Mutual and Norman T. Carson, 
superintendent of agencies represented 
the home office at the affair. Mr. 
Carson announced that the agency first 
year’s production of paid-for life insur- 


ance was over $5,000,000. Both Mr. Car- 


son and Mr. Wickes made brief ad- 
dresses. 

Supervisors of the agency assisting 
David T. Hersch and Burton J. Book- 
staver, are Arthur J. Blum, Herman 


Feingold, Julius Davidson, William I. 
Rice, Don Karlin and Mort E. Shaff. 
David T. Hersch was congratulated by 
the company officials for his 1948 mem- 
bership in the Million Dollar Round 


Table and he was told that his 1949 pro- 
duction qualified him for the second 
time. 


The dinner dance was attended by over 
100 people representing Hersch-Book- 
staver’s full-time agents and_ brokers. 


JOIN HOUSTON COMPANY 

Milo C. Morgan and Troy N. Whithurst 
have joined the staff of the Commercial 
and Industrial Life in Houston. Mr. 
Morgan will be agency director, and Mr. 
Whithurst will be the company specialist 
in the field of estate analysis and estate 
planning. 

APP-A-WEEK FOR 25 YEARS 

S. L. Yochum, general agent for Mid- 
land Mutual at Hamilton, Ohio, was 
honored by his associates, their wives 
and home office representatives at a 
dinner this week. Mr, Yochum had just 
completed 25 years of consecutive 
weekly production. 
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MEN OF DISTINCTION 
In Insurance — Frequently 


“Ask Peyser About It" 


PERCY A. PEYSER, Gen. Agt. 
The Manhattan Life 
140 West 57 St., N.Y. C. Cl 7-3963 








Opportunity Available 


Wanted: Assistant to a large life in- 
surance producer, all leads furnished, 
good income guaranteed to an ener- 
getic and persistent worker. Must be 

Box 1919, The 
41 Maiden Lane, 


a college graduate. 
Eastern Underwriter, 


New York 7, N. Y. 
















































Modify Beneficiaries Rule 


The rule of the Equitable Society 
against permitting unnamed brothers 
and sisters of an insured or annuity to 
be designated as beneficiaries has been 
modified by the Society. 

“Such designations are now permitted 
if the insured or annuitant is under 
twenty-one years of age at the time the 
beneficiary designation is made. If the 
designation is to be made by means of 
a change of beneficiary, instead of at 
the time the policy is originally issued, 
it is of course essential that the insured 
or owner who is vested with the right 
to change the beneficiary under the 
terms of the policy be competent, by 
reason of age and otherwise, to effect 
the change. 

“This modification has been put into 
effect because of certain difficulties which 
have been occasioned by the increasing 
number of Juvenile and other policies 
being issued on the lives of minors.” 





IT’S TO YOUR ADVANTAGE 


DOUBLE FAMILY INCOME BENE. 


FIT ($20 monthly income per 
$1000) 
PENSION TRUSTS — with Life In- 


surance or 100% on Deferred 


Annuities 


MORTGAGE REDEMPTION 
PLANS — geared to F.H.A. 


FAMILY INCOME TO AGE 65 — 
also regular 10,15 and 20-year F.L.B. 


INSURANCE 





ASSETS 





to use our Wide Facilities and Excellent Service 


PARTICIPATING and NON-PARTICIPATING PLANS 
STANDARD and SUB-STANDARD RISKS 


IN FORCE 1,143 MILLION DOLLARS 


(Including Deferred Annuities) 


366 MILLION DOLLARS 





LOW 


year 


TERM RATES on 1, 5, 10, 15- 
and 5-Year Renewable and 
Convertible Term Plans 

INSURANCE ON SELECTED 

DIABETICS 


UP TO $200,000 SINGLE PREMIUM 

on Life, End. and Annuity Plans 
FOREIGN and RESI- 
DENCE 


TRAVEL 
COVERAGE 








THE 


MANUFACTURERS 


INSURANCE 


LIFE COMPANY 


HEAD OFFICE e TORONTO, CANADA 














Memphis General Agent 





THOMAS E. SAMUELS 


Thomas E. Samuels has been ap- 
pointed general agent for the Provident 
Mutual Life in Memphis. Mr. Samuels 
received his Bacheler of Science degree 
from Memphis State College in 1942, 
and served for three years as a first 
lieutenant and B-17 pilot in the Arm 
Air Forces. He has served as president 
of the Memphis Chapter, Reserve Of- 
ficers Association. 

Until the time of his appointment he 
was district manager in Memphis for 
the American United Life, where he 
made an outstanding record, qualifying 
for the 1949 Million Dollar Round Table 





Four New AMA Members 


Four new companies were elected t¢ 
membership in the Agency Management 
Association at a recent meeting of the 
board of directors The companies and 
their agency officers are Guaranty 
Union Life, Beverly Hills, Cal.; John V. 
Hawley, vice president and manager 
Midland National Life, Watertown, 
South Dakota; K, W. Stockton, super- 
intendent of agents. Southwestern Life, 
Dallas: R. R. Davenport, director of 
sales. Standard Life of the South, Jack- 
son, Miss.; Alvon H. Doty, vice prest- 
dent. 


HOLDS ANNUAL XMAS PARTY 


The annual Christmas party of the 
Life Supervisors Club of Chicago was 
held this week. This is an annual event 
at which the supervisors entertain thei 
general agents and managers. Members 
of the committee were Charles T. Roth- 
ermal, Jr. chairman; A. J. Kirchbers, 
George = Schomburg, Victor S. Larson, 
Charles A. Fargo, Frank G. Lotito, Clar- 
ence D. Smith and Henry E. Gaddis. 
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L\ccidental Makes Burke 
| Manager of Mortgage Loans 


Occidental Life of California has an- 
ounced the appointment of A. Milton 
Burke as manager of the company’s 
jnortgage loan department. Mr. Burke, 
Lssistant’ secretary, formerly served as 
ssociate manager of that department. 
He joined Occidental in 1930 as as- 
Kjstant to the manager of the mortgage 
Noan department, was elected assistant 
secretary in 1939 and sent to Davenport, 
Ja, where he served until 1944 as mort- 
Lage loan representative. In 1944, he 
fas transferred to Chicago in the same 
Bcapacity. 

In January of 1946, Mr. Burke re- 
tumed to the home office in Los An- 
Hoeles 2S assistant to President Dwight 
L. Clarke and in October of that year 
Ihe was made associate manager of the 
mortgage loan department. 

Mr. Burke is a native of Hot Springs. 
Me began his business career in Rapid 
city, S. D., with the Merchants Loan 
and Trust Co. In 1921, he joined the 
Federal Land Bank and in 1924 became 
afiliated with Guaranty Fund Commis- 
sion and Department of Trade and 
Commerce of Nebraska, 





















Celler Committee 
(Continued from Page 3) 


and any man who has that kind of a 
property can get a loan not merely for 
the innate value of his real estate, but 
‘also for the value of the business, the 
Fearning power of the business, which 
the is carrying on. 

‘Now, he will not need to proceed 
to seek out that kind of a loan be- 
‘cause we have real estate supervisors 
and real estate brokers all over the 
country hunting him out. We do solicit 
and hunt for that kind of borrower. As 
‘to how much we will—how far down the 
line we will go in making that kind of 
a loan, you will see by the list that 
we have also given you that we make 
plenty of loans of that kind over $100,- 
00. We will go down to the point 
where the return on the loan will justify 
the expense of examining the credit and 
the value of the property. 

‘In other words, there comes a point 
of no return, you know, if you will par- 
don me, where we are not justified in 
spending the amount of money that 
may be necessary to appraise the credit 
fora very small amount of loan,” 


Place First Debenture Loan 


Mr, Parkinson had explained how the 
Equitable Society had expanded its 
mortgage loan business to make it an 
industrial loan as well as a real estate 
mortgage loan. 

“Now, in addition to that, we make a 
debenture or note loan where we have 
no mortgage at all,” he continued. “I 
think the first of those loans that I re- 
member was one which started out as 
« proposed mortgage on the real estate 
ot a substantial business institution in 
the Northwest, and when we came to 
see what was involved in putting a 
Mortgage on its scattered real estate, 
we decided that we would be just as 
well off if we had the obligation of 
the company, with a restriction on its 
Capacity to lien the property to any- 
body else, and that is the beginning of 
My education in the field of debenture 





oans, as distinguished from mortgage 
loans, 
“Then, we do have a type of mort- 


tage loan where the mortgage includes 


@ leasehold in real estate. Under the 
‘ew York law—and laws are curious 
‘Tequently—we are not permitted to 


fake a mortgage loan on a real estate 
tasehold, but we are permitted to buy 


bonds which are secured by a mortgage 
na leasehold, so that we do have a 
‘ype of loan, and I think that is the 


ettrand and Bradford loan, where we 
~ly a note or a bond which is secured 





?Y a lien on, in this instance, oil prop- 
frties in Texas.” 


H. R. MacMillan Appointed 


Great-West Life Director 

H. R. MacMillan, C.B.E., Vancouver, 
was appointed a director of Great-West 
Life at a meeting of the Board, Novem- 
ber 29 at Winnipeg. This enlargement 
of the board of directors is in keeping 
with the company’s expanding opera- 


tions in both Canada and the United 
States. 
Mr. MacMillan is chairman of the 


Board of H. R. MacMillan Export Co., 
Ltd., Vancouver, and a director of many 
leading Canadian corporations including 
the International Nickel Co. of Canada, 
Ltd. and Canadian Bank of Commerce. 
He is one of the largest timber oper- 
ators and charterers of merchant ship 
tonnage in the world. During the last 
war, he served Canada, successively, as 
timber controller; chairman, Wartime 
Requirements Board; and _ president, 
Wartime Merchant Shipping, Ltd. 





CHICAGO CASHIERS PARTY 

The Life Agency Cashiers of Chicago 
held a Christmas party this week at the 
Polly Grill. Pauline Jefferies and Albert 
Schmidt were program cochairmen. 
President of association is June 
Freeman. 


the 


Lawrence Simon Agency 


Holds a Victory Dinner 
On Thursday night the Lawrence E. 
Simon agency of Massachusetts Mutual 
Life of 20 Pine Street, New York, cele- 
brated the winning of an inter-agency 
business production competition with a 
victory dinner at Louis Sherry’s, Park 
Avenue, New York. There were fifty 
full time associates of the agency at- 
tending. The Simon Agency is the lead- 
ing agency of the company in the coun- 
try. Also, it is the largest agency hay- 
ing $150,000,000 of insurance in force. 





Great-West Life Appoints 


Two Agency Assistants 

F. J. Anderson and E. A. Palk have 
been appointed agency assistants at the 
home office of Great-West Life, Winni- 
peg. Both appointees joined the agency 
department of the company in 1947 and 
both graduated from the Life Insurance 
Agency Management Association Schoo! 
of Agency Management in 1948. 

Mr. Anderson is a graduate of the 
University of Manitoba; Mr. Palk is a 
graduate of the University of Manitoba 
and the Harvard Graduate School of 
3usiness Administration. 


American National Reaches 
Two Millions in Force 


American National of Galveston, 
founded in 1905 by W. L. Moody, Jr. 
who is still president, has passed two 
billion dollars of insurance in force. 
Mr. Moody is one of the financial lead- 
ers of the Southwest, heading a num- 
ber of enterprises of magnitude which 
he actively directs at the age of &4. 
He organized the National Hotel Co 
numbering more than 20 hotels in the 
chain and also organized the City Na 
tional Bank with deposits of more than 
$25,000,000. Among his other interests 
are newspapers, ranches, resorts, office 
buildings and a printing company. 


Guardian Managers Meet 

Fifteen field managers of Guardian 
Life attended a three-day management 
conference with Guardian officials at 
the company’s home office in New York 
last week. This was the first of a new 
series of regional management confer 
ences, according to Agency Vice Presi- 
dent Frank F. Weidenborner, for the 
purpose of discussing company plans 
for agency development in the coming 
vear. Later meetings are planned in 
Chicago and San Francisco. 





records back this up. 


women know that — 








The Colossus of Rhodes... 


The Colossus of Rhodes—one of the seven wonders 
of the ancient world—helped men guide their ships 
safely into the harbor of Rhodes. 


In the modern world The Prudential Dollar Guide 
helps men chart a safe and secure financial future 
for their families. Prudential representatives say the 
Dollar Guide is one of the most effective life insur- 
ance selling tools ever devised. Their production 


This new sales tool is another example of The Pru- 
dential's interest in giving its representatives the 
best in modern equipment. Prudential men and 


THE DOLLAR GUIDE IS TODAY'S 
GUIDE TO PROFESSIONAL SELLING! 


THE 


HOME OFFICE, NEWARK, N. J. 





PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 


a mutual life insurance company 


WESTERN HOME OFFICE, LOS ANGELES, CALIF. 
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Death of Joseph C. Behan 


For Years He Was Head of Production for Massachusetts 
Mutual With Which Company He Was 


Associated for 52 Years 


formerly vice presi- 

Mutual Life, and 
in cha force for a 
long period, died November 30 in Provi- 
I., of heart trouble after a 
illness. He had been greatly af- 
fected by the death of his wife in July, 
1948, the attachment between them hav- 
ing been unusually close and she ac- 
companied him on many insurance con- 
vention trips. They celebrated their 
50th wedding anniversary in 1947, 

No man in the life insurance field had 
greater popularity than Mr. Behan who 
when he retired from the Massachusetts 
Mutual on April 1, 1948, had been 52 
years with that company. That popu- 
larity was nationwide. When he was 
50 years with the company the entire 
agency force gave him an unusual trib- 
affection, one feature of which 
flood of applications for new 

Envelopes were received con- 
petals of a paper orchid on 


Joseph C. Behan, 
Massachusetts 
rge of its agency 


dent, 


dence, R. 


short 


ute of 
was a 
business. 
taining 


which were inscribed the name of the 

agent and the amount written in con- 
nection with the anniversary. 
A Gifted Raconteur 

Mr. Behan was an_ exceptionally 

cifted raconteur with a repertoire of 


humorous stories which captivated all of 
who heard them. At conventions 
ughing group of men were 


those 
when a I: 
vathered around a personality in 


seen 
a lobby it was evidence that Joe Behan 
was in good form entertaining with a 
flock of new stories. Where he picked 
them all up was a mystery. His last ap- 


insurance convention 


pearance at an 
the convention of the 


was in Quebec at 


Life Insurance Agency Management 
Association a few months ago. AI- 
though not in good physical condition 
he found himself unable to resist the 


opportunity of attending the convention 
and meeting so many of his old friends. 


During the old days of the Life In- 
surance Sales Research Bureau and As- 
sociation of Life Agency Officers he was 
the sole speaker at the luncheon to the 
press at the annual conventions of 
those organizations at the Edgewater 
Beach Hotel, Chicago. John Marshall 
Holcombe, Jr., manager of the old Bu- 
reau and now manager of the Agency 
Management Association, who was 


toastmaster, needed no other speaker. 


His Career 


Joe was brought up in Albany, one 
of ten children. After attending public 
school he got a three dollar a week job 
in a law office, studied stenography at 
night, managed to play semi-profes- 
sional ball and soon found he was not 
interested in Blackstone. He became a 
stenographer for the Commerce Fire 
Insurance Co., which had its home office 
in Albany. He then went with the 
Delaware & Hudson Railroad, head- 
quarters of which are in Albany. He 


had become a friend of William Loeb in 


Albany who later became secretary to 
Theodore Roosevelt and who had a 
brother, Henry, who after being a 
stenographer for President Mellon of 
New York, New Haven & Hartford 
R. R., joined Massachuseits Mutual’s 
home office as a stenographer. Henry 
Loeb climbed steadily with the com- 


pany becoming vice president in charge 
of home office underwriting. A new 
stenographer was wanted and Henry 
discussed this with “Billy” Loeb while 
on a visit to Albany. The latter sug- 
gested Joe for the job and that’s how 
he went with the Massachusetts Mutual. 


Joe came up to Springfield and 
started work on January 1, 1896, the 
company at the time writing about 


$1,000,000 a month. Soon he was placed 


in charge of loans and surrenders and 
also had some duties with the medical 
division. Later, he was put in charge 
of the policy department and of some 
matters in the medical division. Next 
advancement was his appointment as 
assistant superintendent of agencies, a 
post cut out for him as he liked making 
new acquaintances and_ tremendously 
enjoyed field work. One reason for the 
appointment was the manner in which 
he made friends with field visitors to 
the home office. He began to appoint 
general agents and looked for men in 
scored a great success 
Some whom he 


their 20’s. He 
in these appointments, 





JOSEPH C. BEHAN 
appointed general agents were John W. 
Yates, now general agent, Los Angeles; 


Ward 


Indiana- 


Frank _ T. 


Hackleman 


McNally, Duluth; 


and Warren Flynn, 


polis; Laurence C. Witten, Cincinnati; 
Harry I. Davis, Atlanta; Millard Orr, 
Philadelphia; Lawrence E, Simon, New 
York; Chester O. Fischer, Peoria. Mr. 
Fischer became vice president of 
Massachusetts Mutual, 


Active in Inter-Company Production 
Bodies 

Because of flair for human relations 

and the esteem in which he held people 


many came to him for advice about 
their Reena affairs. He was success- 
ful in straightening out a number of 
lives. 

Mr. Behan was active for years in 








EIGHT BIG FEATURES 
Sub-standard Term . . . Disability Income 
$10 per M... Non-medical—0 to age 40 
. . +» Non-Can. A. & H. ... Liberal con- 
sideration for overweights, members of 
armed services, aviation personnel and 
diabetic risks. 


Samuel D. Rosan Agency, Inc. 
General Agent 
CONTINENTAL ASSURANCE COMPANY 


76 William Street, N. Y. C. 
WHitehall 3-7680 











Bricklayers Union Group 

Chicago—Free life insurance and hos- 
pitalization are contemplated for 4,500 
members of local 21 of the AFL brick- 
layers union, the cost to be paid by the 
Mason Contractors Association of Cook 
County. The proposed plan will provide 
a natural death benefit of $1,000 or 
$2,000 if the death is accidental. It also 
will provide hospitalization costs. 

The 200 contractors would contribute 
a sum equal to 2 or 3% of the brick- 
layers’ straight time earnings, which 
are $2.55 an hour. There is a provision 
for a future pension plan, to be paid 
for by the bricklayers in connection 
with the Social Security program. 


G. E. PHIFER MEMPHIS MANAGER 

George E. Phifer has been appointed 
manager for the Sun Life of Canada at 
Memphis, Tenn. A native of Spartans- 
burg, S. C., he attended Clemson College, 
and joined the Sun Life in 1928 at New- 
ark. He subsequently served as Secre- 
tary in Nashville, Greensboro, Washing- 
ton, D. C. and Pittsburgh and since 
April 1942 has been Branch Secretary 
at Cleveland. While at Washington he 
obtained his law degree from George 
Washington University. 








insurance organizations. He was a di- 
rector of Life Insurance Sales Research 
3ureau and was chairman of the execu- 
tive committee of Association of Life 
Agency Officers for a term and also 
chairman of the national committee for 
life insurance education which directed 
the Annual Message of Life Insurance. 


Honorary Pallbearers 


Honorary pallbearers at the funeral 
were President Alexander T. Maclean, 
Vice Presidents Harry H. Peirce, Le- 
land J. Kalmbach, Chester O. Fischer, 
Albert D. Shaw; Wrayburn M. Benton, 
agency secretary; Roderick Pirnie, gen- 
eral agent, Providence; Corydon K. 
Litchard and Lovell H, Cook, general 
agents, Springfield, Mass.; Lloyd Pat- 
terson and Lawrence E. Simon, general 
agents, New York City; John Marshall 
Holcombe, Jr., managing director, Life 
Insurance Agency Management Asso- 
ciation, and Clement S. Kennedy, presi- 
dent, New Ocean House, Swampscott, 
Mass. 
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Fre COLUMBIAN NATIONAL 
LIFE INSURANCE Z2oyocny 


ASSACHUSETTS 


A SPECIAL RETIREMENT PLAN 


While providing life income to the public, the 


Columbian National fieldman is earning a retire- 


ment income of his own. 


BUILT ON INTEGRITY 


GROWING ON SERVICE 
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¢ men tell us the 
breadth of our facilities 
is one of the Company’s 
most attractive and prac- 
tical features. The com- 
pleteness of our kit spells 
sound service to the pub- 
lic and profits plus to 
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A. W. Hogue to Retire as 


spired n 
Dallas Manager for BMAR« 
A. W. Hogue, branch manager fer could 
Business Men’s Assurance in Dall: ie ins 
will retire on January 1. He has beef. ated. | 
associated with the company since 1% ie lias 
From 1917 to 1920, inclusive, he wolf elie; 4) 
vice president of the company’s leadinfR.n4 i. 
production club. In 1920 he went to th® 
home office with the title of gener 
field supervisor, In this capacity lt Memc 
served as an assistant to W. T. Grant 
who was then secretary of the compan; Great 
Mr. Grant is now chairman. Four yeas A me: 
later Mr. Hogue became vice preside late cha 






Life, j ISS) 


in charge of sales and he continued 





that capacity until 1931, when he fa most 
signed to become manager of the new/ffa labor 
established branch office in Dallas. tound ar 


He has served as president of th 
Dallas Association of Life Underwrite: 
president of the Dallas Life Insurancf ln 
Managers Club, and vice president (ff 
the Texas Association of Life Under 
writers. 





New Jersey Librarians 


Meet at Mutual Benetft 


The New Jersey chapter of the SeBmarkeq | 
cial Libraries Association met at t ’ 
home office of Mutual Benefit Life %,, 
Newark this week. Hazel Kirk Levit! 
librarian for Mutual Benefit and_ pre* 
dent of the New Jersey chapter, w# 
hostess. 

H. G. Kenagy, vice president of M 
tual Benefit, addressed the group © 
public relations problems. — Elizabe! 
Ferguson, librarian of the Institute 
Life Insurance and president of the | 
brary Public Relations Council, and A 
gelica Bloomfield, New York Li 
chairman of the insurance group oft 
Special Libraries Association, spo 
There were over fifty in attendance. 
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HARRY GARDINER ANNIVERSARY 








Agency Commemorates 55 Years With 
John Hancock; Gets Silver Service 
From Members of Agency 













Harry Gardiner, general agent, John 
Hanco ck, 225 Broadway, New York City, 
as spent 55 years of his career in the 
production field of life insurance start- 
> as a Weekly Premium agent in 






















Blackstone Studios 
HARRY GARDINER 


j Paterson, N. J. Since then he has gone 

far as he is one of the top general 
[Pagents of the nation. 

\E ont _The 55th anniversary was commemo- 

it iB rated on December 1 when the agency 

_—t: zathered to pay him tribute and_pre- 

sented him with a silver service. Some- 

hime ago Mr. Gardiner wrote a book of 

the events of his career in which he 

_____§ incorporated his philosophy. The book, 

which has had a wide reading, especially 

among John Hancock people, has in- 

spired many an agent. In a nutshell, he 

/BMABsid that if he had to live his life 

ll over again he would be happy if he 








_ ths ould live it in the same channel which 
| we he has so easily and successfully navi- 
1aS 10! gated. The longer he has remained in 
nce 19m; 


surance the stronger has been his 





fe in 


he WB belief that it is essential to the nation 
Per md its concepts of democracy. 
at to the 





gener 


acity Memorial Volume Gives 


TY. Grant 
-ompanf Gteat Tribute to O. J. Arnold 





yur yeas A memorial volume on O. J. Arnold, 
preside late chairman of Northwestern National 
‘inued i Life, issued by the company, is not only 
1 he tea most impressive work of art but also 
he new!’ labor of love. Compilers of the book 
llas. tound an unusually diversified collection 

of. thot pictures of Mr. Arnold, taken at all 
rwritesm ages, showing him at work and play. 


nsurant#in some of the pictures he is shown 
ident ° With as sociates of his own company; in 
| Underothers, with men from other companies, 
lers or past leaders of the business. 
foreword President R. G. Stagg 

' Northwestern National, says the 
ume is not meant to be a complete 
tonology of Mr. Arnold’s career, but 

Benefit: 2er is intended to give glimpses of 
€ many-sided achievements which 








the Sf marked his long and full life and “in so 
Life! oot suggest the challenges and 
Levis Pportunities which he envisoned for all 
ef pre an rganization as they carry on 
ter, : a promising future. 


| Reese Agency Condens 
The Penn Mutual’s Joseph H. Reese 
n Philadelphia recently held its 
ll marketing conference. After 
duction by General Agent 
e agency’s director of training 
lan W. Rowley took over with his 
erence committee of six speakers 
femonstrate selling skills. 











_ spa 
lance. 











CHICAGO ASS’N MEMBERSHIP 

Three new agencies bring to 43 the 
number of agencies w hich maintain 100% 
membership in the Chicago Association 
of Life Underwriters. They are Bankers ‘ 
Life of Nebraska, Howard E. English, who has retired. 
: Provident Mutual, Warren F. 


Raymond J. Wiese, general agent. 








tary of Central 





CARL R. THAM DIES 


Pennsylvania in 
Drake University 


CENTRAL LIFE SECRETARY 


Carl H. Page has been elected secre- Perry L. Parker, former 
Life Assurance, Des manager of The Prudential’s 
Moines, succeeding Fred W. Wolfinger, tion Park Office in Los 
been appointed manager of the 
Central Life in 1934 after having been  pany’s Santa Ana district. 
Groce, general agent; Provident Mutual, with the Chicago Title and Trust Co. Marseilles, Ill, Mr. Parker 
the University of Elwood, Ind., public schools. 
1931 and from the Prudential as an agent 
Law College in 1939. Cal., in 1932 and became assistant dis- 
R. Tham, a representative of He is a member of the Bar. He served trict manager there in 1939, 
The Prudential for 25 years, died at four years in the Army in World War _ promoted to district manager 
his home in Cleveland recently. Il. 


Mr, Page joined the 


He graduated from 


Exposition Park office in 1947. 








Mutual Life Service 





We’re giving 


the 
X-RAY 
EYE 





















The principal stock-in-trade of the life 
insurance business is service to policy- 
holders. Here at The Mutual Life we 
have been spot-checking our service per- 
formance with an X-ray eye. 

For some time we have been writing 
to a sizable cross-section of our policy- 
holders every month. We want to know 
how they feel about the way we handle 


their requests for services such as chan ge 


of beneficiary, reinstatement of policies, 


reduction in rating or replacement of 
lost policies. 

Criticism as well as praise reaches 
top management and prompt action is 
taken to strengthen weak spots in our 
service performance. This is another of 
the ways in which we get the facts we 
need to keep Mutual service up to par 


— or better. 


Our 2ud Century of Seruice 


THE MUTUAL LIFE 


INSURANCE COMPANY of NEW YORK 


34 NASSAU STREET aA ¢ 
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THE INVESTMENT INQUIRY 


The inquiry which began in Washing- 


on on Wednesday of this week by the 
subcommittee on investment of the 
Joint Committee on the Economic Re- 


port is of the utmost importance to 


Congress, the national economy and the 


policyholders of life insurance, At its 
conclusion there will be available the 
most detailed and comprehensive pic 


ture of investments by life insurance 


companies, together with the significance 
] 
| 


of such investments, that could possibly 


have been drawn. In providing the data 


presented to the committee the life in- 


surance business—its administrative, ex- 


ecutive and financial officers, its statis- 


ticians and economists—have been en- 


gaged for weeks in order that the joint 
considera- 


committee have for its 


tion every fact on which the committee 


may 
wants light. The data which the compa- 
nies have been asked to provide covers 
the investment 
nation’s economy. It 


about every aspect of 


situation and the 


will constitute a most impressive view 


of democracy at work. 


The joint committee, with its large 


number of Government experts, has 


labored industriously to prepare — the 


questions it asked the companies so. il 


can reach an understanding of what 
factors affect the volume and_ stability 
of private investment. 

It is gratifying that the chairman of 
the Joint Committee on the Economic 


Report as well as of its subcommittee 


on investment is Senator Joseph C 
O’ Mahoney, 


members of 


the outstanding 


a public servant 


one ol 
Congress, 
of great value and a man exceedingly 
well informed on all the subjects now 
under review. Past performance demon- 
strates that he 


tribunal. A 


chairman of 


will conduct a fair 
years ago he 
Temporary Na- 
which for 
the 


number of 
the 
Committee 


Was 
tional Economic 


weeks inquired exhaustively into 


operations of the life insurance business, 
Preceding that inquiry TNEC had SEC 
life insurance it 


the facts about 


wanted to pursue in its inquiry. Preced- 


vather 


ing the present inquiry the O’Mahoney 


joint committee has been gathering its 


own tacts. 

JOSEPH C. BEHAN 
Joseph C. Behan, who died last week, 
and who spent 52 years of his life with 





Mutual Life of which 
president in 


retired, was an 


Massachusetts 
charge of 
ex- 


he was vice 


agencies when he 
traordinarily capable production execu- 
tive. He believed in putting men under 
30 in managerial positions in the field 
and was extremely successful in § 
so over a considerable period. Many o 
the appointed became leading 
veneral agents of the company. He had 
a flair for detecting sales talent in men 


doing 
1 


men he 


having well rounded qualities which 
contained potentiality of development. 
His own personality lent itself to 


friendship and his presence at conven- 
tions made their companionship feature 


more attractive. His agile mind and 
large store of wit, coupled with an un- 
usually shrewd knowledge of human 
nature and keen interest in the other 
fellow, added to his reservoir of friend- 
ships which was a large one. His 52 


years in life insurance were happy ones. 


The success scored by so many men 
he appointed for his company helped 
cheer his later years. 

Ben Greene, Mutual Life of New 


York, Charlotte, who has been a mem- 
ber of the Lions International for twen- 
ty vears, recently advanced to one of 
the highest ranks in the organization 
when he qualified for the association’s 
senior master key. Mr. Greene thereby 
earned an honor accorded to only 680 
members of the organization’s total 
membership of 350,000 


* * * 


Edward C. Andersen, superintendent 
of agencies, Connecticut Mutual Life, 
addressed the National Society of Sales 
Training Executives in Chicago this 
week, Mr. Andersen is a past president 
of the society. 

* * * 


Francis Lund, agency manager in 
Minneapolis for New England Mutual 
Life, has been named city chairman of 
larger firms solicitation for the 1949 Sis- 
ter Elizabeth Kenny Foundation polio 
fund appeal. 


* ry * 
James V. Moretti, manager of the 
West Warwick, Rhode Island, district 


office of John Hancock, has been named 
to the Committee of Management of the 
Cranston, R. 1., branch of the YMCA 
for 1950. 

x * ok 


A. G. MacDonald of the Wakefield, 
Mass., district office of John Hancock, 
was elected vice president of the Wake- 
field Chamber of Commerce at the re- 
cent annual meeting. 





Harris & Ewing 
JAMES A. FULTON 


James A. Fulton, president of the 
Home Life, is shown in above picture 
as he was testifying before the House 
Judiciary Subcommittee on monopoly 
power in Washington, D. C., last week. 
This is known as the Celler committee 
and it has now completed its “explora- 
tory inquiry” as to life insurance com- 
panies, 
* * x 


Fred A. McMaster, CLU, manager of 
the Prudential’s Ordinary office bearing 
his name, and president of the Life 
Underwriters Association of Los An- 
veles, has been elected president of the 
Goodwill Industries, one of Los Angeles’ 
outstanding civic organizations, 





NORMAN ROBERTSON 


Norman Robertson, formerly president 
of a number of insurance companies 
and who has been in the insurance field 
since 1903, is now associated with Shelby 
Cullom Davis & Co., New York invest 
ment and consultant firm as specialist in 
insurance stocks. His career was printed 
in The Eastern Underwriter issue of 
December 2. 








J. Fred Eierman, manager, fidelity de 
partment, New Amsterdam Casualty Co, 
and Mrs, Eierman, have issued invita. 


tions to the marriage of their daughter. 
Margaret Anne, to Alexander C. R 


Wilson, of Baltimore, the marriage t, 
take place December 26 at the Firs, 
English Lutheran Church in Baltimore 
with a reception following the ceremony 
at the Wyman Park Apartments. Mis 
Eierman was graduated from Wester 
Maryland College, Westminister, Md,, in 
1948, having majored in art, and is noy, 
a member of the faculty of Spark's 
School in Baltimore County. Mr. Wilson, 
whose father, Leslie S. Wilson, is man. 
ager of the fidelity department of the 
Maryland Casualty Co., is a graduate oj 
Duke University, Durham, N. C., where 
he received his engineering degree, He 
is in the experimental department of the 
Black & Decker Manufacturing (Co, 


Towson, Md. 
* 





BENJAMIN N. WOODSON 


Benjamin N. Woodson when he arrive 
in Indianapolis December 1 to assume 
his new duties as executive vice pres 
dent, State Life of Indianapolis, wa 
given a reception attended by directors 
officers and departmental officials an 
also a dinner. President Robert £. 
Sweeney was toastmaster, Among officer 
and directors at the dinner were John 
P. Collett, executive committeemar 
Perry W. Lesh and Evans Woollen, Jr, 
executive committee members; James |. 
Dissette and Howard W. Fieber, dire: 
tors; Frederic H. Sterling, vice pres 
dent; Dr. F. Tulley Hallam, vice pres: 
dent and medical director; Charles F. 
Coffin, Jr., secretary; Wayne W. Garnett. 


December 9, 1949 





actuary; William F. McNairy, treasurer 
Milton W. Mangus, general counse 
Paul B. Morrison, auditor. 
* x 

A. B. Brushaber has been elected ‘ 
director of the National Union Fire © 
Pittsburgh to serve the unexpired ter 
of the late W. L. Mellon. Mr. Brushabe 
is a well known figure in investme! 
circles. Born in New York City, he ¢ 
tered the financial field through the offe 
of Wood, Struthers and Company # 
New York. Subsequently, Mr. Brushabe: 
joined forces with the former Mello 
Securities Corporation and is now vit 
president and director of The First Bos 
ton Corporation, a leading investmet! 
firm with headquarters at Pittsburg 

* 


Albert Lee Webb, Los Angeles, hi 
heen issued a surplus line brokers’ | 
cense by the California Department ‘ 
Insurance. 
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The New York Shows 


Ai this time each year as the Wal- 


dorf-Astoria lobbies start becoming 
packed with insurance men_ gathered 
to attend important conventions I de- 
yote this space to the theatres and some 
other places of entertainment in Greater 
New York. There are the 


number of good shows and a lot which 


customary 


are SO-SO. 

I might as well start with “South 
Pacific’ which will run for years and 
which, all visitors to the city appar- 
ently are impatient to see. 
the conventioneers at the Waldorf are 
heads of institutions which are the 
investors in America. They 
will need to dip into their surpluses in 
order to buy “South Pacific” tickets 
because this attraction is what is known 
on Broadway as an “under the counter 
show.” If you pay enough the brokers 
will reach under the counter and hand 
a couple of tickets for what the traf- 
fic will bear. Rather than not disappoint 
their clients, some of the New York 
banks pay as high as $50 a ticket. That 
puts the average theatre-goer on a spot. 
Just how one insurance company got 
for its agents more than 100 tickets for 
one performance is not a mystery as 
the tickets were thoughtfully obtained 
before the show opened here with sub- 
sequent rave notices coming out. And 
only the box office rate was paid by 
the insurance company. 

People who see “South Pacific” are 
good sports, however, and like the per- 
lormance even if it does burn a_ hole 
in their pocketbook. It is about an 
Army nurse (Mary Martin) on an 
island with the Marines who falls in 
love with a planter well along in years 
and possessing a gorgeous voice (Ezio 
Pinza, formerly of the Metropolitan). 
Unfortunately, he has two children by 
a native who has died, That is hard 
ior Mary Martin, but love wins in the 
end. It does so after the singing of 
some of the best songs ever written for 
a music show, together with a lot of 
real comedy, mostly by Myron McCor- 
mick, and some rowdy dancing. Scenery 
is unusually attractive and it is a fine 
performance by everybody. 

Second biggest musical hit is “Kiss 
Me Kate,” a rewrite of Shakespeare’s 
‘Taming of the Shrew,” most cleverly 
done and with a rattling good score by 
Cole Porter. It, too, has song hits. It 
's a story of two strolling players. The 
scene which attracts most attention 
would not draw enough men to fill a 
Peanut gallery, but the women seem to 


Among 


largest 


ike it. In a tantrum the actress is 
seized by the actor, placed face down 
a table and soundly spanked. The 
men in the audience have been pretty 


well ted up by the leading man’s cocki- 
hess and sympathize with the gal who 
sot spanked, The women in the audi- 
fnce are all for the spanker, and it is 














the women who have 
the show. 

One of the finest music shows which 
New York has yet seen is “Lost in the 
Stars” by Maxwell Anderson and Kurt 
Weil which tells the exciting dramatic 
and tragic story of Zulus who, leaving 
the bush, live in Johannesburg’s shanty 
town. The central figure is a Zulu 
clergyman whose son goes with loose- 
living natives and commits a murder. 
While the theme is depressing this 
music drama in my opinion is stimulat- 
ing and uplifting. The stage grouping 
is especially novel, the choral singing 
stirring and powerful, the dancing tem- 
pestuous, the acting unusually good. 
The clergyman’s role is played by Todd 
Duncan, Negro singer who was the star 
of “Porgy and Bess.” 


gone crazy over 


A music show which is different from 
the average musical is “Regina,” a 
music treatment of the dramatic suc- 
cess of a few years ago, “The Little 
Foxes,” by Lillian Hellman in which 
Tallulah Bankhead made a_ tremendous 
hit, It is the story of a vicious Southern 
family, two brothers and a sister, who 
are greedy and tricky, double-cross each 
other and ends with Regina outsmart- 
ing her two brothers. The musical score 
is above musical comedy standard; the 
stage sets are handsome and the cos- 
tumes are magnificent. Jane Pickens 
sings the role of Regina and makes the 
character vitriolic as well as stunning. 
All of the cast is excellent, with Brenda 
Lewis, of the opera, doing the best 
singing. This show is at the 46th Street 
Theatre, which has been newly deco- 
rated and new, comfortable seats in- 
stalled. It is a fairly large theatre and 
there is no difficulty obtaining seats. 

Irving Berlin and Robert E. Sher- 
wood wrote “Miss Liberty,” another big 
music show. It has to do with a French 
girl who modeled for the Statue of Lib- 


erty, now in New York harbor, The 
New York World and New York Her- 


ald engage in a_ circulation feud in 
which they ballyhoo either the French 
girl or the statue itself. Because of 
advance publicity and the fame of 
both the author and the composer more 
than $500,000 worth of tickets were sold 
before the New York opening. In my 
opinion this show is a bore. Many must 
not think so as it is drawing well. Any- 
way, “Bob” Sherwood, four times Pul- 
itzer prize winner, will never get such 
an award for his work on “Miss Lib- 
erty.” Irving Berlin wrote what for him 
is a mediocre score. 

“Touch and Go” is a George Abbott 
musical without stars, but with a lot of 
witty songs, Helen Tamaris dancing 
and youth supreme. As it appeals so 
much to teen-agers and they outnumber 
the grownups. The theatre housing 
“Touch and Go” has no difficulty in 
selling its tickets. 

On December 8 “Gentlemen Prefer 
Blondes” opened, and made the ticket 
brokers happy, It is a musical version 
of the famous short story and also the 
play of Anita Loos polishing off the 
flapper, hooch, Prohibition period. “Gen- 








tlemen Prefer Blondes” has the services 
of two outstanding young women com- 
edians, Caroll Channing and Yvonne 
Adair who made such a big hit in early 
New York run of “Lend an Ear.” 


The great comedian Bobby Clark— 
most people think he is funniest man 
on the stage—is back with “As the 
Girls Go.” A woman is elected presi- 
dent of the United States and his role 
is that of her husband. What he does 
at and to the White House is duck soup 
for Clark followers. It is a big musical 
show, dull as a subway ride when 
Bobby is not on the stage. No difficulty 
in getting seats for this one. 

The teen-agers are flocking to Ray 
Bolger in “Where’s Charley,” a musical 
version of the old farce “Charley’s 
Aunt.” A great dancer and an amiable 
comedian, Ray wows everybody less 
than 21 years old. If you are older than 
that you will like the show when Ray’s 
on the stage. At other moments you 
can take a nap. 

A music show, “Lend an Ear,” in 
which appear attractive young actors 
and darcers, is lively and gay, with 
unusually fast and good dancing. But 
it is not so good as it was before its 
two best women comedians left to join 
“Gentlemen Prefer Blondes.” 

Now as to the legitimate drama. 
“Death of a Salesman,” biggest drama- 
tic hit and winner of top awards, fur- 
nishes a gloomy evening in the theatre 
as audiences watch the salesman, Willy 
Loman, deteriorate and dash off to 
suicide. This play particularly intrigues 
insurance men because Loman could be 
an insurance agent as well as any other 
salesman. A good fellow, who sells be- 
cause he likes the customers and they 
like him, Loman wastes his life and 
opportunities and makes no attempt to 
improve himself. Reaching the age of 
54 he finds he can’t sell any more as 
his old friends have disappeared or died 
and he is taken off the road by the 
second generation of the owners of his 
firm. 

The drama I like best and heartily 
recommend to those wanting an evening 
of excitement in the theatre is “De- 
tective Story,” starring Ralph Bellamy. 
The entire action is in a police station. 
Paraded before the audience is a suc- 
cession of detectives, crooks, a shop- 
lifter, a reporter, victims of robberies, 
policemen. A naval hero makes a mis- 
step; robs his employer in order to 
entertain a gold digger, The leading 
detective’s wife is shown to have had 
a disastrous love affair with a mobster. 
A tragedy in the station winds up the 
play. Every character and every scene 
in it rings true as Sidney Kingsley, the 
playwright, spent almost a year in New 
York police stations gathering atmos- 
phere. 

Katharine Cornell, America’s leading 
producer-actress, could draw large audi- 
ences even if she appeared in “East 
Lynne.” A great acting artist, she ever 
does her best to provide a real show 
with authentic costumes, beautiful decor 
and competent casts. In New York she 
is appearing in “That Lady,” a drama 
staged in the period of Philip II, son 
of the Holy Roman Emperor Charles 
V, who ruled Spain from 1556 to 1598, 
a period of violence and intrigue. Miss 
Cornell plays the daughter of a noble 
Spanish family who becomes mistress 
of Philip’s Secretary of State which 
causes the King, also her lover, to keep 
her a prisoner in her walled-up palace 
in Madrid. It is not a great play, but 
with Cornell’s production, her glamour 
—and in this show she has a patch over 
her eye which she lost in a dueling 
episode—the audiences like it. 


An acting team always welcomed in 
New York as everywhere in the coun- 
try, is that of Alfred Lunt and Lynn 
Fontanne who have been on the boards 
for a quarter of a century. They are 
two accomplished artists in the best 
tradition of the theatre. Their present 
vehicle is “I Know My Love.” It relates 
episodes in the lives of a devoted mar- 
ried couple at different stages. Thus, 
for a period they are able to appear 





masterful 


with 
Lunts the play 


as an elderly couple, 
makeups. Without the 
would not amount to much. But with 
them “I Know My Love” is a satis- 
factory evening at the theatre. 

An international hit is “A Street Car 
Named Desire.” It has been playing to 
full houses here for months, is now the 
biggest hit in Paris, is a 
London and there is an American road 
company. “Street Car” has to do with 
a harlot who goes to her sister’s shabby 
apartment for a visit; is besieged by 


success in 


her brother-in-law for her favors, and 
she does some of the best emotional 
acting seen in these parts in a long 
time. It won the Pulitzer Prize and 


that of the dramatic critics. 

Maurice Evans, one of the most ver- 
satile of British actors—he frequently 
appears in Shakespeare—is in an inter- 
esting show at the Coronet Theatre, 
called “The Browning Version.” He 
takes the part of a professor in a boys’ 
school whose wife browbeats and de- 
ceives him, whose students poke fun at 
him. His career is a disappointment; he 
encounters complete disillusion. But it 
is a good show off the beaten track. 

“Montserrat” relates an incident in 
the life of Simon Bolivar, the George 
Washington of South America. It takes 
place in Venezuela in 1812 during the 
occupation of that country by the Span- 
ish. One of the Spanish officers, Mont- 
serrat, is sympathetic to Bolivar’s ef- 
forts to free the people from the Span- 
ish tyranny, and has aided Bolivar’s 
escape. His superior officer, Izquierdo, 
played by Emlyn Williams, has six in- 
nocent civilians brought in from the 
square and gives them one hour in 
which to persuade Montserrat to reveal 
Bolivar’s hiding place. If they fail, they 
will be shot. They fail. The acting is 
distinguished; and it is a matter of 
discussion whether Montserrat had the 
moral right to sacrifice six lives to save 
one, It is good theatre and despite the 
casualties, not unbearably grim. 

Those who like stark, bitter, gloomy, 
character delineation drama can find it 
in “The Father,” written by the half 
mad and woman-hating Swedish drama 


tist, Strindberg. A woman of devilish 
temperament nags the principal char 
acter, an Army officer, into insanity. 


Raymond Massey is the officer; Mady 
Christians the wife. Both are actors of 
the top echelon. 

Mae West is back, strutting her stuff, 
shooting her off color wisecracks, swag 
gering with her tenderloin walk, flash 
ing her jewels and her love affair with 
the owner of a Bowery joint where she 
is star performer. Play is “Diamond 
Lil.” It is hokum, but has been 
playing for months. 


she 


Holdovers from last year are “Mister 
Roberts,” where sailors are stranded in 
the backwash of the war; “Born Yes- 
terday,” the visit to Washington of a 
rough, tough junk millionaire 
with his chorus girl and 
“Good Bye, My Fancy,” telling of the 
return visit of a prominent woman to 
the girls’ school she had attended and 
the loss in glamour a professor had for 
her as encounters him when 
comes back years later, 


dealet 
mistress, 


she she 

Two comedies which appeal to me as 
pleasant evenings in the theatre are 
“Yes, M’Lord,” in which is starred the 
80-year-old British light comedian, A 
E. Matthews, and “The Madwoman of 
Chaillot,” starring Martita Hunt, 

Matthews takes the part of a British 
nobleman who thinks more of shooting 
rabbits from the drawing room window 
of his estate than he does of the great 
social evolution and political events and 
taxation of great estates. Living in the 
past he is not interested in every-day 
affairs. He is indifferent that his but 
ler, a role played superbly by 
Curzon, another fine British comedian, 
is in politics. The butler is elected to 
Parliament; then changes his mind and 
refuses to take the seat as he prefers 
to continue in his domestic post. 

“The 


George 


Madwoman” is performed by 


(Continued on Page 26) 
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Duxbury Sees Healthy 
Competition Existing 


EUA ANNUAL MEETING IS HELD 





President Shows Large Volume of Pre- 
muim Income May Not Foreshadow 
Big Underwriting Gains 

Years of large premium income in the 
fire insurance field do not at all of 
necessity point to large profits George 
H. Duxbury, president of the Eastern 
Underwriters Association, declared when 
making his report at the annual meet- 
ing of the EUA on Wednesday at the 
Hotel Biltmore in New York City. Mr. 
Duxbury, who is likewise United States 
manager of the North British Group, 
stated that it is significant that for the 
period 1921-1945 inclusive, 229 stock 
fire carriers earned a net underwriting 
profit of only 1.7%, much less than the 
average net profit by industry in general. 
He cited these figures to show that fire 
underwriting profits are far from ex- 
orbitant. 

“Premium volume in its entirety has 
levelled off somewhat,” said Mr. Dux- 
bury, “and we are witnessing the return 
of a ‘buyer's market, indicating that the 
backlog of demand substantiz lly has been 


met. We note indications that sales 
planning and competitive selling are once 
more becoming the order of the day. 


Keen Competition Prevails 


“Business is striving to maintain its 


production and sales volume. The in- 
surance business is, of course, no excep- 
tion to this influence and tempo. Keen 


competition is quite evident with most 
companies endeavoring to maintain or 
exceed the gigantic premium writings 


which totaled more than one billion dol- 
lars of net fire insurance premiums for 
stock fire insurance companies during 
the year of 1948. This figure, together 
with the other lines of insurance writ- 
ten by these companies, developed the 
tremendous total of over "two billion dol- 
lars of premiums. 

“It must be kept in mind that in the 
fire insurance business a rising volume 
of premiums does not necessarily fore- 
shadow a rising underwriting profit. A 
premium volume is usually an 
rising property values and 
rising costs of repair, 
material increase in 


rising 
incident to 
corresponding 
which result in a 


the number of dollars taken to repair 
each fire loss. 

“The fire insurance business,” contin- 
ued Mr. Duxbury, “is unlike any other 


business in that a period of general 
business prosperity may be accompanied 
with a high ratio, and, conversely, 
a period of business depression with a 
lower loss ratio. 

“This is best illustrated by the figures 
for the period 1921 - 1925, a comparative 
period of prosperity, when 204 stock fire 
insurance companies showed a statutory 
loss on a nationwide basis of over $102,- 
000,000 or 3.4% of the premiums earned 
during that peeiad. Conversely, during 
the panic year of 1929, 253 stock fire 
insurance companies recorded a statu- 
tory underwriting profit of 4.6%. 

“A rising volume of fire insurance pre- 
miums carries with it a corresponding 
increase in the liability assumed, and 
therefore a corresponding increase in the 
hazard to which the companies are ex- 
posed. 

Small and Large Companies 


loss 


insurance com- 
medium 


association of 
panies encompasses the large, 
and small. The majority have had a 
relative share of premium volume and 
quite naturally endeavor to mi aintain a 
competitive position in the current mar- 
ket. There seems to be no indication of 


“Our 


a desire on the part of the large to 


overwhelm the small and, despite the 
many discussions and fears expressed 
with respect to big business in industry, 
there is no indication that the competi- 
tive position is other than healthy. 

“A recent survey was conducted by 
the U. S. Chamber of Commerce among 
the small business men directed toward 
obtaining opinions with respect to at- 
tempts to divide business into big and 
little groups for economic, political or 
social purposes. It indicated that there 
is no desire among small business men 
to have the Government limit the size of 
business. 

“Under all the circumstances, it seems 
important that during a period of more 
active competition we should bear in 
mind the similarity between each ot 
the three major groups of companies, 
ie. large, medium and small. It also 
seems appropriate to be utterly realistic 
on the subject of competition. Undoubt- 
edly we may be faced with projects 
initiated through individual management 
which may not coincide with what a 
majority of the members of this associa- 
tion believe is in the best public interest. 

“When such situations develop, it is 
logical to assume that our trade practices 
research committee will be able to deal 
with them through the machinery that is 
being developed for that purpose,” said 
Mr. Duxbury. 

Membership Open to Casualty Writers 

“Recent change in our constitution 
which opens the membership to our 
casualty insurance friends presages a 
future for this trade association which 
will present challenging problems for 
solution. The possible benefits which may 
accrue through multiple line writings 
by casualty and fire insurance compa- 
nies must, to a degree, be related to the 
thinking of top management. 

“It is necessary to recognize potentials 
for economies in the handling of fire and 
casualty business through a single cor- 
porate structure and it is to be hoped 
that our trade associations will be able 
to serve as extremely helpful mediums 
in the intelligent handling of difficult 
situations which must necessarily arise 
in connection with multiple line under- 
writing whether on a large or restricted 
scale. 

Cooperation With Agents 

“A third phase of our operations which 
promises much for the future is the 
growing importance of conferring with 
those who sell our policies,” declared Mr. 
Duxbury, “we are greatly encouraged by 

(Continued on Page 19) 















HAPPY NEW YEAR 


..and FIRE PREVENTION 


How many holidays will fire mar this year? Fewer, certainly, if 
every agent applies himself actively to fire prevention work. 


PHOENIX CAPITAL INCREASE 





Company Proposes Boost From $6,000,- 
000 to $7,500,000 Through Stock Divi- 
dend; Two Dividends Declared 


Directors of the Phoenix of Hartford 
have voted to recommend to stock- 
holders that capital of the company be 
increased from $6,000,000 to $7,500,000 
by a stock dividend, transferring $1,- 
500,000 from surplus to capital. Stock- 
holders will vote on the proposal at the 
annual meeting on February 17. 

Directors this week declared a spe- 
cial dividend of 50 cents a share pay- 
able December 27 and a dividend of 
one dollar payable January 2 to stock- 
holders of record December 9. Similar 
payments were made in previous years. 

It is the hope of the board to pay a 
quarterly dividend of 75 cents per share 
in April on the present shares and 
thereafter to inaugurate dividends on 
the increased capital on a quarterly 
basis of 75 cents per share; there is 
no present intention to supplement such 
payments by year-end specials or extras. 





Escott Plan Hearing in 
N. Y. Resumes on Dec. 12 


The New York Insurance Depart- 
ment hearing on the appeal of the 
America Fore Group, Loyalty Group 
and others against the approval of the 
Department of the Escott plan for rat- 
ing multiple location fire risks will be 
resumed on Monday, December 12, in 
New York City. It is expected that In- 
surance Superintendent Robert E. Di- 
neen will appear as a witness last week. 





General Brokers to 


Elect Officers Dec. 14 


The next meeting of the General 
Brokers’ Association will take place at 
the New Yorker Hotel Wednesday eve- 
ning, December 14, at 8 o’clock. At this 
meeting, prior to the forum discussion, 
the annual election of officers will be 
held. 

All brokers, 
the General 
not, are cordially 
forum meetings, 


whether affiliated with 
Brokers’ Association, or 
invited to these 





HOME REVIEW CLASS DEC. 15 

The next brokers’ and agents’ review 
class to be conducted by the metropoli- 
tan department of the Home Insurance 
Co. for prospective brokers and agents 
will be held Thursday, December 15, 
from 6 to 9:30 p.m. in the grand ball- 
room of the Hotel Woodstock, 127 West 
43rd Street. This class is in preparation 
for the New York State brokers’ and 
agents’ examination. All are cordially 
invited to attend. 


q° 
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Transamerica Gets 
Control of Paramount 

MYLOD IS ELECTED PRESIDENT 

He Also Heads Pacific National Fire; 


Reinsurance and Management Ar- 
rangements With Home End 








Owen M. Murray, chairman of the 
board of Paramount Fire Insurance Go: 
announces that arrangements had been 
concluded by the terms of which stock- 
holders of Paramount Fire will sell to 
Transamerica Corporation, San Fran- 
cisco, on January 3, a majority of their 
stock. 

Paramount’s board of directors met 
on November 28 in New York and 
elected John J. Mylod president, effec. 
tive January 3. Mr. Mylod is also pregj- 
dent of the Pacific National Fire, W. L. 
Wallace, C. A. Brough, W. B. Winchell, 
W. H. Vernier and George B. Leonard 
were elected vice presidents. In addi- 
tion, W. M. Beale of New York and 
P. Warren Smith of Chicago will con- 
tinue as vice presidents. L. T. Waldron 
was elected vice president and _ secre- 
tary; Norbet Henry, treasurer. The 
chairman of the board, directors and 
standing committees will continue as 
heretofore. 


The reinsurance and management con- 
tract between the Paramount Fire and 
the Home Insurance Co. will be termi- 
nated at midnight December 31, and 
thereafter the Paramount will be oper- 
ated as a running mate of Pacific Na- 
tional Fire, but will preserve its own 
identity. Paramount was organized in 
1938 with a capital of $300,000 and sur- 
plus of $250,000, Recently the authorized 
capital was increased to $1,000,000. 





Northern Names Van Alst 
Special in New England 


Earl D, Patton, U. S. manager for 
the Northern Assurance Group an- 
nounces appointment of John W. Van 
Alst, Jr., as special agent for New Eng- 
land with headquarters at the com- 
pany’s Boston office, 33 Broad Street. 
Mr. Van Alst will be the associate of 
Byron P. Taylor, recently appointed 
state agent for New England. 

Mr. Van Alst received his early edu- 
cation in the public schools of New 
Jersey and Pennsylvania. He attended 
Pennsylvania Military College, which he 
left to enlist for service overseas, 

Upon his discharge from the Army 
Mr. Van Alst entered the local agency 
business and four years later joined the 
home office of the Northern in New 
York. 





Knickman Loss Manager of 
Home at Newark Office 


Howard W. Knickman has been pro- 
moted to manager of the loss depart- 
ment of the Home Insurance Co.’s New- 
ark, N, J. office. 

Mr. Knickman was employed in 1927 
as an adjuster in the loss department 
of the home office in New York. He 
was transferred to Brooklyn in 1936 
and in June, 1946, was transferred to the 
Newark office where he was appointed 
staff adjuster. 





Florida Court Orders 
80% on Installments 


The Florida Court of Chancery has 
ordered members of the Florida Rating 
& Inspection Bureau to use the install- 
ment premium plan for fire policies 

calling for payment of 80% of the an- 
ae premium each year after the first 
year, Members of the South-Eastern 
Underwriters Association had proposed 
a plan calling for payment of 78% 0 
the annual premium on subsequent 1 
stallments. 
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Phoenix-Connecticut Group Starts 
Construction of New Home Office 


The new home office in Hartford of the 
Phoenix-Connecticut Group of fire in- 
surance companies was officially started 
on its way December 5. In the presence 
of a group of distinguished guests 
President George C. Long, Jr., wielding 
4 silvered shovel, turned over the first 
clod of earth to commence excavation 
at the building site on the southwest 
corner of Woodland Street and Asylum 
Avenue, 

This will be the third home office 
erected in Hartford by the Phoenix 
since 1872 when 64 Pearl Street was 
built. The present home of the Phoenix 
and other members of the group is at 
30 Trinity Street, opposite the state 
capitol, and was completed in 1917. The 
latest building, now under construction, 
will have a ground floor area of 52,300 
square feet and, in its highest section, 
include ground, mezzanine and three 
floors. It is designed to provide space 
for present and future needs. 

Principal Wing Over 300 Feet Long 

The principal office wing of the build- 
ing will parallel Woodland Street and 
be somewhat over 300 feet long, with 
the main entrance approximately in the 
center. The north and west portions of 
the first floor will house the large fire 
underwriting departments and the south 
end, the administration offices and di- 
rectors’ room. Above this will be two 
more floors of similar size and shape 
containing clerical departments. 

The slope of the site down to the 
west has been utilized to bring the rear 
part of the floor below the main en- 
trance out at grade level so that this 
ground floor, and the first floor above 
it, are both at grade. On the ground 
floor, under the office portion of the 
building, will be located the mail, print- 
ing and tabulating departments with 
extensive storage and filing areas, And, 
adjacent to these on the west, the 
kitchen and cafeteria, the latter having 
glass from floor to ceiling looking south 


over terraces and landscaped lawns 
focussed around a large existing maple 
tree. Still further to the west will be 
club and assembly rooms, below which 
bowling alleys and other recreational 
facilities are planned. 

It has been the desire of President 
Long and officers and directors of the 
group to combine in the new building 
everything which modern technology 
can provide in the way of working effi- 
and comfort. Care has been 


ciency 
taken in its placement and layout to 
retain the unusually fine trees intact 


and to utilize to the maximum the nat- 
ural beauties of the topography. The 
east facade has been set 116 feet back 
from Woodland Street, approximately 
where the original house on the prop- 
erty was located. A slightly greater 
distance separates the north facade 
from Asylum Avenue. 

In external appearance the new struc- 
ture will follow New England precedent 
in the choice of materials, the principal 
wall surfaces being of pink brick with 
some white granite and trim of white 
marble, but in detail, the ceiling spans 
and large floor areas have dictated a 
free contemporary treatment of roofs, 
of general mass, and of such items as 
windows and doors. 

Architects and Contractors 

Architects are R, B. O’Connor and 
W. H. Kilham, Jr., of New York and 
Hartford, whose work is well known 
locally. This includes the recent Ogilby 
and Elton Halls at Trinity College and 
the current additions to the State Sav- 
ings Bank. Robert Glenn, Builders, Inc., 
of Hartford are the general contractors 
for the work. Meyer, Strong & Jones, 
Inc., are consultants for mechanical and 
electrical work, and Seelye, Stevenson 
& Value for structural and foundation 
design, E. B. McGurk, Inc., has been 
awarded the contract for excavation 
and the relocation of the river which 
is now under way. 





EVA Meeting 
(Continued from Page 18) 


the progress made to date in our con- 
ference activities with the local agents in 
the territory of this association. The en- 
tire spirit with which our conferences have 
been undertaken has been predicated 
upon the basic theory that the insur- 
ance companies pay the losses and the 
independent agent produces the business. 
There is a middle ground of understand- 
ing between these two operations which 
can contribute much to the forward 
progress of all concerned. 

“T should like to repeat the statement 
that has been made heretofore to mem- 
bers and that deals with the importance 
of creating and developing interregional 
conferences on any phases of our busi- 
ness which has national application. To 
accomplish this desirable objective it is 
verv important to begin with a determi- 
nation on the part of the management 
of our member companies to have such 
an objective accomplished; then face up 
? it and set about getting the work 
done, 

Sheffe on Public Relations 

Chris D. Sheffe, United States man- 
ager of the London Assurance, and 
chairman of the EUA public relations 
committee, commended the work done 
by field club members and local agents 
in bringing the program of the fire 
Insurance business to the people. De- 
mands for the church booklet, coinsur- 
ance booklet, school insurance booklet 
and other publications continue large. 

Reporting on the results of Fire Pre- 
vention Week observance Mr. Sheffe 
Said 

, “Niaeteee field clubs reported a total 
ot 97 talks to an audience approximat- 
ing 21,000. There were 92 showings of 


sound motion pictures, including two 
television showings in Rochester and 
Syracuse to an audience of approxi- 
mately 92,000. Radio spot announce- 
ments were used throughout the terri- 
tory. The Harrisburg Field Club 
mentions 14 radio stations using spot 
announcements throughout the entire 
week. 

“Field Clubs cooperated in many civic 
approaches to Fire Prevention Week 
that are more fully reported through 
other channels, such as Fire Waste 
Council. Two of the outstanding ones 
were those conducted by the Chamber 
of Commerce in Hartford and Rochester. 

State Fire Prevention Associations 

“Throughout the year 1949 there were 
17 town inspections conducted by the 
four fire prevention associations cur- 
rently organized and operating under the 
supervision of the public relations com- 
mittee. Approximately 3,400 buildings 
were inspected and 8,900 hazards were 
tagged for correction. These inspections 
consumed 20 days and were attended by 
743 fieldmen of member and non-member 
companies. It is amazing to us that 
these organizations that have been cre- 
ated within such a very short space of 
time are conducting their activities as 
though they had performed this type of 
work for many years in the past. Copies 
of reports an each town inspection are 
sent to member companies. 

“The Bay State Club of Boston has 
indicated its intention to proceed with 
the organization of a similar associa- 
tion in the Commonwealth of Massa- 
chusetts. 

“As to the field clubs in Connecticut, 
New Hampshire, Vermont, Rhode Island 
and Maine, we are awaiting the determi- 
nation of the fieldmen in those areas to 
voluntarily organize in a similar manner 
in their states.” 


GLENS FALLS GAINS MADE 





Premiums for Group for Nine Months 
Are $36, 145,598, Up 10%; Net Earn- 
ings Rise; Extra Dividend 
Premiums written by the Glens Falls 
Group for the nine months period end- 
ing September 30, 1949, amounted to 
$36,145,598 which is 10.4% more than 
the $32,727,681 written during the same 
period of 1948, according to the report 
of George D. Mead, president of the 
companies, made to the board of direc- 
tors at the quarterly meeting held in 

Glens Falls, N. Y. on November 30. 
Net earnings from all sources, after 
deducting estimated Federal income taxes, 
were $2,679,450. Similar earnings for the 
first nine months of 1948 were $1,621,119. 
The board approved payment of the 
usual quarterly dividend of 40c per share, 
plus an extra dividend of 60c per share, 
on the capital stock of the Glens Falls 
Insurance Company. Both of these divi- 
dends are payable on January 3, to 
stockholders of record as of December 14. 


Honor Leo S. Frenkel at 


Jewish Federation Dinner 
Leo S. Frenkel, of Frenkel & Co., 
recipient of the Warburg Medal for 25 
years of philanthropic service to the 
Jewish community, was the guest of 
honor at the annual dinner of the gen- 
eral insurance division of the Federa- 
tion of Jewish Philanthropies of New 
York, on December 8, at the Hotel New 
Yorker. 

The announcement was made by 
Harry M. Simon, chairman of the divi- 
sion for three consecutive years. He 
said that Mr. Frenkel, besides devoting 
more than 25 years of his busy life to 
philanthropic work, has also given his 
valuable advice and judgment to federa- 
tion in his capacity as an institutional 
trustee. ; 

“He is president of the East Bronx 
Community Y.M. & Y.W.H.A.,” Mr. 
Simon said. “And he has also served as 
chairman of the general insurance divi- 
sion for several years in the past.” 

The dinner was on behalf of the fed- 
eration’s $50,500,000 campaign drive, 
$34,000,000 of which will go for the 
building fund, while $16,500,000 will go 
for maintenance of 116 health, welfare 
and social agencies affiliated with fed- 
eration in the New York area. 

Working with Mr. Simon on commit- 
tees were the following: Co-chairmen, 
Bronx committee — Blanche Goldsmith 
and Murray’ Trupin; co-chairmen, 
buildings committee—Harold Goodstein, 
Harry R. Lea, Charles Liebowitz, Henry 
Rosenblatt and Sidney Westerman; co- 
chairmen, dinner committee—Dorothy 
Elstein, Milton Escher and Edward Sa- 
dowsky. 

Also co-chairmen, 
nies—Leo S. Frenkel, 











insurance compa- 
Jack Hyman, Jo- 


seph L. Sanders, Charles Selig and 
Clarence K. Whitehill; co-chairmen, 
public adjusters committee—Jack J. 


Dorman, George P. Frenkel and Carl 
Harber; co-chairmen, publicity commit- 
tee—Milton Escher, Joseph L. Sanders 
and Julius Ullman; executive commit- 
tee—Henry Abrams, Julius Beldner, 
Milton Berson, Edward L. Fuerst, Isaac 
Goldberg, Nat Goodstein, Edward 
Greenbaum, Ted Lethbridge, Abraham 
I. Levin, Joseph Levin, Arthur D. 
Marks, Jr., Eugene C. Merrill, Charles 
Morse, Eugene C. Richard, George 
Ross, Isaak Rubinstein, Morris Sokiran 
and John Theurer. 

The life insurance division of the 
federation honored Isidor Hirschfeld of 
Fried & Marks, New England Mutual 
Life, at a dinner on November 29 at 
the Advertising Club in New York. 





MICHAEL M. HARRIS DIES 

Michael M. Harris, 65, an insurance 
agent in Buffalo, N. Y., for 35 years, 
died November 29 of a heart attack. 
Since 1940 he had owned and operated 
the Michael M. Harris Insurance Agen- 
cy in the Prudential Building. He was 
a member of the New York State In- 
surance Agents Association and also 
was a member of the Buffalo Associa- 
tion of Fire Underwriters. 














COMPANY 
COOPERATION 


* 


For almost 100 years we have 
been helping our agents get re- 
sults, sincerely cooperating in 
solving their special problems, 
and keeping them alert to to- 
day's oportunities through ex- 
perienced fieldmen, backed up 
by an informative and reliable 
advisory service. Among the 
results is the confidence and 
satisfaction of our policy- 
holders and the growth and 


progress of our agents. 


No wonder more and more 
agents are turning to Hanover 


and Fulton. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 


Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


* 


HOME OFFICE 


111 JOHN ST., NEW YORK 7, N. Y. 


WESTERN DEPT. 


INSURANCE EXCHANGE BUILDING 


CHICAGO 4, ILL. 


PACIFIC COAST DEPT. 


340 PINE STREET 


SAN FRANCISCO 4, CAL. 
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Erich Kastan 
Association of Insur- 


New chairmen of the standing committees of the National 


nee Agents met with NATA officers and headquarters staff at the Hotel Statler, 
New York City, recently, to confer on a program of action for the coming year. 
Standing (1. to r.) A. M. O'Connell, Thomas E. Wood, Inc., Cincinnati, Ohio, prop- 
erty insurance; Emil L. Lederer, Stewart, Keator, Kessberger & Lederer, Inc., 
Chicago, fidelity and surety; John J. O'Toole, Hirschberg & Co., St. Louis, fire 
safety; A. B. Fair, Natick, Mass., legislation; Philip Bliss, Middletown, Conn., 
membership. 

Seated (1. to r.) T. K. Robinson, Robinson-Johnson, Inc., Memphis, Tenn., 
ccident prevention; L. P. McCord, Jacksonville, Fla., education; W. B. Glassick, 


James Johnston Agency, 
McElroy-Minister Agen- 
was not present. 


agency management; Roy A. Duffus, 
casualty insurance. Harry T. Minister, 
Ohio, chairman of the finance committee, 


“ete dopo alit.. 
Rochester, N. Y., 


cies, ( ‘olumbus, 





a BACKS QUALIFICATION LAWS 
Mays and Krueger Address The National Association of Mutual 


Columbia Univ. Students Insurance Agents has joined the Na- 


; tional Association of Insurance Agents 
— \\ ‘cig fe winegengg seo (stock), in favoring passage of laws re- 
sata ater Nan Raatice eae a se c 
Ae ident of | <7 Har ai sui ae quiring qualific ation examinations for 
ssociatio : arr ‘ueg C } . 
ciation, — an try Nrueger "insurance agents, it is announced by 


Krueger & Davidson, general agents of Cory. G. Hunter of Mor: avia, N.Y. 
the Northwestern Mutual Life, are ad president. 
dressing students in the course on eco- The NAMIA’s action followed sub- 
nomics of business at the Graduate jajssion of recommendations of a com- 
School of Business, ¢ olumbia University, mittee headed by H. C. Fenno of Phila- 
New York City. Mr. Mays spoke on (elphia, which were approved both by 
December 5 and Mr. Krueger will speak he NAMIA’s board of directors and the 


December 12. 


c membership, 
This is a general course required of 


entire 


all students working for degrees in the Sc he Se 

Graduate School of Business. It serves KANSAS AGENTS’ MEETING 
as an introduction to more specialized The 30th annual convention of the 
work in the various fields of business. kansas Association of Insur: ince Agents 
In order to relate the class instruction fas been announced for Octobe r 25-27 


business at 
their 


to practical business problems, 
leaders give weekly addresses in 
respective fields. 


Wichita. 








L. & Le & G. FIDELITY PHENIX 


Calif. Eivemal ro - 
Since 


results of insurance li- 
cense examinations based on 
examined for the period September 1, 
1947 to October 31, 1949, as shown by 
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the statutory monthly report of Insur- 
ene saci Hance: OF sant le 744 BROAD STREET - - - 
ance Commissioner Wallace Kk. Dow- 
ney of California to Governor Earl 


Warren show a total of 15,742 persons 












massing and 5,794 failing, or a percent- ays 

fot of 73% passing. Broken down the 110 William Street 
figures are brokers, 1,177 passing; 175 

failing or 87%; agents, 4,833, and 1,191 

or 72%: solicitors, 2,884 and 1,697 or 












disability 6,671 
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63%; life and agents, 


and 1,842 or 
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PHOENIX OF LONDON-PENNA.-AMERICAN-HARTFORD-NATIONAL- FIREMAN'S FUND 


O’'GORMAN & YOUNG, Inc. 


New York ieiiiiiciea Office 


HARTFORD ACCIDENT and INDEMNITY CO. 
N. J. Countersigning and General Agency 


HANOVER 
FIREMEN'S 





Merante, Nathanson, 


Goldberger in Spotlight 


HONORED AT BROKERS’ DINNER 


Superintendent Dineen Makes Pohs 
Award Presentations; Senator DeOp- 
tatis Toastmaster at Brooklyn Affair 


Nearly 500 members and guests of 
the Brooklyn Insurance Brokers Asso- 
ciation, Inc., paid tribute December 1 
to Charles A. Merante, recently re- 
elected its president, at the installation 
dinner-dance given in his honor that 
evening at Hotel Towers, Brooklyn. It 
was a_ gala occasion for President 
Merante and the tributes which he re- 
ceived were well deserved as the Brook- 
lyn association under his leadership 
during the past vear has become one 
of the largest groups of its kind in the 
country. 

Indicative of the esteem with which 
the organization is held in the borough, 
the guests attending included practically 
all of the state senators and assembly- 
men of Kings County, N. Y., officials 
of the New York State Insurance De- 
partment, leading figures in the political 
and legal life of the borough, insurance 
company executives and officers of 
other brokers’ associations. 

President Merante was proud to share 
the spotlight with Alex Goldberger and 
Mortimer L. Nathanson, both past pres- 
idents of the organization, who were 
presented with the annual Pohs Award 
for their outstanding achievements in 
the past year in the insurance broker- 
age profession. Superintendent of In- 
surance Robert FE. Dineen, who had 
delayed his departure for the Insurance 
Commissioners’ annual meeting in Gal- 
veston just to be present, made the 
presentation and in so doing paid per- 
sonal tribute to the unselfishness of 
Messrs. Goldberger and Nathanson. 


New Side of Dineen Revealed 


Mr. Dineen’s talk, which made a big 
hit, gave many of those present a 
glimpse of the personal side of the 
Superintendent which is not revealed 
at formal departmental hearings. He 
said that as a state official in charge 
of a law enforcement agency he had 
tried not to be too chummy with those 
who visit the Insurance Department. 


But he had seen a lot of Nathanson and 
Goldberger in their official role as 

" . 2» ~? 
spokesmen for the Broker Associations 
Joint Council and had been impressed 


by their straightforwardness and the 
fact that they knew what they were 
talking about. “In fact,” said = Mr. 
Dineen, “I have developed an affection 
for Alex and Mort—they are two ot 
the most decent fellows ever to set 
their feet into the Insurance Depart- 
ment. And if I didn’t mean exactly that 
| would not say it as I don’t believe 


in buttering.” 

The Superintendent also took the oc- 
casion to recognize Henry H. Abrams, 
association attorney, “who knows what 
he is talking about.” It was further his 
opinion that the Department’s over-all 
experience with insurance brokers has 
been good, and as he looked around the 
banquet room he smilingly observed: 
“I’m delighted to see evidences of pros- 
perity here because I know you are 
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Joseph Merante 
A. MERANTE 


CHARLES 


having no trouble with the commingling 


rule.” 

Responses by Nathanson and Goldberger 
Messrs. Nathanson and Goldberger 

made the most of the occasion in their 

response to the Superintendent’s com- 

pliments. Mort Nathanson said _ that 


“this is one of the inspirational mo- 
ments of my life.” In gracious acknowl- 
edgment to Mr. Dineen he said: “Your 
every act, in-my opinion, has shown a 
fine understanding and a mature wis- 
dom. | hope the Superintendent remains 


with us for a long time.” Then, turning 
to Mr. Goldberger, he remarked: “It's 
a pleasure to share this honor with 


Alex, He has inspired me with his every 
act and deed. No one can ever quarrel 
with the soundness of his | 
In acknowledgment, of the award (a 
gold watch) which, as he explained, 1 
made by the Broker Associations’ Toint 
Council, Mr. Goldberger paid his re- 
spects to Herbert J. Pohs, founder- 


director, Pohs Institute of Insurance, 
who was the donor of the awards, It 
was Mr. Goldberger’s hope that others 


would be inspired to do extra-curricular 
work on behalf of the brokerage pro- 
fession. For the full-time producers 
who have made their marks in the in- 
surance world a challenge is presented, 
he said, because such brokers owe an 
obligation to their profession. Mr. 
Goldberger therefore appealed to such 
men to take their places alongside of 
George F. Sullivan, General Brokers’ 
president for many years, himself and 
Mort Nathanson. 


Toastmaster at the dinner was Sen- 


ator Mario M. DeOptatis who was in 
excellent form in introducing a_ two- 
decker dais. 
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Wallpaper in General Putnam's bedroom ts probably 
she first ever used in any house in this country 














HE INDIAN TRAIL which once led past 

Israel Putnam’s birthplace has given 
way toa crowded turnpike; the town, for- 
merly Salem Village, is now Danvers, Mas- 
sachusetts; but the house has withstood the 
onslaught of time and change and last year 
had its 300th anniversary. It was built in 
1648 by Thomas Putnam, son of the foun- 


Just as they were preparing to burn him 
alive he was rescued. 

For a time Putnam lived peacefully on 
his Connecticut farm and augmented his 
income by operating a tavern where patriots 
used to congregate in the stirring days be- 
fore the Revolution. Then in April, 1775, 
came the incident known to every school 
child. The news from Lexington reached 
him while he was at work in the fields. Lay- 
ing down the plough and unyoking the 
oxen, he immediately set off to fight for 
freedom. At the Battle of Bunker Hill it 
was General Putnam who uttered the mem- 
orable command to his men, “Don’t fire 
until you see the whites of their eyes.” 

Another of “Old Put’s” exploits which 
has become part of the American legend 
took place on his farm where a savage wolf 
and her whelps had killed seventy of his 
sheep and goats. With a torch in one hand 
and his musket in the other, he drove her 
into a cave into which his 
neighbors lowered him by 
his feet. There he slew the 
ferocious beast and brought 
her carcass to the surface. 

Israel Putnam’s birthplace 
is now enclosed by one of 
the four leaves of a huge 
clover-leaf traffic circle 
which was especially de- 
signed to spare the ancestral 
home. The present owner, 
who founded three well- 
known private schools in 
New England, has devoted 
a half century to the main- 
tenance and restoration of 
the house. It is occupied by 
one of her sons whose child 
represents the tenth genera- 
tion of Putnam descendants 
to live there. The Putnam 
homestead claims the dis- 
tinction of being the oldest 
house in the country to have 
remained in the continued 
possession of one family. 


* * * 





der of the family in this country, and him- 
self the grandfather of Israel who was born 
there in 1718. 

Soon after his marriage to Hannah Pope 
in 1738, Israel moved to Pomfret, Connec- 
ticut, later renamed Brooklyn, where he be- 
came a prosperous member of the 
community. Enlisting as a volun- 
teer during the French and Indian 
Wars, he was soon commissioned 
second lieutenant and joined 
Rogers’ Rangers. One of many 
narrow escapes in his eventful 
life occurred when Indians took 
him captive and tied him to a tree. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and — the 


bomes of American industry. 


« THE HOME « 


Home Office: 59 Maiden Lane, New York 8, N. Y. 

FIRE 

The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


e AUTOMOBILE e MARINE 


Copyright 1949, The Home Insurance Company 
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Installment Plans Warmly Debated; 
New York Cost Study Nearly Ready 


Galveston, Tex., December - -Discus- 
sions and arguments about the legality 
‘ or varied effec ts of inst ela premium 

lans on all elements of the fire insur- 
ance business brought out a notable bat- 
tery of spokesmen at a joint meeting of 

ie fire and marine committee and the 

ub-committee on deferred premium pay- 

ments of the National Association of 
. Commisioners. 

se contributing to the discussion, 

which lasted nearly three hours, were 


] hn “Phill ips, associate general counsel, 


] 2 





Insurance Co. of North America Group; 
John R. Barry, president, Corroon & 
Xeynolds Group; William Kirchen, Lou- 
siana Insurance Department; Charles P. 
Butler, executive vice president, National 
Association of Insurance Agents; E. 
Meyers, Chicago lawyer representing 
State Farm Fire, and Superintendent 
Robert E. Dineen, New York. Commis- 

mer J. Edwin Larson, Florida, pre- 

l¢ ] 

N. Y. Completing Cost Study 

Spokesmen not only presented all the 





| 
niliar arguments pro and con on the 

is applied to term fire policies but 
brought up some new D ints, mostly 

The main announcement came 

n Mr. Dineen, who said that the New 
York Department hoped to complete an 
elaborate factual study on cost aeaxnte 
in fire insurance operations by January 
1 that would be turned over to the com- 
missioners and the industry as a contri- 
bution in helping to reach a solution of 
tl ang] intricate and many-sided 
for North America 

emp! in his statement 

IIment premium endorse- 

only the time of payment 

es not involve the term rule since 

voses a charge for the privileg of 
using the deferred payment plan. “Ble 
id that the plan does not affect the 
premium calculated under the term plan, 
but is being offered in view of the na- 


1 


ial trend in many lines 
ing to the 


of merchandis- 


time payment plan. 


North America on Legal Problems 


Mr. Phillips also conte nded that, except 
in Virginia, there is no legal pro hibition 
inst the use of such a plan, and so he 

aid that the company will pursue its 
fight in the states that have disapproved 
it, specifically mentioning Florida, where 
it already is in the courts. He brought 
Federal questions: Does use of 
violate some provision of regu- 
the Commissioners accorded 


up three 
the plan 
lation; have 


proponent companies procedural due 
process, and have Commissioners, in lim- 
iting use of the endorsement, violated the 
onstitutional guarantee of freedom of 
contract 

Mr. Barry’s memorandum, in full op- 
position to the deferred premium plan, 
first described the established term rule 
in the fire business, saying that term 
business now represents about 70% of all 
fire business. He declared that the “pol- 
‘annot be considered a legally issued 
five-year policy” and that the filing has 
not been accompanied by supporting 
data. He also contended that the install- 
ment tts “contains no promise to pay 

five ‘ar premium, creates no enforce- 
ible oblis ation on the part of the insured 


to ate any installment and creates no 
legal evidence of indebtedness on which 
he company could base a suit.’ 

Mr. Barry also brought up the point 


of uncollected premiums over 90 days 
due not being considered as assets, which 
leads to many complications. He ad- 
mitted that his objections might be 


in wie if the assured 
idebtedness in the 
otherwise. 


removed, at least 
ave an evidence of 
form of a note or 


Barry Puts Questions to N. A. I. C. 


Several questions for the Commission- 
ers were then posed by Mr. Barry, such 
as: In regard to the charge for credit, 


how about the premium tax and the 
agent’s commission? Is the business to 
be placed on the books as five-year or 
one-year business? What about return 
premiums when the company cancels? 
Will not the increased costs of handling 
be reflected in an increase in rates? Will 
not the plan endanger the solvency of 
smaller companies? Does not the re- 
instatement provision, among other 
things, constitute the allowing of a rebate 
since it is in fact the giving of free 
insurance? What is to be done about 
reinsurance ? 

“We contend that this plan is unsound 
and against the public interest and that 
it will confer no ultimate benefit upon 
the policyholding public,” said Mr. Bar- 
ry in conclusion. “We contend that it is 
a radical departure from the established 
method of presenting the financial con- 
dition of companies.” 

Mr. Kirchen recited briefly that it was 
the rate problem which primarily induced 
the Louisiana Department to withdraw 
its approval of two filed plans, following 
extensive hearings. He also emphasized 
the effect of the plans on the established 
term rule. 

Mr. Butler devoted his formal state- 
ment to pointing out the wide interest 
of local agents in the deferred premium 
payment plan, quoting in full the resolu- 
tion adopted at the September conven- 
tion of the National Association of In- 
surance Agents. That resolution, in 
brief, cited 11 problems growing out of 
the plan, which it disapproved by a large 
majority, and called on companies to 
withdraw all submitted plans. 

Mr. Meyers described briefly the State 
Farm Fire plan, declaring that one of its 
purposes was to correct under-insurance. 
He outlined the expense loading placed 
in the first year premium to handle 
charges that do not recur in the later 
years. 

Mr. Dineen described the study now 
being made by a recognized firm of cost 
accountants, along with departmental ex- 
aminers, in the hope of producing facts 
that may eventually affect not only the 
term rule but also the rate structure. 
He pointed out that the studies show 
that it is a national problem, affecting 


He said 


not only companies but agents. 
that operating costs are being thoroughly 
explored and he voiced the hope that the 
findings, when released and studied, may 
furnish an answer to issues that have 
been raised by the installment premium 
plan for term policies. 





NAIC Meeting 


(Continued from Page 1) 
ous private statements, it was notice- 
able at this midyear meeting that the 
current concern over the invasion of 
states’ rights in insurance regulation 
is centered on the possible steps to be 
taken by the Federal Trade Commis- 
sion, with informal comments on that 
eventuality taking the hopeful view that 
the FTC will not be an active factor 
until after the U. S. Supreme Court 
hands down its decision in the pending 
case from Virginia respecting the rights 
of a non-licensed company’s operations. 

Deferred Premium Plans 

In these early deliberations the fire 
business has been put in the spotlight. 
First it heard two Commissioners issue 
a serious warning on danger to the en- 
tire insurance business if it fails to find 
a solution to the multiple location risk 
problem. It also found that current de- 
velopments in deferred premium pay- 
ment plans for term fire business have 
many state supervisors seriously wor- 
ried. 

The fire and marine committee, in its 
report on the deferred premium pay- 
ment plans for term fire business, held 
that detailed data must be obtained as 
to the expense of handling annual and 
term business, with the aid of outside 
cost accountants if necessary, and that 
data also must be gathered as justifica- 
tion of discounts, service charges and 
other expense. 

Malone Lashes Companies 

In a terrific lashing of the stock fire 
insurance business for its failure so far 
to find a common solution to the prob- 
lem of multiple location risks, Commis- 
sioner James F, Malone, Jr., of Penn- 
sylvania bluntly told the group that “if 
things like this continue you are inviting 
Federal control.” 

The criticism climaxed an open hear- 
ing that included filing of a memoran- 
dum about a plan for finding out just 
what it costs to handle multiple loca- 
tion business, offered by member com- 
panies of the Multiple Location Service 
Office as an additional development of 
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Butler Guest at Luncheon 


Of New York City Agents 


The Association of Local Agents of 
the City of New York, Inc., held an- 
other luncheon meeting on November 
29 at the Downtown Athletic Club 
line with its program of having at least 
one well known speaker to address the 
membership. Guest of honor at this 
meeting was Charles P. Butler, execu- 
tive vice president of the National As- 
sociation of Insurance Agents. 

These meetings for the present are 
limited to members of the local associa- 
tion and their staffs, but it is anticipated 
that at a later date they will be open 
to other members of the insurance pro- 
fession. 


N. J. AGENTS’ MEETING DATE 
The mid-year meeting of the New 
Jersey Association of Insurance Agents 
will be held at the Hotel Hildebrecht, 
Trenton, Friday, April 21. 








the so-called Escott plan. The filing was 
made before the committee on rates 
and rating organizations. 

Mr. Malone’s warning followed a lec- 
ture to the business given by Commis- 
sioner Charles F. J. Harrington of 
Massachusetts, who pleaded with the 
companies to reach an agreement 
through compromise in behalf of the 
public interest and in view of the re- 
quirements of the new rating laws. 

Mr. Malone first pointed out that he 
had voted for the plan submitted at the 
Seattle convention last June and would 
approve the plan if it is filed in Penn- 
sylvania, He said that while the plan 
“has some bugs in it” he considered it 
to be something concrete and definite. 
Then he pointed to the attorney’s argu- 
ment made in New York by opponents 
of the plan, declaring that it “heaped 
abuse and _ villification”’ on the New 
York Superintendent and also ques- 
tioned some of the motives of compa- 
nies supporting the plan. He concluded 
his statement with an appeal for the 
companies to get together “in a simple 
way” to solve this interstate problem. 

Earlier in the proceedings talks had 
been made by Ivan S. Escott, vice presi- 
dent of the Home; T. D. McCarl, man- 
ager of the Multiple Location Service 
Office; J. Victor Herd, vice president 
of the America Fore, and Francis Per- 
ryman of the Royal-Liverpool Group. 

Cost Study Proposed 

In brief a proposal to find out costs 
of multiple location business calls for 
a group of company cost accountants 
to make a thorough study of the cost 
factors of commissions, taxes, auditing, 
board and bureau charges, field and 
inspection expense, administrative, loss 
adjustment expense unallocated, confla- 
gration and profit, Such studies, it was 
added, would be undertaken in the hope 
of providing an expense factor indica- 
tive of the present cost of forms one 
to five and class floater business fac- 
tors in connection with deferred pay- 
ment plans on term business. 

The committee declared also that, 
until the findings are available, all 
state departments, companies and pro- 


ducers “should maintain a sense of 
balance in dealing with the situation” 
since the many problems “will require 


statesmanship of a high order until a 
solution has been found.” 

The fire insurance industry, in a spe- 
cial statement on the definition and 
interpretation of underwriting powers, 
offered a plan to the Commissioners for 
setting up a special committee of 15 
executives, with an executive secretary's 
office, to give assistance to supervising 
authorities and to serve as a guide in 
avoiding over-lapping in the fire, in- 
land marine and casualty fields. 

The examinations committee held 


extended executive session. In a_ brief 
open meeting it received a_ resolution 
from zone six asking that the use o! 
laudatory remarks be discontinued in 
company examination reports, which 
should be confined strictly to factual 


data. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


w 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


wv 


NATIONAL-—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 


Ww 
THE CONCORDIA FIRE INSURANCE COMPANY Of MILWAUKEE 


ORGANIZED 1870 


Ww 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1852 


wv 
ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 
“ 
THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
* 
COMMERCIAL CASUALTY INSURANCE COMPANY 
ORGANIZED 1909 


* 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Il. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Koeckert to Retire as Gen’! Attorney 


Of the Commercial Union Assurance 


\. J. Makins, general manager of the 
Commercial Union Assurance, announces 
that F. W. Koeckert will retire as gen- 
attorney on December 31. 

To mark their appreciation of the out- 
standing services rendered by Mr. 
Koeckert to the fire, casualty and ma- 
rine interests of the Commercial Union 
Group the home office directors in 
london and members of the New York 


1 
eral 


al boards of the five British insur- 
ance companies of the group have in- 
ited Mr. Koeckert to accept a seat on 


low al boards 

Mr. Koeckert has been identified with 
the management of the Commercial 
Union Group for more than a quarter 
f entury and has been signally hon- 
red with high positions in the organi- 
insurance industry. 


these 


ns of the 


Executive control of the group will 
henceforth be in the hands of Harry W. 
Miller and L. S. Jones, in charge of the 
fire and casualty interests respectively. 
Mr. Miller is United States manager of 
the Commercial Union and Mr. Jones is 
United States manager of the Ocean 
Accident & Guarantee. 

Mr. Makins, now on a business trip 
to Australia and New Zealand, plans 
to visit New York early in the new 
year to bid farewell to Mr. Koeckert. 

Born in 


Indianopolis on August 8, 
1879, Mr. Koeckert entered insurance 
with the old German Fire of that city. 
Later he served as an officer of the 
Continental and joined the Commercial 
Union as assistant U. S. manager in 
1920. He became U. S. manager in 


September, 1927, serving until 1947. 





ONTARIO AGENTS WARNED 


Insurance Supt. Says Short Rate Can- 
cellations on Realty Transfers 
Is Violation of Law 


To fire and casualty insurance agents 
n Ontario who also carry on the busi- 
ness of real estate brokers, a warning 


by Roy B. Whithead, 


Ontario Insurance Superintendent, to the 


heen issued 


effect that short rate cancellations on 
property transfers will not be tolerated. 
“During the past vear,” Mr. White- 
head’s warning states, “several com- 
plaints have been made to the Superin- 
tendent of Insurance that in a sale of 
property through a real estate broker 
vho is also an insurance agent, the exist 
fire insurance on the property has 
been cancelled by the broker and a new 
policy issued to the purchaser, thus 


necessitating the vendor being credited 

with the unearned premium calculated on 
short 1 basis and forcing him 
suffer the penalty of such cancella 

t1i0n 
“Except 


ate so 


cases where excep 
circumstances would appear to 
justify this procedure, such a course 
dealing by an insurance agent might 
well be regarded by the Superintendent 
ufficient grounds for suspension of 
Avents therefore, advised 
overn their actions accordingly, as in 
ictically all such transfers of property 
he agent's duty will merely require him 
see that the existing insurance is 
nsferred from the vendor to the pur 
haser.” 


in those 


' 
onal 


ense ire, 


CHARLES W. FURNISS DIES 


who 





Charles West Furniss, 34, was 
ssociated with the Virginia Insurance 
iting Bureau as a_ statistical clerk, 
died November 29 in) Richmond. Mr 
Furniss, who was born June 18, 1915, 

Saxis, Va. was a son of Mrs. Vir- 
vinia West Furniss and the late Charles 
Elwood Furniss 


LUGERT AGENT IN ROCHESTER 


New and Larger Quarters 
For Home in Los Angeles 


Negotiations are under way to pro- 
vide new and larger quarters for the 
southern California office of the Home 


Insurance Co. in Los Angeles. The 
new office will occupy the first and 
mezzanine floors of the Van Nuys 


Building, at Spring and Seventh Streets, 
which is situated diagonally across from 
the Bank of America, and a half a block 
from the Los Angeles Stock Exchange. 

\ long-term lease for the new space 
has been agreed upon. The present Los 
Angeles office of the Home is at 639 
South Spring Street. 

The new quarters will provide in- 
creased and modernized facilities for 
better service to the company’s insur- 
ance producers, according to the an- 
nouncement. The date of the removal 
has not been determined but is expected 
to take place as soon as possible after 
completion of the necessary renovations 
and decorating. 


Schmadeke Associate 
State Agent for Home 


The Home Insurance Company has an- 
nounced appointment of August W. 
Schmadeke as associate state agent for 
Indiana. Mr. Schmadeke, formerly man- 
ager of the Indianapolis office of the 
Paramount Fire Insurance Company, will 
serve under Manager Alwin FE. Bulau 


New California Companies 

The names of Solidarity Fire & Casu- 
alty Co, and Solidarity Underwriters 
Co. have been approved by Insurance 
Commissioner Wallace K. Downey for a 
new California insurer being organized 
in San Francisco by the Reinsurance 
Underwriters. C. H. Sternburg repre- 
sented the organizers before the De- 
partment. 


CHESTER A. DOSDALL ESTATE 


lohn J. Lugert has been appointed as \n estate upwards of $400,000 was left 
in agent for the Farm Bureau Insur by Chester A. Dosdall, vice president 
nee Companies in the Rochester, N. Y., t the St. Paul Fire & Marine Group, 
trea. He will work under George I who died November 22 at the age of 
Heintz, district sales manager in Mon 67. The bulk of the estate is left in 
e County trust for the widow and three children. 
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MUTUAL LIFE 


INSURANCE 


casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 
Chicago office Insurance Exchange Bldg. 
Los Angeles office 510 South Spring St. 











NORTH AMERICA DINNER 





Nearly 350 Attend Quarter Century 
Club Reunion in Philadelphia; New 
Members at Dinner Listed 
Nearly 350 members of Insurance 
Company of North America’s Quarter 
Century Club attended the seventh an- 
nual dinner and reunion of employes with 
more of service. Seventy- 
one new members were inducted, having 
hecome during the past 
The membership now stands at 443. 
The dinner took place December 6 in 
the auditorium on the top floor of North 
America’s head office building in Phila- 

delphia. 

Simultaneous dinners were held in San 
Francisco and Chicago for eligible em- 
ployves. Many other members traveled 
from Boston, New York, Baltimore and 
other eastern service offices to attend the 
dinner. Two came from Dallas, three 
from Toronto, Canada. Representing 
the Chicago and San Francisco offices 
were Harry R. Thiemeyer and Charles 
Rk. Hall, respectively. 

John A, Diemand, president of North 
America and honorary president of the 
club, was guest of honor and made a 
short talk. 

New members attending the dinner for the 
first time were: Myrtle Acaley, Raymond W. 
Allgaier, Alice F. Beck, Hazel C. Benner, 
Gertrude H. Bode, Rosemary M. Caul, Arthur 
C. Christman, Paul Clark, Laurance F. Dakin, 
Malcolm M. Dickinson, Theodora C. Dougherty, 
Frank J. Doyle, Henry A. Furlong, Marie K 
Gerstenaker, Wilbur C. Geyer, Jr., Loretta H. 
Giese, Emily A. Golding, Robert M. Griffis, Ruth 
V. Grose, Paul H. Haberichter, Albert K. Hall, 
Robert C. Hallman, Nelson A. Hansen, John 
H. Hauser. 

Ethel Haworth, George Hougton, Florence B. 
Huchberger, Jeanette Ibach, Thomas F. Jones, 
Edith M. Kerr, Emma F. Knaak, Fred Kiefer, 
Lillian W. Dretschman, Robert B. Lathan, 
Archie Lepperd, Helen J. Little, [rene L. 
McAleer, Bertha B. McDermott, Donald J. 
McKean, Henrietta Maisch, Robert W. Maytham, 
William Merkle, George C. Moore, Joseph B. 
Morris, G. Kohler Norman, Lillian R. Nystrom, 
Joseph A. O’Donovan, Carlton F. Ollig. 

H. S. Pearson, Charles R. Poffenberger, John 
°. Quinnell, Harriet E. Quirin, 
Arthur Rizy, Shirley Rogers, 
Ernest L. Saunders, Mark 


25 oF years 


eligible year. 


T. Porter, A. E. 
Frieda Radler, J. 
Edward H. Ryan, 


Oe Oe 


15 YEAR AND TERM TO AGE 65 
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Spread Loss 
Excess-Participating 
Treaty-Facultative 
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All of the Excess 
and Surplus Lines of 
INSURANCE 


Since 1921 


Seviihasl 


wand Company: In % 


South and Water Sts. 
Baltimore 2, Maryland 
Phone: L. D. 109 





Mutual Agents’ Executive 


Committee Convenes 

The executive committee of the Na- 
tional Association of Mutual Insurance 
Agents met in the association’s new 
Washington offices on December 8. 
President Corey G. Hunter, of Moravia, 
N. Y., the newly-elected head of 
NAMIA, called the meeting. 

Executive Secretary Philip L. Bald- 
win said that “one project in which Mr. 
Hunter is greatly interested is to have 
the executive committee approve and 
cooperate in his plan ‘to divide the na- 
association regional 
tories, with each region assigned to the 
responsibility of a national officer.” 

Also the agenda, said Mr. Bald- 
win, was a discussion of the associa- 
tion’s plans—approved at the recent na- 


tional into terri- 


on 


tional meeting—for promoting the 
change or repeal of laws of various 
states with respect to “countersigna- 
ture” transactions. 





P. Sawyer, May Schelle, Richard C. Schipper, 
Fred J. Schimdt, Alverta V. Smith, Douglas C. 
Smith, Ervin E. Steigerwalt, Samuel C. Straub, 
J. Birchman Sullivan, J. Owen Thomas, Charles 
EK. Trautwein, Walter J. White, Albert F. Wun- 
derlich, 

T. Earle Reeves is 
America Quarter Century 
organized in 1942 on the 
the founding of the company. John L. Betz 
and Geoffrey T. Hawley are vice presidents. 
Beatrice White is secretary, Helen M. Connor, 
treasurer. The dinner committee consisted of 
John L. Betz, Geoffrey T. Hawley, Robert G. 
Lennox and T. Earle Reeves. 


President of the North 
Club, which was 
150th anniversary of 
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J, Ray Hull Addresses 
N. Y. Pond, Blue Goose 


oN VISIT TO EASTERN PONDS 





Most Loyal Grand Gander Stresses 
Cardinal Principles of Order; Past 
and Present Leaders Attend 





J. Ray Hull, most loyal grand gander of 
the Honorable Order of the Blue Goose 
International, was speaker and guest of 
honor at a dinner meeting of the New 
York City Pond at the Drug & Chemi- 
‘al Club in New York City on Novem- 
per 30. Mr. Hull is a vice president of 
the American States Insurance Co. of 
Indianapolis. Most Loyal Gander 
Georce P. Albiez of the New York 
Pond presided. 

After extending an invitation to all 
members of Blue Goose to attend the 
1950 grand nest gathering at French 
Lick, Ind., next August, Mr. Hull spoke 
it de ngth on the three cardinal prin- 
ciples of the order, character, charity 
and ood fellowship. He stressed the 

oreat value of all these principles and 





emp! asized the place which Blue Goose 
occupies in the fire insurance business. 
Fach gander, he believes, becomes a 
better man because of his membership 
in Blue Goose. 

Mr. Hull stressed the value of ladies’ 
auxiliaries in local ponds and said the 
grand nest is encouraging formation of 
sich groups wherever 
spoke also last week before the Penn 
Pond in Philadelphia and the pond at 
Washington, D, C. 

Former Leaders Attend 

Three past most loyal grand ganders 
f Blue Goose were present at the din- 
ner. They were Samuel A. Mehorter 
and Philip M. Winchester of New York 
City and Colonel Joseph R. Knowlan 

Philadelphia. Paul M. Fell of Phila- 
lelphia, now grand supervisor of Blue 
and in line to succeed Mr. Hull 
as head of the order in 1950, also spoke 


Goose 





briefly. Mr, Winchester presented to 
Mr. Hull a carafe set as a gift from 
the New York Pond and the latter was 
elected a member of the pond. 

It was announced the New York 
Pond will hold its next meeting on 
January 31 at a place to be selected. 
Past most loyal ganders will be hon- 
ored that night. The pond will stage a 
St. Patrick’s Day dinner-dance at the 
Maplewood Country Club, Maplewood, 
NX. J, on Friday, March 17, 

Eight new members were elected to 








the pond at this meeting. They are: 
Fred T. Wegener, W. J. Roberts & Co.; 
loseph Lieberman, Newark attorney; G. 
W. Rudd, Service Review, Inc. ; 


Malcolm, National Union Fire; Fred 
F. Fletcher, Northern Assurance; Don- 


ld H. Stutzman, John J. Barnes and 
\lbert R. Leiblacher, all of the General 
Adjustment Bureau, and Wick Malla- 
lieu, Great American, who has a dual 
membership. He is also a member of 
the West Texas Pond of which he is 
past most loyal gander. 








Eastern Appointees of 
Blue Goose Grand Nest 


The grand nest of the Honorable Or 


ler of Blue Goose, International, has 
nmnounced appointments for the year, 
the appointees to serve under Most 
-oyal Grand Gander J. Ray Hull and 
e other elected national officers. Fast 
mn appointees are as follows: 

Deputy most loyal grand gander-at 


tge, Robert L. Wiseman, Washington, 


,.eputy most loyal grand ganders: 
new York, Gilbert A. Dietrich, New 
Tk ‘itv; Maryland and gS of 
unibia, Robert W. Martin, Baltimore; 


stern and western nc Negra Rob 
tt F. Goodhue, P hiladelphia ; Carolinas, 
nda, Georgia and Virginia, Harry N 
erro, Atlanta 
risprudence committee, Estes Dore 
\tlanta; constitution and by-laws 
ttee, Joseph R. Knowlan, Phila- 


a; ritual committee, Leonard R 
r, Philadelphia; memorial commit 


possible. He 


Harold ° 


Taking New England 
Poll on Escott Plan 


The board of governors of the New 
England Fire Insurance Rating Associa- 
tion is taking a poll of fire company 
executives to ascertain whether the rat- 
ing body should file in five New England 
states the Escott plan for rating multiple 
location fire risks. Company leaders are 
asked to state whether they favor, ob- 
ject to or have no opinion on the plan. 
The ballot will not be binding on the 
governors but will likely determine the 
course of action to be taken. 

It is likely that hearings on the plan 
will be required in Massachusetts, Rhode 
Island and Vermont. Commsisioner 
Charles F. J. Harrington of Massa- 
chusetts has some feeling the plan may 
be illegal but is willing to hear the argu- 
ments of advocates. 





Philadelphia, and 
Roanoke, Va.; 


tee, William Thorp, 
Hunter Y. Van Lear, 
emblem committee, Floyd Pickett, New 
York City; publicity committee, R. R. 
Dearden, TIL, Philadelphia; ladies’ auxili- 
ary committee, Ralph Tilton, Philadel- 
phia, and proportionate representation 
committee, Philip M. Winchester, New 
York City, and Mr. Knowlan. Mr. Win- 


chester is chairman of the committee. 


HEADS WESTERN GOLF ASSN. 





Jerome P. Bowes, Jr., Vice President 
of W. A. Alexander Co.,*President 
of National Golf Organization 





Jerome P. Bowes, Jr., vice president of 
W. A. Alexander Company and president 
of Bowes and Company, Chicago, 
been elected president of the Western 
Golf Association, second oldest national 
golf body in the country. He succeeds 
Maynard G. (Scotty) Fessenden, who 
led the WGA for the past two years. 

WGA, comprised of more than 300 
clubs in this country, Canada, Mexico 
and Latin America, supports the Evans 
Scholars Foundation, the educational 
trust which provides college scholarships 
for needy and deserving caddies. 

Mr. Bowes has been associated with 
the association since 1944 when he be- 
came a director. Since then he has 
been vice president, a member of the 
WGA scholarship committee and a trus- 
tee of the foundation. 

According to Mr. Bowes, the founda- 
tion has assets in excess of $115,000, has 
assisted 132 young men, and is currently 
sending 58 young men to 18 major col- 
leges from coast to coast. 

Comedian Bob Hope, one of the caddie 
scholarship program’s most ardent sup- 


has 






25-Year Veterans of 
Security Cos. Honored 


Officers and employes of the Security 
Insurance Companies of New Haven, 
who had attained 25 years of continuous 
service with the Security Group, were 
guests of the companies at dinner 
given at the New Haven Country Club 
on Tuesday evening. Attractive service 
pins were presented to each of the hon- 
ored guests, who became charter mem- 
be rs of an organization to be known as 
“The Quarter Century Club.” 

Following an address by Peter J 
Berry, president of the Security Group, 
Edward G. Buckland spoke on _ behali 
of the board of directors. O. E. Horto n 
was presented with a suitably engraved 
watch in recognition of 40 vears contin- 


uous service with the Security Compa- 
nies, 

porters, was elected to serve on the 
WGA board at the same time that 
Mr. Bowes assumed office. In becom 
ing a director, Hope joins Bing Crosby 
who has been an active member for 
more than a decade 


Mr. Bowes is a former director of 
the Chicago District Golf Association, 
and a past president of Exmoor Country 
Club. 
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Greater Uniformity 
Discussed in Canada 


COMPANY MEETING IN _ DEC. 





Opponent to Idea of Centralized Con- 
trol Expresses Views; Sees Limi- 
tation of Rate Competition 





insurance executives are to 
meet at Montebello, Quebec, in De- 
cember to consider, it is reported, pro- 
posals which, if adopted, would tend to 
give to the Dominion Board of In- 
surance Underwriters in Montreal 
wider control of insurance operations 
through regional regulatory bodies—in- 
cluding the British Columbia Under- 
writers Association and the Western 
Canada Underwriters Association — 
throughout Canada. 

This was revealed in Toronto by an 
insurance company executive who spoke 


Canadian 


on behalf of companies understood to 
be opposed to this development. Con- 
sensus of opinion is that the move 


might _ an limitation of rate competi- 


tion in Canada. 
ab sen 


the spokesman for one 


of the companies stated, “that the 
more important changes to the consti- 
tution of the Dominion Board fall into 
two groups as follows: (a) Those 
which effect the objects of the board 
and, (b) those dealing with the me- 
chanics by which the objects shall be 
carried out.” 

It is understood that there are two 


kinds of membership to be established: 
1. Companies which are now members 
Dominion Board or those which 


apply for membership and qualify; 2. 
\ssociation members (territtorial asso- 
ciations), 

“Some of the more important detail 
functions of the Dominion Board will 
be to consider general rate levels,” the 
insurance company executive added, 
“and although the plan possibly will 
permit rate-making to remain in the 
hands of territotrial associations, their 
actions will be subject to the direction 
and final approval of the Dominion 
Board. 


“Forms and general practices, having 
in mind uniformity from coast to coast, 
is to be under the direction of the 
board. In other words, it is considered 
possible that the Dominion Board might 
have the Canadian Underwriters Asso- 
ciation in Toronto handle the detail re- 
lated to all classes in respect to rate 
and form, and the committee of that 
association would submit their findings 
to the Dominion Board for final appro- 
val and national application.’ 
Commissions, it is further understood, 


might follow the rating procedure. In- 
stead of control, being left with terri- 
torial bodies, the entire structure might 
be left to the decision and final au- 
thority of the president and council of 
the Dominion Board. Such other im- 
portant subjects as finance, public re- 
lations and legislation likewise might 


become subject to Dominion Board con- 
trol, it is reported. 

Those in support of the plan feel, it is 
that the time has arrived when 
over-all uniformity of operation and 
broad Canadian-wide basic principles 
should be established under the direc- 
tion of a centralized control such as 
the Dominion Board. Canadian opera- 
tions of all insurers are confronted with 
important self-imposed regulations 
which, if adopted, may well change the 
functions, character and membership 
status of many companies. 

VA. FIRE LOSS STATISTICS 

A requirement that the Virginia Insur- 
—_ Rating Bureau keep fire loss statis- 

ics by zones in Virginia has been abol- 
ished by the Virginia State Corporation 
Commission. The order noted that the 
requirement dated from 1930 when rec- 
ords by zones were necessary because 
there were differentials in fire insurance 
rates within the several zones into which 
the State was divided. Elimination of 
zone differentials was completed on Feb- 
raury 28, 1949, 


said, 


Marine Institute 
Reelects Officers 


J. A. BOGARDUS PRESIDENT 





Torrey and Zeller Vice Presidents; 
Barker Elected Treasurer; Commit- 
tee Personnel Advanced 





Officers and_ standing committees 
were elected by directors of the Ameri- 
can Institute of Marine Underwriters at 
their regular meeting December 1, this 
being the first meeting since the annual 
meeting of the Institute held in Octo- 
ber. 

Officers and committees in nomina- 
tion were unanimously elected as fol- 
lows: 

President, 
tic Mutual; 
C. Torrey, 


J. Arthur Bogardus, Atlan- 
first vice president, Owen 
Marine Office of America; 
second vice president, Frank B. Zeller, 
Royal - Liverpool Group; _ treasurer, 
Owen E. Barker, Appleton & Cox; sec- 
retary, Ernest G. Driver. All officers 
were reelected except Mr. Barker who 


is succeeding Leslie J. Haefner, Fire- 
man’s Fund. 
Standing Committees 
Members of standing committees 


were appointed as follows: 

Committee on admissions: Thomas S. 
Deering, J. H. Beebe, J. W. Morrow, 
M. M. Pease, W. H. Simpson, H. S. 
Sutter, J. C. Ulreich. 


Committee on forms and clauses: H. 
T. Chester, O. E. Barker, W. H. Cur- 
wen, R. R. Dwelly, G. B. Oxford, W. I 
Plitt, J. E. Rawling. 

Committee on legislation: J. T. Byrne, 

1. Chester. 7:9. oo H. Jack- 
son, F. B. McBrid - 4, Gener: ©. C. 


Torrey. 
Committee 


H. E, Reed, H. M. 


on relations with carriers: 
duFour, M. M. Hig- 
gins, H. A. Klahre, Wm. R. McBean, 
G W. McIndoe, O. L. Owen. 

Members of the nominating commit- 
tee were H. C. Thorn, chairman; O. E. 
Barker and J, S. Gilbertson. 

Home Offices in Phila. 
In Public Ledger Building 

C. Harry Smith, vice president, an- 
nounces the removal December 5 of the 
Philadelphia offices of the Home _ In- 
surance Company and the Home Indem- 
nity from 421 Walnut Street, where the 
Philadelphia offices have been located 
for over 75 years to new offices in the 
Public Ledger Building, Independence 
Square. 

Officers of the Home resident in a 
Philadelphia office are Mr. Smith; Percy 
G. Buck, secretary; Charles M. Mecke, 
assistant secretary, and Joseph P. Flah- 
erty, local secretary. 

FREDERICK A. BAUER DIES 

Frederick A. Bauer, 74, manager of 
the Bauer Agency in Bradford, Pa., for 
many years and a retired insurance man, 
died November 21. During his 65 years 
in Bradford he was a leader in civic 
and social affairs. 


PRINTS INSURANCE SECTION 

The Des Moines Register and Tribune 
newspaper published a_ special tabloid 
insurance section in connection with its 
regular paper on November 23. The spe- 
cial section contained 56 pages. 
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“NORBRIT GUARDS” MEET 





North British Veterans’ Dinners in 
New York, Boston, Columbus, De- 


troit, Chicago and San Francisco 


Some 94 New York and Philadelphia 
members of the “Norbrit Guards,” 25- 
year-service-organization of the North 
3ritish Group, gathered for the annual 
dinner of the association December 1 
at the Hotel Pierre, New York. 

Similar annual dinners were held 
simultaneously in Boston, Detroit, Co- 
lumbus, Chicago, and San Francisco for 
“Guards” located in those vicinities. 

United States Manager George H. 
Duxbury, himself a veteran of over thir- 
ty-eight years of service, as a trustee 
of the association, presided at the head 
table. 

President E. J. Meiners of the 
“Guards,” who acted as toastmaster, in 
his annual report stated that the mem- 
bership now totals 182, with 149 active 
members and 33 honorary, representing 
a gain of 21 members during the year. 





Philip Morris Drive on 
Careless Smoking Habits 


Active and intelligent cooperation of 
cigarette companies can go a long way 
towards fighting careless smoking, said 
George Traver, public relations direc- 
tor of the National Board of Fire Under- 
writers, at a fire prevention luncheon 
on November 25 sponsored by Philip 
Morris at the New York Hotel Statler. 

Citing the continuing “Don’t Smoke 
in Bed” campaign of Philip Morris as 
an example, he complimented the com- 
pany on its new campaign in the vend- 
ing machine field. In this plan, Philip 
Morris is suggesting that vending ma- 
chine operators place a sticker on their 
cigarette machines which states “Make 
Every Week Fire Prevention Week.” 

The luncheon, attended by officials of 
various safety, insurance and fire fight- 
ing groups, was the kickoff for a Philip 
Morris safety campaign, which has been 
endorsed by the National Automatic 
Merchandising Association, the Associ- 
ated Tavern Owners of America and 
other tobacco industry groups. 

Deputy Nathan C. Horwitz of New 
York City Fire Department placed the 
first sticker on a vending machine spe- 
cially set up at the luncheon. 

Melvin Freeman, public relations man- 
ager of the National Fire Protection 
Association, and J. E. Jagger, secretary 
of the International Association of Fire 
Chiefs, also spoke briefly on fire safety. 
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SLSR RESTS yz 
MOUNTAIN CLUB MEETS 





Fieldmen of New Hampshire and Ver. 
mont Instructed on National Hos- 
pital Inspection Program 


Members of the Mountain Field Club, 
which is comprised of fire insurance 
fieldmen in New Hampshire and Ver- 
mont, were briefed on the national hos- 
pital inspection program of the National 
Board of Fire Underwriters by A. Clif- 
ford Hudson, secretary of the New 
Hampshire Board of Underwriters, at 
their November meeting. 

Mr. Hudson is organizing the forth- 
coming hospital inspections for the 
Mountain States and will be assisted 
by a committee of member fieldmen 
consisting of George Hazel, Hartford 
Accident and Indemnity; George Cady, 
North British Group, and John Howe, 
Hanover Fire. 

Chairman of the fire and accident 
prevention committee, R. G. Vedeler, 
special agent of the Springfield Fire & 
Marine, announced at the meeting that 
the field club is now prepared to pre- 
sent fire safety talks and films to 
schools, service clubs and other inter- 
ested groups in its territory, 

The next meeting of the field club 
will be held on December 12 at the 
Hotel Carpenter, Manchester, N. H. 
Mr. Hazel will present the first of a 
series of educational lectures covering 
fundamentals of fire and casualty busi- 
ness. 





Big Bill 
(Continued from Page 17) 


the best group of women comedians 
which has been in New York since 
Clare Boothe’s “The Women” captivated 
the town. In “The Madwoman” all the 
women are insane, but on their part 
they think the men are crazy because 
they feel that men are responsible for 
war and other miseries, Finally, these 
mad women lead the warmongers and 
other “enemies of society” to destruc- 
tion in an unusually clever scene. All 
these goings on transpire in Paris. 
This has been a great season for the 
ballet. The Sadler’s Wells troupe of 
dancers, marvelous London company 
which packed the Metropolitan Opera 
House for weeks, has left town. How- 
ever, “Ballets de Paris” is dancing 
“Carmen” and other ballets in the Win- 
ter Garden. The performance is un- 
usually clever. The Paris company is 
small but talented. It is drawing crowds. 
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The Appellate Division First Depart- 
ment of the Supreme Court of New 
York has upheld the right of an insurer 
to exclude from its motor truck cargo 
poli y coverage losses that occur while 
the merchandise is in or on the premises 
f the assured. 

The court held as follows: 

“In this action on a motor truck cargo 
insurance policy against theft brought by 
‘he insured trucking firm against the 
insurer, the fact appears that the cargo 
was stolen before its delivery to the 
‘onsignee, and while located on the 
oremises of the insured. 

“The consignor instructed the insured 
motor carrier to postpone delivery pend- 
ng payment for the goods by the con- 
signee The consignor has obtained 
judgment against plaintiff for the loss, 
but pl: laintiff is precluded from recover- 
ing against defendant insurer since by 

aa, the policy does not indemnify 
re insured against legal liability ‘while 
the property for which the assured is 
legally liable is located in or on the 
premises of the assured.’ Determination 
unanil nously reversed with costs to the 

ppellant.’ 





Story of Loss 


John V. McEvoy and Peter McEvoy, 
truckers, sued the Eagle Star in the 
City Court of the City of New York, 
New York County, to recover $1,299 
which they had paid a consignor after 
suit, for a loss by theft from their 
oremises, plus $150 incurred disburse- 
ments and $750 legal fees also incurred 
by them, for failure to defend the con- 
signor’s action against the truckers which 
resulted in a judgment in favor of the 
consignors. 

The truckers received the goods on 
December 18, 1944, took it off the truck 
ind placed same in their premises, from 
which it was stolen on December 26, 
194. The Eagle Star, the insurer of the 
truckers under a motor truck cargo pol- 
icy, refused to consider it a loss under 
their poles because the policy excluded 

ny legal liability of the truckers “while 
the pr ees for which assured is legallv 
able is located in or on the premises 

f the assured.” 


Insurer Denied in City Court 


In the trucker’s suit against the insur- 
ance company, the latter moved for judg- 
ment asserting the policy excluded spe- 
ically the loss in question. This was 
lenied by Justice Carlin who wrote an 
pinion as follows: 

“Motion by defendant for summary 
lgment against plaintiffs under Rule 
l]3 of the Rules of Civil Practice 

“The plaintiffs were common carriers 
nd the assured of defendant under a 
motor truck cargo policy which con- 
tained the following exception to cover- 
ge: ‘C—While the property for which 
the assured is legally liable is located: 
1) In or on the premises of the as- 







ppears that the goods belonging 
he customer of plaintiffs were trans- 
by another carrier from North 
lina to New York City to plaintiffs 
here they were to be delivered by 
haintitfs to Columbian Trading Com- 
that plaintiffs received the goods 
their place of business about Decem- 








der 18, 1944, where they were discovered 


shave been stolen from plaintiffs’ place 
1 December 26, 1944. 
“According to the papers the owner 
1 the goods successfully sued plaintiffs 
t the loss of goods on the ground 
‘iat they were common carriers, despite 








Right to Exclude Motor Truck Cargo 
Losses on Assured’s Premises Upheld. tes. ve: 


plaintiffs contention in that action they 
were acting as warehousemen at the time 
of the theft. 

“While the action in the Municipal 
Court determined as between the owner 
and plaintiffs that the latter were com- 
mon carriers it is not res adjudicata as 
to the plaintiffs and defendant here as 
the latter was not a party to that action 
and the issues here are different; if it 
were so held the plaintiffs would un- 
doubtedly be entitled to recover here 
as the policy insures them as carriers, 
and the exception to coverage would be 
unavailing to defendant. 
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there held in plaintiffs’ ca- sion to the 














paci ity as a Pi pbs, + Sin preme Court, 

“Both sides contend that controlling two judges ne th a 
is the case of San-Nap-Pak Manufac- opinion by Mr justi ce Hecht reading: 
turing Company v. Firemen’s Insurance. “The exception in the policy sued upon 
Company (47 N.Y.S., 2d, 542, affirmed is clear, specific and unambiguous. It 
by the Appellate Term, First Depart- states that it does not i ‘while the 
ment, New York Law Journal, May 26, Sag tor which the assured is legally 
1944, affirmed by Appellate Division, able is located: (1) in or on the prem- 
First Department, 51 N.Y.S. (2), 754, tses of I red.” Th the ociiies 
and cited in Starlight Fabrics, Inc. v. insures is ¢ rs, against 
Glens Falls, Ins. Co., 297 N.Y., 426, fire, co urning and theft 
432). cept wl occurs to property in 

“The aforesaid cases were decided on or on plaintiffs’ premises. It is undis- 
an agreed statement of f: icts which par- puted th: herein occurred in 

pl. 


takes of the nature of a trial; the instant. or on tl 


case is presented on affidavits and as_ tore there recovery.” 






































- : 7 at intimated the question of whether plain- Che. thie hie opinion leave was 
The court is of the opinion that tiffs were carriers or warehousemen  oranted , ppeal re hea Raed 
there is a triable issue on the question at the time of the loss must await deter- late : Divisi n of the r iprem y eo 
of whether the goods were still actual] y mination on the trial. Motion is there- which = Sones n decided supe fay * ¥ she 
in transit while at plaintiffs’ place of fore denied.” aa wee ae oe Se 
business even though they were there Two Appeals Taken The € compa pee represented by 
for approximately eight days or whether An appeal was taken from this deci- 4d Flat = oo attories ee le the 
was represented by Simon 
Greenhill & Greenhill, at- 
torneys 
80/20 Collision Boost in 
North Carolina Removed 
North Carolina Fire Insurance 
Bureau recently included in a 
t revision in rates ffecting 
bile physical damage insurance an 
increase in 80/20 colli 1 coverage from 
130% of the $25 deductible premium 
Hi] then in effect to 200% of the $25 de 
| INCORPORATED | ductible premium 
Li Sub equent to the filir a pu slic heat 
NEW YORK ing was held in Raleigh by the Insut 
ance Department at which time it was 
st ed that the increase vas justified 
1 the bas the experience on file 
W ie Departme 
\ furthe f the matter was 
e \e > 4 e 
American Equitable Assurance Company of New York cada ho Reta Sat wince araae Sei 
time adaitional I Tat n 
Organized 1918 available to show that on the basi 
North Carolina experience and the 
ward trend of the loss ratio, the iner 
Globe & Republic Insurance Company of America pinot taser gi Syren poole Bhray 
pon ora l t removed so that the 
Established 1862 rate on 80/20 collision coverage is at 
the pre nt time 1306 of the prenuum 
n $25 deductible collision 
\ » this effe was made w 











Merchants and Manufacturers Insurance Company of tH pn Hag Sear Si 
New York ment and approved. 


Organized 1849 


New York Fire Insurance Company 





Corroon & Reynolds, Inc. weather and Tack of navigation aids. 
MANAGER 
92 William Street, New York 7, N. Y. Commissioner of Insurance Waldo C 
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Supervisors Delve Into 
Allocated Claim Expense 


ALSO EXPENSE BY RISK SIZE 


A. & H. Committee Probes Standard 
Provisions, “Dread Disease” Forms 
and Need for Experimentation 


_ Dec. 5—Methods for 


Dee. 
allocated expense, 


Galveston, Tex., 


determining claim 
the question of expenses by size of risk 
insurance 


in workmen’s compensation 


and proposals for regulation and im- 
provements in the accident and health 
field were aired before committees at 
the meeting of the National Association 


of Insurance Commissioners here in 
hearings yesterday and today. 

Spokesmen for the casualty business 
presented a three-point method for de- 
termining allocated claim expense at a 
hearing before a subcommittee yester- 
day, with Superintendent Robert E. 
Dineen of New York asking most of the 
questions. 


The statement, submitted by Raymond 
Hulsey, assistant manager, Texas Auto- 
mobile Insurance Service Office, Austin, 
as chairman, proposed the following 
plan: Determine the appropriate aggre- 
vate of all losses and loss adjustment 
expenses from the Insurance Expense 
Exhibit; determine from the classifica- 


tion call or by special call if necessary 
the corresponding aggregate of all losses 


and allocated loss adjustment expenses 
as defined in the applicable statistical 
plan, and then divide the first sum by 
the latter, which result “is a conversion 
factor which may be applied to the sum 
f the losses and allocated claim ex- 


as reported in detail under the 

plans for classification and 
experience, to produce the sum 
and all claim expenses in such 


penses 
statistical 
territory 
ot losses 
detail 

was also put into record a sum- 
practices of 10 companies re- 
the use of the approved defini- 
order to show the different 
followed by companies. 


There 
mary of 
garding 

ys in 
interpretations 


May Order Merging Stopped 


Deputy Superintendent Thomas C, 
Morrill of New York indicated at the 
hearing that, despite opposition of the 
National Bureau of Casualty Under- 
writers, the New York Department may 
demand that carriers discontinue merg- 
ing allocated claim expenses with “pure” 
effective January 1. Mr. Morrill 
said that unless the bureau can demon- 
that its member companies are 
following the officially approved defini- 
tion of allocated adjustment expenses 
and establishes that it is sound, the 
Department will proceed with this pro- 
ram, 

\ short 
had notified 
from 


1 
losses, 


Strate 


while ago, the Department 
the bureau to eliminate 
allocated claim expenses, 
changed its stand when General 
William Leshe of the bureau 
the requirement as burden- 
carriers and indicated that 
the bureau would exercise its right at 
a statutory hearing if the Department 
persisted in this demand. Subsequently, 


losses 
but 
Manager 
objected to 
some to the 


the Department made an examination 
of 13 companies, finding that only two of 
those companies were adhering strictly 
to the rules, it is said. 


Leslie on Defense Cost 
Mr. Leslie told the subcommittee at 
Galveston that a large part of the value 
of liability insurance is the defense it 
provides—that a company might well be 
faced with a number of unsupportable 
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DEBATE MAIL-ORDER ISSUE 


Berg Would Submit to Dual Regulation; 
Moser Declares Public Law 15 Calls 
for State Regulation Alone 
Tex., Dec. 
perhaps dual, 


6—The issue of 
supervision 


Galveston, 
Federal, or 


of the insurance business came to the 
fore at a largely attended meeting of 
the committee on unauthorized insur- 


ance in connection with the problem 
of regulation arising out of the opera- 
tion of mail-order concerns at the meet- 
ing of the National Association of In- 
surance Commissioners here today. 

Discussion of this topic soon turned 
to the proposed fair trade practices plan 
outlined by the Federal Trade Commis- 
sion for such companies. Wendell Berge, 
counsel for the Association of Insurance 
Advertisers, brought up the point when 
he said in effect that he is willing to 
submit to dual regulation by the Fed- 
eral Government and the states and 
then went on to comment that he thinks 
the FTC has power to step in where 
there are no state laws in effect. 

Henry S. Moser, Chicago insurance 
attorney, took exception to these views, 
declaring that Pubiic Law 15 clearly 
states that state supervision is in the 
public interest. 

The accident and health business also 
Was given an extended hearing on pro- 
posals now under way to revise the 


Legion Christmas Dinner 

Insurance Post 1081, American Legion, 
will hold its regular meeting and annual 
Christmas party December 13 at the 
Open Hearth Restaurant, 129 Maiden 
Lane, New York City. Coletta Ells- 
worth, accordionist, will entertain the 
membership during the dinner hour, 
and Christmas prizes will be distributed. 


SAWYER LAW FIRM MOVES 

The New York insurance law firm of 
Sawyer, Delaney, Shaw & Pomeroy of 
which Judge E. W. Sawyer is senior 
partner, has moved to 68 William 
Street. His associates in the new setup 
are Lawrence Pomeroy, Barclay Shaw 
and a T. Delaney. 





Judge Sawyer is counsel for both the 
National Association of Insurance 
Brokers and the National Association 


of Casualty & Surety Agents and he is 
handling their affairs at the new office. 





REINSURANCE CORP. DIVIDEND 
Directors of the Reinsurance Corp. 
of New York, at a meeting on Decem- 
ber 6, declared a year-end dividend of 
25 cents per share on the outstanding 
stock, payable December 19, to stock- 
holders of record December 9. Total 
dividend payments by the corporation 
for the year 1949 amount to 40 cents 
per share, as compared with 25 cents 
per share paid during the year 1948, 





uniform standard provisions law in sev- 
eral particulars, with national uniform- 
ity as the goal. 

At the time of 
NAIC had held only 
sion, which included the welcoming 
ceremonies and the brief address of 
Commissioner David A. Forbes of Mich- 
igan as president. 


going to press, the 
one general ses- 
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Liability Rate Plans 
Accepted in New York 


DINEEN ISSUES STATEMENT 


New Methods of Rating Liability Othe; 
Than Auto Said to “Tailor” the 
Rating Procedures to Coverage 


Acceptance by the New York Insur- 
ance Department of two important new 
rating plans for general liability insur. 
ance is announced by Superintendent 
of Insurace Robert E. Dineen. These 
are a general liability experience rat- 
ing plan and a composite rating plan 
for liability insurance other than auto- 
mobile. 

In a letter written jointly to the Mu. 
tual Casualty Insurance Rating Bureay 
and the National Bureau of Casualty 
Underwriters, which filed the plans, Su. 
perintendent Dineen stated: 

“Taken together, these two steps pro- 
vide a method of rating general liability 
insurance coverages (other than auto- 
mobile) as a whole rather than sepa- 
rately. They should make the rating of 
these coverages much more intelligible 
to the average assured. The plans, in 
effect, tailor the rating procedures to 
the coverage provided under compre- 
hensive liability insurance policies. 

Furthermore, they tend to relate the 
final rates charged even more closely 
than before to the actual combined haz- 
ards and experience of the individual 
assured, It is a reasonable assumption 
that the introduction of the plans will 
reduce to a minimum the use of special 
rating procedures for individual large 
risks heretofore filed as so-called ‘(a) 
rates.” 

Commends Rating Bureaus 

Superintendent Dineen also _ stated 
that “the Department wishes to com- 
mend the bureaus for the development 
of these plans to provide progressive 
and practical advantages to the public 
within the requirements of the rating 
law. In our opinion, policyholders will 
be better served under these plans.” 

In a letter of acknowledgment, Wil- 


liam Leslie, general manager of the 
National Bureau, expressed apprecia- 
tion of the Department’s action. He 
said: 


“It is gratifying indeed to read your 
summary of the important advantages 
of these rating plans. It shows the care 
with which they have been reviewed in 
your Department and your full appre- 
ciation of the importance to the carriers 
and the public of simplifying and in- 
proving rating procedures wherever 
possible. 

Leslie and Fleming Views 

“Although both experience and com- 
posite rating plans are already in effect 
in most states, the new plans for New 
York contain certain innovations which 
we will now proceed to adapt for filing 
in other states. The leadership which 
you have shown in blazing the way for 
the introduction of these improvements 
is deeply appreciated.” 

In a similar letter, F. A. Fleming, 
general manager, of the mutual bureat, 
called the Department's action “of far- 
reaching significance” and expressed 
the appreciation of the bureau men 
bers for the careful attention the de- 
partment has given to the program. | 

The more important advantages 0! 
the new rating plans were listed by the 
Department as follows: 

General Liability Experience Rating 

Plan 

Ie Experience rating is simplified by 
the use of a single experience modifice- 
tion for all general liability forms ane 
coverages under the jurisdiction of the 
bureaus. 

2. For the 
recognition is given to 
pects of liability insurance by 
ing that the experience of the risk in 
all states shall be used in rating New 
York State risks, with minor excep 
tions. . 

3. The former highly technical split 


time in this state 
interstate as 
provid- 


first 





(Continued on Page 34) 
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Recognition Given to Good Work of 
N. Y. Federation by Dewey, Dineen 





Reading left to right—Herman K. Heussler, new president of the New York 
Federation; Robert V. Branion, new chairman of the executive committee; Everette 


H. Hunt, secretary and counsel; 


Robert E. Dineen, Superintendent of Insurance; 


Governor Thomas E. Dewey; Ashby E. Bladen, retiring chairman of the executive 
committee; Senator William F. Condon, chairman, joint legislative committee on 
rates and regulation, and A. C. Deisseroth, retiring president. 


Consensus of opinion on the 35th anni- 
y luncheon gathering of the Insur- 





versal 

Federation of New York, Inc. last 
week in Hotel Commodore, New York, 
was that Governor Thomas E. Dewey 


could not have picked a better time or 
place to pay tribute as he did to insur- 
ance achievements under a competitive 
enterprise system. Governor Dewey rec- 
ognized the fact that all segments of the 
insurance business are represented in the 
New York Insurance Federation—pro- 
ducers as well as companies—and he 
extended the highest praise he could 
give by saying: “In my opinion you 
represent the finest insurance group in 
the world because the insurance 
business is well run and it is well 
run because it has remained private and 
non-governmental.” 

The nearly 1,500 attending 
eon got an excellent closeup view of 
Governor Dewey and they were im- 
pressed by his graciousness, his platform 
poise and the skill at repartee which he 
displaved when informed that Paul V. 
MeNutt , a prominent Democrat and one- 
time Governor of the Philippines, was 
also a luncheon guest. After recogniz- 
ing him as a blunt and effective advocate 
of private enterprise, Mr. Dewey beamed 
and said facetiously to Mr. McNutt that 
he was “glad to find a regenerate New 
Dealer in our midst ... there is always 
l for a repentant sinner.” Mr. 


this lunch- 


lace 
McNutt wz - officially introduced as gen- 
eral counsel and a director of the United 
States Life and board chairman of the 
Philippine American Life Insurance Co. 
Plaudits for Federation Workers 
Another human interest touch to this 
; , 
gathering was the. well deserved plaudits 


{ 
p 


received by such old time Federation 
workers as Albert C. Deisseroth, the 
president, who extended the 

gs; Everette H. Hunt, secretary- 





whom Governor Dewey re- 
swell guy”; Robert V. 
n, Zurich’s eastern manager, the 


counsel, to 


newly elected executive committee chair- 
man; William A. Waters of Hall & 
Henshaw, New York who did a fine job 
is luncheon chairman, and Ashby E. 
Bladen, secretary of the Aetna Insur- 
ance [ iroup and retiring executive com- 
mittee chairman of the Federation. 
When Mr. Bladen’s turn to speak 
came he tried to spot G. A. Buckingham, 
secretary, insurance section, New York 
Bi ard of Trade, in the banquet room. 
lf “Buck” was on hand at that par- 
* minute, he heard Mr. Bladen’s 
jor his contributions to the suc- 





the luncheon. 
ceup of Superintendent Robert E. 
n was also given by Mr. Bladen 


Dine 


who said he had explored Mr. Dineen’s 
mind sufficiently to learn that he has 
a deep sense of responsibility for the 
welfare of the insurance companies of 
New York State; that he is acutely at- 
tuned to the needs of our times and thus 
recognizes the need for keeping the busi- 
ness ready and alert in an expanding 
economy. 

Mr. Bladen felt that the role which 
Mr. Dineen likes best is that of being 
an interpreter to the public and to legis- 
lators of the aims and purposes of the 
insurance community. In Mr. Bladen’s 
opinion the Superintendent is well qual- 
ified to fill such a role. 

Champion of Private Enterprise 

Speaking of the major function of the 
Insurance Federation Mr. Bladen said 
that it has an opinion to express and 
expects to be heard when “the preserv: a- 
tion of insurance as private enterprise” 
is at stake. He felt that the nature of 
its cross-section membership as well as 
its limited and specific purpose, gave 
weight to statements it might make on 
private enterprise. Furthermore, he pic- 
tured all the other organizations in the 
insurance business, in addition to their 
specialized and sometimes technical pur- 
poses, as being equally interested in the 


Maryland Casualty Names 


Kerr Education Manager 
Maryland Casualty Co., Baltimore, 
announces the appointment of John H. 
Kerr as manager of its education de- 
partment. Mr. Kerr has had wide ex- 
perience in all casualty and fire lines, 
and for several years has served as a 
lecturer in the courses conducted by 
the Insurance Society of New York. 
The Maryland, at its home office, 
conducts classes for agents and certain 
company employes, including special 
agents and claim adjusters, as well as 
having a correspondence school, 





preservation of insurance and in prevent- 
ing an expanding state encroi aching upon 
the field of insurance. Thus, Mr. Bladen 
urged that all the organizations should 


rally and work together when “an 
organized group urges schemes that 
contemplate putting the state in our 


business.” 

Mr. Bladen further declared that it is 
not enough to deplore proposals or ac- 
tivities of groups in legislative matters 
repugnant to our business, “We must 
marshal our forces, assemble our expe- 
rience, check our statistics and be pre- 
pared to show what we have provided 
and can provide at less cost to the 
public,” he said. 


Dineen’s Opinion of the Federation 


Superintendent Dineen had the honor 
of introducing Governor Dewey and he 
did so in one sentence by saying: “If 
all you people don’t know my boss by 
now you never will know him.” Briefly 
Mr. Dineen expressed himself on the 
work of the New York Federation, say- 
ing: “In the Insurance Department we 
have found that the Federation is an 
influence for good. 
that your business must provide some 
united mc ichinery under which all of its 
sepments can join together and assist 
in solving induetty problems. The Fed- 
eration is such an organization, and | 
have confidence in it and its key per- 
sonnel.” 

The Federation luncheon provided the 
setting for State Senator William F. 
Condon’s first insurance luncheon talk 
as the new chairman of the Joint Legis- 
lative Committee on Rates and Rating. 
Flanked by all of the members of that 
committee, Senator Condon said in part: 
“Insurance is a large and vitally impor- 
tant business. The SEUA decision 
permitted insurance at the state level. 


New York State has elected to regu- 
late your business at that level and the 
Joint Legilative Committee has been 


working on various aspects of the prob- 
lem for the past two years. The results 
of our labors, I believe, will be bene- 
ficial to the entire country.” 
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We are impressed - 


Dorsett Cites Need of 
Educational Program 
MAKES CLEVELAND ADDRESS 
Tells All-Industry Meeting Public 
Should Know What Becomes of Ex- 


pense Provision of Premium Dollar 





educational 
general public a 


sustained 


A concerted, 
i the 


program to give 


better understanding of insurance op- 
erations is the primary need of the in- 
dustry today, J. Dewey Dorsett, gen 
eral manager of the Association of 
Casualty & Surety Companies, told in- 
surance executives and CPCU erad- 
uates attending the All-Industry insur- 
ance luncheon at Cleveland, Decem- 
ber 7 

In a plea for giving the public the 


facts about insurance, as operated under 


the private enterprise system, Mr. Dor- 
sett urged use of advertising and other 
communications media to explain insur- 


ance rating procedures, expenses, profits 
and coverages. 


“We have reason for nothing but 
pride,” Mr. Dorsett said, “in a job that 
has been done magnificently. Through 
the test of war, depression and _ pros- 
perity, alike, we have provided the in- 
surance protection that the public needs 
against ever increasing hazards. With 
that protection we have given, and con- 
tinue to give, services which are above 
and heveud the call of policy commit- 
ments. ; 


Produce Rate Decreases 


“In times when prices for everything 
have been soaring to unprecedented 
heights, we have requested only nomi- 
nal rate improvements in a few lines, 
and in others have produced the 
miracle of substantial rate decreases. 
Our companies are sound, they pay 
their claims promptly and fairly. If 
there is anything unreasonable about 
our profits, it is that they are still too 


low, and on occasion have vanished into 
underwriting losses.” 

Pointing out that the people every- 
where are increasingly “insurance con- 
scious,” Mr. Dorsett that the 
public has a right to what be- 
comes of the expense r the 
premium dollar. 


stressed 
know 
provision ot 


“When rates go up,” he said, “they 
want to know why; tell them without 
equivocation. When rates go down, 
your insured may be satisfied, but we 


should not make the mistake of not tell- 


ing him why. He has saved money; if 
you tell him the why and the where- 
fore, it is likely that he will understand 
more clearly than when you are trying 
to explain an increase.” 

Unfair to Public 

To dismiss rate changes with such 
cryptic statements as “based on the ex- 
perience” is inadequate and unfair to 
the public, Mr. Dorsett declared. 

Warning that an effective public edu- 
cation program would be costly, the as- 
sociation general manager nevertheless 
said he believed it would be “the most 
profitable investment our industry has 
ever made.” 

“IT do not mean a profit merely in 
good will, either,” he added. “I mean a 
profit in dollars and cents as well. It 
could, in my judgment, turn our insur- 
ance conscious public away from Gov- 
ernment insurance, to the sounder and 
less expensive insurance that is pro- 


vided by companies.” 


AMA Calls Coast Meeting 


Appley, president, Ameri- 
Association, announces 
and small 
from all 


our 


Lawrence A. 
can Management 
that top management of large 
industrial and business firms 
sections of the country will meet at 
San Francisco, January 18-20, for what 
is believed will be the largest group 
discussion of epee business problems 
ever held in the Far West. 


Among the members of the committee 
arranging the agenda is Frank Mer- 
rill, vice president and financial secre- 


tary, Fireman’s Fund Insurance Co. 
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Second AMA Assessment 
On Members Held Likely 


CAMPAIGN REPORT PRESENTED 


Publicity Firm Tells First Year's Re- 
sults; Doctors Expect Insurance 
Company Help in Program 


The House of Delegates of the Amer- 






ican Medical Association, meeting in 
Washington this week, was expected to 
approve another assessment against the 
146,000 members, to finance the 1950 
campaign against “socialized medicine.” 

But observers looked for plenty of 


fireworks on presentation of the educa- 
nm campaign committee’s 1949 report, 
showing expenditures of nearly $1,400,- 
000, and a reserve of less than a 
$1,000,000 with which to carry out the 
ised national advertising campaign 
d continue the so-called “grass roots” 
ve to defeat the Administration's 
mpulsory health insurance legislation 
nd encourage the growth of voluntary 
pre-paid hea programs. 
Clem Whitaker and Leone Baxter, 
$100,000 husband-wife team who are di- 
ting the “national education cam- 
paign,” expressed great satisfaction with 
the results of their efforts to date. But 
tl meceded that, although “the first 
skirmishes were ended and won—unfor- 
unately, the war was not,” and next 
vear, they promised, “the appeal and the 
media will be broadened tenfold.” 


yp! 


Ith 











Rely on Insurance Companies 
‘hey are counting on the continued 


expanded support of all allied 
ips, especially the insurance compa- 
nies, to break the back of the Truman- 
wing forces in the 1950 Congressional 
elections, Mr. Whitaker said. He added, 
however, that he expected the insurance 
companies to do a “thoroughgoing job” 
through their own channels, and not by 
“direct affiliation” with the AMA. 

On paper, the results appear impress- 








ive, and the proposals for 1950 even 
more so. But the dollar sign was assum- 
ing the shape of a big question mark 
is the House of Delegates went into 


executive session. And memories of the 
uproar created by the announcement ot 
this year’s $25-a-member assessment, 
plus visions of the repercussions which 
may well be brought on by a second 
ound of enforced fund-raising could not 
comforting to Mr. and 


have been very 

Mrs. Whitaker as they awaited the ver- 
| of the house in their Statler Hotel 
sult 


pin 

The 1949 assessment, instead of the 
$3,500,000 anticipated, had brought in 
nly $2,250,000. Of this, $1,394,152.69 had 
heen spent since the campaign got under 


vav in March. Some $855,000 remained 
the treasury, and an even more 

intensive and expensive year loomed 

ahead. 

To counteract this dim outlook, Whit- 

ker & Baxter were counting on their 

two-year contract, which still has a 


run, and on the strength 
their accomplishments to date, glow- 
rtrayed in their report, which 
sent to each of the AMA’s 146,- 


QOO) physician-members 


vear to 


\ 1 


i 
1 
to be 


Dissention Has Disappeared 
was evi- 


As tor the dissention which 
dent among many of the state and local 
medical societies early this year, Mr. 
Whitaker asserted that it has virtually 
disappeared. Over 100,000 doctors are 


distributing campaign literature, he said, 
and over 15,000 speeches against 
ized medicine” have been delivered since 


“ | 
Social- 


March 1. Strongest evidence of support, 
he said, is that 72,000 members have 
hung the painting chosen as the cam- 


paign symbol in their offices—Sir Luke 


Filde’s “The Doctor,” with the slogan 
“Keep Politics Out of This Picture.” 
Of the expenses this year—up to De- 
cember 1—$1,045,614.52, or 75%, was 


for the production and distribution of 
more than 55 million pieces of campaign 
literature and printed material, accord- 
ing to the report. Over 1,500,000 pam- 
phlet have been distributed by private 
insurance carriers to their policyholders, 
it was pointed out. 


The “national education campaign” 


also has “won the public support” of 
1829 national, state and local organiza- 
tions, the report stated. On April 15, it 
added, only 176 groups “were on record 
against compulsory health insurance.” 
Campaign to Be Affirmative 

In 1950 Mr. Whitaker said, the cam- 
paign will be “affirmative,” with empha- 
sis on the expansion and improvement 
of voluntary health insurance systems, 
both non-profit and commercial, and it 
is in this phase that the AMA is look- 
ing to the insurance industry for help. 

About 61,000,000 persons are now par- 
ticipating in voluntary health plans, he 
said. The goal for 1950 is coverage for 
80 to 85 million. If the voluntary plans 


are improved, he added, “the bulk of the 
people” would be opposed to compulsory 
health insurance. In his report he stated: 


“Plans to stimulate the improvement 
and extension of voluntary health insur- 
ance systems, to take the economic shock 
out of illness, already are in progress. 
Already, both commercially-sponsored 
and non-profit, medically-sponsored plans 
are working on three highly significant 
projects: broader protection for individu- 


als on a _non-group. basis; further 
protection for the aged; and greater 


coverage for ‘catastrophic,’ that is, ex- 
tended, expensive illness.” 

The benefits offered by these plans 
must be improved, he explained, individu- 
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als must be permitted to join withoy 
difficulty or restriction, and person; 
over 65 must be allowed to remain a; 
participants instead of being dropped, 

Coverage for catastrophic illness wi 
be “actually possible” within a year t, 
a year and one-half, he predicted, point. 
ing out that several insurance companies 
already are working on the preparation 
of such programs, with a $150-$200 de. 
ductible clause. Under this type of plan 
all medical care over the deductible 
figure would be covered. 

Asked about the proposal of Sena. 
tor Paul Douglas (D., Ill)—which he js 
expected to detail this week—calling {o; 
a 1% payroll tax—instead of the 3¢ 
in the national health insurance pil|_ 
to cover “catastrophic” medical expense; 
over $150 or $200 a year, Mr. Whitaker 
said it was indicative that some of the 
strongest supporters of compulsory 
health insurance now had reservations 
The plan is sound, he added, but it mus: 
be accomplished through  voluntar; 
means instead of a compulsory tax, ~ 

Promote Voluntary Plans 

The insurance companies, he said, arg 
certain to be more active than ever be- 
fore in promoting their voluntary plans, 
because the public is “health insurance 
conscious” and it will be “good business’ 
for them to push sales now. 

Politically, he is optimistic. Compw'. 
sory health insurance legislation wil 
stay “pigeonholed” during the next ses- 
sion, he predicted. And, it should be 
pointed out, his views are shared py 
most Washington sources of authority 

In support of his prophesy, he pointed 
to the defection of Senator Hubert Hum. 
phrey (D., Minn.) from the ranks of th 
most vocal supporters of “socialized 
medicine” as most significant, and als 
to the statement of Senator Elbert 
Thomas (D., Utah), another sponsor oj 
the President’s bill and chairman of the 
Senate Labor Committee, that no Con- 
gressional action could be looked for 
next year. 

However, said Whitaker confidently 
he would be “happy” to see President 
Truman force the issue to a roll-call vote 

Fight Waged in Open 

As for the 1950 campaign, Mr. Whit- 
aker said AMA could match the best 
efforts of the health insurance support- 
ers throughout the country. “Medicine's 
campaign will continue to be a ‘grass 
roots’ campaign, waged in the open and 
hard-fought in the manner openly de- 
tailed,” he. said in the campaign report 

All of this points to an even mor 
heated battle than has gone on before 
For Federal Security Administrator 
Oscar R. Ewing, just prior to his depart- 
ure for Europe and a study of foreig 
health, education and social security sys- 
tems, said that he, too, hoped the 
Republicans and Whitaker & Baxter 
would make health insurance a campaig! 
issue. “They will put it over for us,” 
he asserted. 

To face the AMA millions and_ the 
Republican candidates, the Administra- 
tion has its own candidates, backed by 
labor and by more than 300,000 Demo- 
cratic district workers, who “will 
thoroughly indoctrinated” with the healt 
insurance message, Mr. Ewing boasted. 

On one point, however, he appeared 
be indulging in some “wishful thinking 
He said there has been no change = 
plans to press for passage of the nationa 
health insurance bill next 

“We will press all along the line for 
passage,” Mr. Ewing stated. “The Pres- 
ident will not back down.” 





session. 


W heaton Racewul Allens as 
Head of Des Moines Club 


Will S. Allen, branch manager for 
Massachusetts Bonding & Insurance 
has resigned as president of the De: 
Moines Casualty & Surety Club and wi 
open a local agency at Des Moines. 

Jack Wheaton, field) supervisor 10! 
New Amsterdam Casualty Co., moved 1 
from first vice president to succeed Mr 
Allen as president of the club. Other 
offices that advanced were H. L. Dalto: 
of National Surety Corp. as first. vic 
president and Dawin Schenck of U. > 
F. & G. as second vice president. 
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Absent és Health 5 eee ews 


H. & A. Underwriters 
Hold Meeting in Dallas 


TRAVIS T. WALLACE PRESIDES 


Curtain-raiser for Commissioners’ Meet- 
ing Drew Attendance of 60; Pauley 
and Fraizer Are Speakers 


Dallas, Tex, Dec. 2—In what 
mounted to a curtain-raiser to the mid- 
ear meeting at Galveston of the Na- 
jonal Association of Insurance Com- 
missioners, more than 60 attended the 
\-day regional meeting in Dallas to- 
lay f the Health & Accident Under- 
sriters Conference, one of a series of 
such vaulaeal meetings being held 
throughout the country. Travis T. Wal- 
ce, president of the Great American 
Reserve, Dallas, and a member of the 
exectitive staff of the conference, pre- 
and afternoon 


jided at both morning 
sessions. 
Following the introduction of Mr. 


Wallace by C. O, Pauley, managing di- 
rector of the conference, Frank L. Har- 
rington, president of the Massachusetts 
Protec hey Association and of the Paul 
Revere Life, and president of the con- 
pence, spoke on the activities of that 
hody, its purposes and accomplishments. 
He described the work of the full-time 
saff in Chicago, and cited, in particular, 
the work of the various committees, es- 
yecially those on legislation and under- 
yriting problems. Mr. Harrington 
jointed out that the accident and health 
nsurance industry, unlike other phases 
f insurance, has experienced a very 
pid growth, and has, thereby, lost 
many of the benefits of a_ slower 
eowth. It is, he said, now suffering 
ram “growing pains,” but it is the 
arnest hope of all engaged in it that 
there may be curative measures for 
these “pains.” 
Pauley Discusses Polio Policies 

Mr. Pauley discussed, in turn, polio 
nd other special disease policies, and 
raised questions prevalent among acci- 
lent and health men regarding the 
lentity of the so-called “dread” dis- 
eases, and why, if one disease is in that 


egory, another may not be, even 
ugh it may, in itself, be just as 
read” as the first one. During his 
arks under this heading, as later, 


mentioned various problems that will 
come up before the meeting of the 
‘ommissioners in Galveston, in particu- 

the meeting of the accident and 
alth committee of the Commissioners’ 
rganization. 

Following Mr. Pauley’s formal talk, 
pen discussion took place, with interest 
itering in the writing of fixed- 
mount medical care policies, which 
uld take care of a family’s medical 
xpenses over a given period of time. 
here was some consideration of the 
ssibility of a deductible clause in 
nection with such a policy, and the 
leductible amount” considered ran all 
he way from $25 to $500 per family. 





‘Cecil «@, Fraizer, formerly Insurance 
mnussioner of Nebraska and _ pres- 
tly general counsel for the confer- 
ice, spoke on mail order insurance, 


nd described the entrance of the Fed- 
ral Trade Commission into the “mail 
tder picture” as but the first means 
t Government encroachment upon the 
ire field of insurance. He stressed 
making a distinction 
cen “good and bad” mail order and 
thorized insurance companies, 





_ Faulkner on Social Security 
Concluding topic of the morning ses- 
vas a discussion of social security 
aislition, by E. J. Faulkner, president, 
Imen Accident, Lincoln, Neb., with 
articular reference to House Bill 6000. 
‘his bill passed the House during the 
st session of Congress and will be 
esented to the Senate upon recon- 


month, and 
expansion of present 
social security powers, coverages and 
benefits, and Mr. Faulkner presented 
arguments both for and against the 
measure, at the same time pointing out 
its dangers from the point of view of 
the insurance industry. 

Following a cocktail party and lunch- 
eon, the afternoon session opened with 
a discussion of recent legislation and 
Insurance Department rulings by Mr. 
Pauley, who was, he explained, pinch- 
hitting for John P. Hanna, associate 
managing director, who was in Galves- 
ton attending preliminary committee 
meetings before the opening of the 
convention, December 4, of the Na- 
tional Association of Insurance Com- 
missioners. Mr. Pauley reviewed legis- 
lative acts, and trends of the various 
state insurance departments. He said 
that the questions of policy fees and an 
elimination period are rather moot ones 
at present, as is the revision of certain 
policy forms and provisions. 


vention of Congress next 


provides for an 


Will Knox, attorney for the Texas 
Insurance Department, was introduced, 
and made a brief talk in which, on be- 


Insurance Commissioner 
the 


half of Life 
Butler, he welcomed attendance at 
Galveston meeting. 

Mr. Pauley’s address closed the for- 
mal part of the program, and the meet- 
ing was then thrown open for general 


STOCK DIVIDEND IS DECLARED 


Inter-Ocean Stockholders Vote to In- 
crease Capital to $500,000 Due to 
Company’s Recent Growth 
Stockholders of Inter-Ocean Insurance 
Co., Cincinnati, voted a stock dividend 
of $200,000 at a special meeting called 
for that purpose on November 26, thus 
increasing the company’s capital to 

$500,000. 

President W. G. Alpaugh said that the 
board recommended this 6624% increase 
in capitalization as¢*a logical move in 
view of the growth of the company dur- 
ing the past few years. Gross premiums, 
both accident and health and life, are 
estimated to reach $5,000,000 in 1949 
which will represent an increase of ap- 
proximately $1,000,000 over last year. 

Organized in 1903, Inter-Ocean is an 
Indiana corporation but has maintained 
its executive offices in Cincinnati since 
1917. In addition to its life and com- 
mercial accident and health departments, 





the company writes industrial, group, 
franchise, payroll, special risks, news- 
paper and railroad business. 

discussion, led by Mr. Pauley and Mr. 
Fraizer, of such topics as proposed 
changes in standard provisions laws; 
over-age risks; schedule type policies; 


cash sickness laws and effect on com- 
mercial accident and health buiness; 
hospital relations and admission plans; 
payment for X-ray therapy under hos- 
pital policies when done outside the 
hospital, and a general question period. 
Cameens experience was discussed, and 
specific cases cited in many instances. 
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ACCIDENT ¢ SICKNESS 


Medical Expense Policy 


FOR THE WHOLE FAMILY—MEN, WOMEN, CHILDREN! 
IT’S THE ONLY POLICY OF ITS KIND! 


NOW you can do something you've never done before—provide 
broad, modern MEDICAL EXPENSE COVERAGE for housewives 
and business women as well as for men and children! The 

policy pays benefits for accidents and sickness on a blanket 
basis. Need we say more? Every A. & H. producer will know 
that this is really news .:.a policy unlike any on the market 
... @ big step ahead in accident & health protection ...a 
contract destined to hit the best-seller class in double-quick 
time! Accident limits are $250 to $2000— $25 deductible 
or full coverage. The policy also includes Dismemberment 
Benefits up to $5000. Sickness limits are $250 or $500 

— $25 deductible only. WRITE TODAY FOR SALES KIT. 


AMERICAN CASUALTY COMPANY 


PENNSYLVANIA 











WANTED 


Large multiple line Casualty Company 
is seeking Manager for Group Disa- 
bility Department in its New York 
Office. Must be under 40 years of age 
and have good record of production in 
group business. 
confidence. 
Our employees have been informed of 
this advertisement. Address Box 1916, 
The Eastern Underwriter, 41 Maiden 
Lane, New York 7, N. Y. 


Replies held in strictest 











N. Y. A. & H. Women Name 
G. Audrey Siller President 


G. Audrey Siller, Fireman’s Fund In- 
demnity Co., was elected president of the 
Accident & Health Women of New York 
at the meeting held in the offices of the 
Continental Casualty Co., November 29 
Three vice presidents were elected as 
follows: 

Margaret Earley, Preferred Accident 
Insurance Co., in charge of arrange- 
ments; Dorothy Child, Royal Indemnity 
tes in charge of education; Frances 

ais, United States Fidelity & Guaranty 
cat in charge of membership. 

Other officers elected were: Ruth Ber- 
merlin, Preferred Accident, recording 
secretary; Anita Girovasi, Royal Indem- 
nity Co., ‘corresponding secretary; Rose 
Crapanzano, Loyalty Group, treasurer; 
Gloria Van Pelt, U. S. F. & G,, his- 
torian. 

Elected to the executive 
were Phyllis B. Matheson, Accident & 
Casualty Co.; Mildred Philpitt, Nationa! 
Casualty Co.; Elsie Hepp, Continental 
Casualty, and Josephine Dia, Massa- 
chusetts Bonding & Insurance Co. 

The date for the annual Christmas 
party was set for December 13. At that 
time, gifts for orphaned children will be 
donated by the members for distribution 
Christmas week. 


committee 


WILLIAMS AT SALES $ SEMINAR 
Lectures to 200 i‘. & H. Men in St. 
Louis; Gives Condensed Version 
of Purdue University Course 


With 
200, the 
ers Association of St. 
seminar, November 28 
T. Williams, Indiana state 
World Insurance Co., was 
the seminar, which was a 
version of the Purdue University 
dent and health sales course. 

David A, Truman, Columbian National 
Life Insurance Co., was chairman for 
the seminar. He was — by officers 


attendance of approximately 
Accident & Health Underwrit- 
Louis held : sales 
8-December Paul 
agent the 
lecturer tor 

condensed 

condenses 


acci- 


of the association: president, W. Stanley 
Stuart, General American Life; vice 
president, Carl H. Lane, Reliance E. ife 
Insurance Co.; treasurer, Frank R. *hil- 
pott, Federal Life Insurance Co. and 


General 


John A. Dugan, 
Insurance Co. 

feature of the plans for 
the seminar was that it functioned on a 
“money back guarantee,” the enroll 
being advised that there would be a re- 
fund of the $5 registration fee, if, after 
attending each of the four lectures, they 
were not positive that the time and 
money spent was a good investment 


secretary, 
American Life 
An unusual 


ees 


N. J. CHRISTMAS PARTY pene 20 





The tenth annual C! \ 
the New Jersey Acc As- 
sociation will be held Tue iber 
20 at the Essex House Hotel, 1050 Broad 
Street, Newark. This will be a good 
fellowship affair, arrangements for which 


handled by Joseph Delman 


Newark 


are being 
1019 Broad Street, 


HASTILOW NAMED IN CANADA 
Karl Putnam, president, Canada Health 
& Accident Assurance Corp., Water! 


announces the appointment of E. Ber 


nard Hastilow as comptroller. Mr 
Hastilow, formerly was with the Royal 
Bank of Canada for over 25 years 
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Self-exiled British 


Doctor Details 


Trials Under Socialized Medicine 


Describing the British 
scheme as “the result of one of the most 
elegant pieces of economic blackmail that 


it will ever by my fortune to suffer,” 
Dr. Ralph J. Gampell has created wide- 
spread interest with a series of talks 
in a number of cities, based on his ac- 
tual experience under socialized medi- 
cine in England. One of his recent ap- 
pearances was before the Chicago Acci- 
dent & Health Association. Dr. Gampell 


speaks extemporaneously, but this review 
based on a composite transcript of his 
addre SSCS. 
Dr. Gampell is self-exiled from Eng- 





land because of its socialized medicine 

tem. A graduate from a British med 
ical college, his internship over, he saw 
service in the war and was a general 
| titioner in England. Now, nine years 

er his first internship, he finds him- 
self an intern in a San Francisco hos- 
pital preparatory to qualifying as a 
practitioner in this country. In_ his 
talk, he gave a graphic picture of. his 
personal experiences under socialized 
medicine as well as the over-all effect 
on the British public and practitioners 

Practiced in Industrial Area 

Ile was graduated from medical school 
in 1940 and spent a year in hospital 
residence and then joined the medical 
branch of the Royal Air Force. He 
served in India, Burma and China, was 
separated from the service in 1946 and 
hen went into gener . practice in a small 
town in an i eae area of England. 
The majority of his patients were 
working in two coal mines and two cot- 
ton mills. “It was in every way a 
happy practice,” he said. 

‘Then came the National Health Serv- 
ice Act. That was the act of the British 
Parliament which instituted the National 
Health Service which was brought into 
operation in 1948.” 

Dr. Gampell said that he worked 
under this British Government Health 
Service and found it so objectionable, 
both personally and as a physician, that 
he felt compelled to break all his ties 
with home and friends and professional 
background and start afresh in a new 
country. Declaring that he is not alone 
in making the break, the Doctor con- 
tinued 

Stream Out of Great Britain 

“You won't see many of my British 

olleagues here in the United States, 


because the problem of obtaining dollars 
is almost an insurmountable one for an 
knelishman. But they are streaming 


out of Great Britain to the British Do- 
minions. This is hardly the action of 
men who are happy in the practice of 
their chosen profession. Believe me, one 
does not make such a decision readily.” 


Dr. Gampell explained the British 


system known as the buying and selling 
of the good will of medical practices. A 
man entering practice in England would 
buy the good will of a man who retired, 
and in case of the majority of doctors, 
it was necessary to borrow the funds 
from a bank and work to pay off the 
indebtedness over a period of years. This 
system he said, was “hallowed by many 


irs of custom,” but the National 
He: lth Service Act declared that the buy- 
ing and selling of the good will of 
practices was ieg al. 

‘That meant, that I, for example, had 
$12,000 tied up in my practice, not even 
my own money at that,” he said, “and 
nobody that I could sell it to; so I had 
lost $12,000.” 


Forced to Join Service 

The Government, he said appropriated 
a sum of $260,000,000 from the general 
appropriation to be used as compensa- 
tion for doctors, on the proviso that 
the doctors join the National Health 
Service on or before the appointed day. 
The doctors joined up, according to Dr. 
Gampell, because to tail to do so would 
have been to become bankrupt. Accord- 





Health Service 


ingly, the Minister of Health on the 
day after the deadline was able to go 


before Parliament and say that 90% of 
the doctors had joined up and more 
were to come and now the figure is 
even higher. 

“It is an elegant commentary,” said 
Gampell, “on the way that a Government 
can work against a profession when it 
uses all its resources.” As to charges 
that the British doctors wanted social- 
ized medicine, the speaker said: “The 
fact is, they didn’t want it; they de- 
cisively rejected it on two occasions, but 
they were coerced into it by forces far 
greater than themselves, the fact they 
had wives and families, children to bring 
up.” 

When the law came into operation, 
Dr. en said, by all the resources 
that the Government had of posters and 
radio and newspapers, the population 
was urged to cease being private pa- 
tients and to join in the National Health 
Service; that was not difficult because 
people said they had to pay the money 
out anyway and might as well get the 
benefits. 


Predicted Medical Millenium 


He said the people were told to pick 
up white cards at the post office, fill 
them in and hand them to their doctor 


and they were in the service and “the 
medical millenium would dawn.” 

The doctor said he had to fill out 
about 1,500 forms and he was told he 


could not use a rubber stamp; after the 
signing was done and the forms filled, 
the word filtered down that rubber 
stamps could be used. 

As a general medical practitioner, Dr. 


Gampell said he was responsible for 
the full range of general practitioner 
service day and night, Sundays, holidays 


and vacation times, 365 days in the year. 
For each patient registered with him, he 
received $3.40 per year; maximum num- 
ber of patients was set at 4,000. 

In that sort of deal, he continued, 
the doctor must be his own secretary 
and his own nurse. “It doesn’t make 
for the best sort of medical practice,” 
he said, “but that was the way the 
Government wanted it—a maximum of 
4,000 patients and $3.40 per patient per 
year. 

Responsible for 3,200 Patients 


Responsible for 3,200 patients, he said 
he used to do three office hours a day 
and saw on an average of 20 people an 
hour on many a day; he had done 36 
house calls in one day as well as office 
pe! riods. 


“What do the patients think of this 
sort of deal—three minute medicine, 36 
house calls a day?” he asked. “I re- 


and | thing it is probably to the 
British medicine, that the vast 
majority of patients in Great Britain 
think it is wonderful. You see, you have 
only got to go to your doctor and keep 
on sitting and everything will come to 
They have been indoctrinated that 


gret, 
shame of 


you. 
you don’t need examinations when you 
are sick; what you need is a bottle of 


of medicine.” 
If a patient’s condition makes it neces- 


sary for him to see a consultant (and 
in his experience it needed approxi- 
mately eight weeks to get an appoint- 


ment with a consultant in internal medi- 
cine), it developed that the consultant, 
like the doctor, is snowed down by a 
mass of unnecessarily referred cases and 
the important cases are buried under a 
morass of unimportant ones. If the pa- 


tient lives long enough, the diagnosis 
may be all wri ipped up for the doctor, 
but, he said, “it is a vastly costly and 


vastly improper and cumbersome form of 
medical practice. It is the sort in which 
no self-respecting practitioner will have 


any part—if he can see any other way 
out.” : : 
“What is it like working for a bu- 


reaucracy?” he asked. “You know the 


supposition is that working for a thing 
like a Government is sort of vaguely 


paternalistic. The Government hidden 
away in Whitehall—that is the English 
Washington—is presumed to look after 
all our interests and I suppose in a 
theoretical and broad way that is true, 
but when you are dealing intimately 
with a department of Government, you 
find it irritable and irritating and nig- 
gling and bound up in red tape. I told 
you the story about the rubber stamp. 
It could be repeated one hundredfold 
by others. The great thing, you know, 
that keeps a scheme like this running, 
is the forms, the paper work. You see 
if you come to your doctor’s office and 
if you have got the right forms, you 
can have almost anything.” 

Dr. Gampell mentioned some of the 
so-called “free services”: drugs, medi- 
cines, pills, tablets, hearing aids, den- 
tures, toupees (the Minister of Health 
holds that one can have two toupees be- 
cause at times one toupee has to go to 
be cleansed), spectacles but no mon- 
ocle, surgical corsets. He said he has 
filled in forms to get patients priorities 
on new houses, vacuum flasks, malted 
milk, hot water bottles, for keeping 
children away from school, milk, eggs, 
soap and many more. If anything is in 
short supply, it is only necessary to get 
a form from the doctor, he said. 

“Now, what about the cost?” he 
asked. “It was estimated that this 
scheme could be paid for by a with- 
holding tax and everybody that is in 
work in Great Britain pays a withhold- 
ing tax of approximately one dollar. I 
am talking now of the days before 
devaluation where there were four dol- 
lars to the pound. I can’t work it out 
now; all I know is, it is altered. But 
in those days, you paid about a dollar 
a week and your employer paid about 
98 cents. It was said that those two 
sums of money together would run the 
medical service, provided the pump was 
primed by about 520 million dollars a 
year from the general appropriation. 
Fine! Well, they had to come to Parlia- 
ment for more money at the end of the 
eighth month; the 520 million dollars 
had run out. 

Bureaucratic Bad Planning 

“The sum of money they had appropri- 
ated for spectacles they overspent by 
no less than 600%. That, I think, must 
be the best example of bureaucratic bad 
planning in history, to make an estimate 
and to be no less than 600% wrong. 

“Anyway, the scheme now, they esti- 
mate, will cost something of the order 
of one thousand million dollars. It was 
going to cost about six hundred million 
dollars, and it will cost nearer double 
that each year. 


“Of course, the problem is this, that 
the sort of medical care that they have 
been given in Great Britain, the free 
medicine in Great Britain, would be 
unthinkable here. If the doctors over 
here started doing that, the patients 
would come and break their windows. 


They just wouldn’t have it. The sort of 
medicine I see practiced in San Fran- 
cisco at the hospital I am at and the 


sort of medicine I was practicing in 
Great Britain are just not the same 
thing. 


“And, of course, all this bureaucracy 
is bound up in the fact that the Na- 
tional Health Service derives from the 
power vested in the Minister of Health 
and delegated by him to various nomi- 
nated boards. As a physician, I bitterly 
resented the fact that I had to seek 
permission from such a body to practice 
in the service, that certain areas of the 
country were completely closed if I 
wished so to move, that I could be 
removed from practicing in the National 
Health Service by a tribunal with minor- 
ity medical membership, nominated by 
the Minister and that from the decision 
of such a tribunal, I would have no 
appeal to the judiciary. 


No Appeal to Courts 


“In England, there has always been an 
excellent medical discipline by means of 
a General Medical Council, with the 
most rigorous disciplinary power exer- 
cised in all cases of malpractice and un- 
professional conduct. It becames in- 


J.W. Young Honored on 25th 
Anniversary With L. & L, 


JOHN W. YOUNG 


John W. Young of Newark, president 
of the Casualty “Underwriters Associa- 
tion of New Jersey, was recognized last 
week by the London & Lancashire 
Group upon the occasion of his 25th 
anniversary with the organization. Mr, 
Young, who heads the casualty under- 
writing department in its Newark office, 
was guest of honor at a luncheon in 
New York. In addition to many felici- 
tations he received gifts from his as- 
sociates and the staffs of both the 
Newark and New York offices. 

Mr. Young started with the L. & L. 
Indemnity as a claim investigator, ad- 
vanced to supervisor of claims and 
then spent many years in the field as 
a special agent before promotion to his 
present post. He is in the midst of his 
term as president of the New Jersey 
Casualty Underwriters, an organization 
in which he has been active for some 
years, 





- AGE DRIVER FOLDER 


The Fireman’s Fund Insurance Co. has 
published a folder, . “The Average 
Youngster,” to distribute to automobile 
policyholders who are parents of 16 to 
25 years olds. According to Vice Pres- 
ident Raymond L. Ellis, this is an edu- 
cational effort to show parents that their 
hades need not be the greatest dan- 
ger on the highway today. 


TEEN 





creasingly difficult to determine why it 
Was necessary to set up a_politically- 
appointed tribunal and why the Minister 
was adamant in refusing any appeal to 
the courts. One is, of course, left to 
draw one’s own conclusions. 

“T decided I had enough. I had had 
enough of the bureaucratic medicine and 
the red tape medicine and the three- 
minute assembly line consultations and 
the 20 patients in an hour and the 36 
house calls. I broke my ties. I brought 
my wife and small baby over here to 
the United States; but it isn’t any easy 
decision to make. I would do it again 


tomorrow, but it still isn’t easy. The 
ties of home and friends and alumni 
and your school and your medica! 


school make very strong ties; they are 
not easily broken. It is not an easy 
thing to come to a new country and 
start off from less than the bottom 
without even a license or permission 
to practice. That isn’t easy at all. Yet 
I told you—and I say it in truth—that 
] would do it again tomorrow. 

“As a closing thought I would say this 
to you: I had hopes and ambitions and 
I have them now. I hope that no doctot 
of my sort of age, my sort of back- 
ground over here would ever be placed 
in the same sort of position and ever 
have to make the same sort of decision. 
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200 at Christmas Party of 
New York A. & H. Club 


Good Fellowship prevailed at the an- 
jal Christmas party of the Accident 
i Health Club of New York, Tuesday 
evening, December 6, in the grand ball- 
rom of the Empire Hotel, New York. 
Features of the evening’s program, ar- 
ranged by General Chairman Charles 
W. Francis of Service Review, Inc., 
were a2 floor show of six variety acts 
and the presentation of President-elect 
¢ Michael Cronin, who is with the 
Travelers. Mr. Cronin’s formal installa- 
tion will take place at the January 
meeting along with the other new offi- 
cers of the club, but Julius L. Ullman, 
retiring president, took the opportunity 
to introduce him. 

Chairman Francis, who is first vice 
president - elect, took the Christmas din- 
ner chairmz anship off the hands of 
Richard W. Fairbanks, Aetna Life, who 
has been ill and whom he will succeed 
in the club. 





Calls Disability Seminar 

J]. F. Follmann, Jr., manager of the 
Bureau of Accident & Health Under- 
writers, announces that the bureau will 
conduct an educational seminar on 
2, 1950, in New York City, 
mn the subject of statutory disability in- 
surance. The subject of the problems 
surrou inding the writing of statutory 
disability insurance will be explored in 
detail, with particular emphasis on the 
New York disability benefits law which 
becomes fully effective July 1, 1950, 
The seminar will be under the gen- 
eral chairmanship of Logan  Bidle, 
Aetna Life Insurance Co., who is chair- 
man of the bureau educational seminar 
committee. Among those who will par- 
ticipate as leaders in the discussions 
will be P. J. Burns, Eagle-Globe-Royal 
Indemnity Cos., chairman of the cash 
sickness insurance committee; Howard 
A. Moreen, Aetna Life; Francis T. 
Curran, Commercial Casualty Insurance 
Co.; C, Manton Eddy, Connecticut Gen- 
eral Life Insurance Co.; Harry V. Wil- 
liams, Hartford Accident & Indemnity 
Co.; E. H. Marshall, Indemnity Insur- 
ance Co. of North America, and George 
E. Light of the Travelers Insurance Co. 


GODBOUT GOES TO CLEVELAND 


Zurich-American Cos. Appoint Him 
Agency Supervisor of Branch Office; 
Was at Chicago Head Office 


Robert J. Godbout has been appointed 
agency supervisor of the Cleveland 
branch office of the Zurich - American 
Insurance Cos. 

Mr. Godbout has been engaged in 
casualty insurance field work ay 1936, 
and for the past four years he has been 
associated with the agency department 
of the Zurich-American Cos. at the head 
office in Chicago. 

A native of Hartford, he attended 
Trinity College and was connected with 
the banking field prior to his insurance 
activity. During World War II he saw 
action as a deck officer in the Army 
Transport Service. 


HOME INDEMNITY NAMES JENKS 








Grover R, Jenks has been employed 
as special agent at the Oklahoma City 
othce of the Home Indemnity Co. He 


succecds special agent Wilson C. Stark 
who | is been transferred to the com- 
pany's Dallas, Tex., office. 

e oo 
Commissioners 
(Continued from Page 28) 

claims and it might win all of them 
In court and have no claims. He said 


e cost of the defense should find 
itself in the rate. 

Daniel Mungall, deputy United States 
attorney, General Accident Fire & Life 
Assurance Corp,, said he would welcome 
the day when all loss adjustment ex- 

would be included with losses as 
tter of good public relations. He 

ere is a popular error of looking 


at the entire difference between pre- 
miums and losses as overhead. 

Francis S. Perryman, vice president 
and actuary, Royal-Globe-Eagle Indem- 
nity Cos., said that the ultimate objec- 
tive should be to get appropriate loss 
adjustment expenses into loss figures 
for psychological reasons. It was his 
position that a carrier should be per- 
mitted to report its figures as it desires 
when a combination of experience is not 
needed. 

Reports on Expense by Size of Risk 

The special subcommittee to study the 
report of the industry committee on 
expense by size of risk reported to the 


Commissioners’ workmen’s compensation 
committee, recommending that the re- 
port of the industry committee be re- 
ceived without further action at this 
time other than to direct the subcom- 
mittee to continue its study and report 
to the June, 1950, meeting of the NAIC. 
If so directed, the subcommittee agreed 
to meet in New York on January 24 
and to request the industry committee 
to meet with it on January 25. 

In its formal report to the subcommit- 
tee of Commissioners studying the ques- 
tion of expenses by sizes of risks in 
workmen’s compensation insurance, the 
industry committee made two main rec- 
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“Slaughter on 
Main Street” 


The safe community 

is the one that plans ahead 
to prevent tragic highway 
accidents from happening. 


How would you rate your community 
in these 5 important fields of accident prevention? 


High School Driver Education 

Driver Licensing 

Pedestrian Safety and Traffic Control 
Motor Vehicle Inspection 


Bicycle Safety 


If your community rates low in any of these vital activities, 
now is the time to improve your community safety program. 


Make it effective! 


To help you, American Surety Group has devoted its 
entire November issue of “MAILROAD TO Prorits”’ to the sub- 
ject, including details on how to set up a high school driver 
education program. It shows how to obtain support of 
your program; lists the manuals and texts available for use 


in all phases of safety work. 


Today, more and more communities are looking to their 
insurance men for leadership in safety work. Address 
Agency & Production Department, American Surety Group 
for your free copy of “MAILROAD To Prorits”. It will help 
you to assist more with the safety program in your com- 
munity. Remember, “Safety is good business”—good busi- 


ness for your business! 
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ommendations: That the program should 
not be amended to include commissions 
and that any supplementary report of 
paid commissions and premiums by line 
and state that may be required by an 
individual state should be limited to data 
for all sizes of risks combined on an 
estimated basis. 

The all-industry group also asked to 
be assured that the detailed information 
will not be requested again until after 
a reasonable period of time since it 
involves so much work. 

However, the all-industry group moved 
still further at an open session of the 
subcommittee when it asked that the 


Commissioners give the business a more 
definite idea as to what will be done 
with the data after it is collected. Rep- 


resentatives of the organized producers 
reported that they are deeply concerned 


over the possibility of the control of 
commissions through rates, and they 
asked that the commission angle be 
eliminated from the study to be made. 


Company spokesmen also asked that the 


Commissioners make it clear as to just 
what use will be made of the data, 
when collected. 


Proposals in A. & H. Field 

Several major proposals for regula- 
tion and improvements in the accident 
and health field featured an open meet- 
ing of the committee today under the 
chairmanship of Commissioner Donald 
Knowlton of New Hampshire. 

The topics discussed were: A proposed 
revision of the standard provisions law, 
which generally permits more flexibility; 
a discussion of the so-called “dread dis- 
ease” forms, with a request by industry 
spokesmen that the problem be ap- 
proached with a view to allowing ex- 
perimentation; and a suggestion that the 
states launch a study of facts and prac- 
tices dealing with policy form approvals. 

The proposed revisions of standard 
provisions, it is believed, will not be 
acted on at the Galveston meeting since 
both the Commissioners and the indus- 
try pointed to the need for additional 
study. Likewise, special emphasis was 
given to the point that even if the 
standard provisions law is revised at the 
June, 1950, meeting, it will not become 
mandatory for a period of five years. 

Only Two Questions Open 

The discussion of the new draft devel- 
oped the point that there are only 
two major questions of policy left open. 
One of these relates to type size, with 
the industry favoring uniform type sizes 
throughout a policy form. The second 
major issue relates to the time element 
in giving notice. 

Other provisions involved in the pro- 
posed revision are those relating to pro 
rata of claim losses; time limits on cer- 
tain defenses; misstatement of age, and 
limitations on benefits to dependents. 

The “dread disease” form was criti- 
cized by W. Harold Bittel, chief actu- 
ary of New Jersey, as being misleading. 
However, spokesmen from the Colorado, 
Florida, Oklahoma and Mississippi De- 
partments said in effect that some of 
Mr. Bittel’s concern was premature, as 
the public seems to be aware of the 
limitations of the form. 


Pauley Sees Need for Experimentation 

C. O. Pauley, managing director, 
Health & Accident Underwriters Con- 
ference, asked the Commissioners to 
consider the need for all possible experi- 
mentation in furnishing protection 
against catastrophic medical bills in 
order primarily, to keep the Federal 
Government out of that field and in 
order to halt the trend to socialized 
medicine. 

Activities and interest of the Federal 
Trade Commission in policy forms were 
referred to by A. J. Bohlinger, First 
Deputy Superintendent, New York De- 
partment, in suggesting that the A. & H. 
committee undertake a full study of 
departmental practices and needs in 
approving submitted policy forms. He 
said that state supervision seems to be 
“vulnerable” in this supervisory field. 
No action was taken, but some officials 
believe that it may be submitted to the 
association’s executive committee for 
final disposition. 
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Only thirteen actual shopping days left 
This means that more us male shop 
pers will still do our shopping on the 
two days immediately before Christmas 

2 

EK. J. (Manager Life Department, 
P. L. Hunt, Ltd., of Wellington, New 
Zealand) Rishworth writes to say how 


much he likes the book “How to Sell 














Life Insurance.” He al asks for .a 
copy of our “Successful Practice of In- 
urance I pleased us 
Dut we ‘ 1 posts ipt 
which re “Your weekly column = in 
The Eastern Underwriter has brought 
many a chuckle Irom the men bers of 
our staff, and our morning tea callers.” 
Incidentally, our readers will be inte 
ested to know that Mr. Rishworth’s 
letter, via airmail, arrived in six days 
’retty speedy, eh wot? 

x * O* 

A man we love is Maurice Arene, 
proprietor of “Toutes Fleurs,” of 5, 
Rue Mesnil, Paris 16, France, to whom 
we sent an order by air to deliver 
some flowers to a Monsieur 
Arene responded by rss “in 
answer to vour letter, we thank you 


very much for your order, and we want 
to let you know, that the order of: ‘for 
vet me notes’ has been done as you re 
quired. Will you accept, Madam, our 
incere thankness?” So, any readers of 
this illustrious column who wish an or 
der delivered in Paris for, as Monsieur 
\rene says on his letter paper, “Fleurs, 
Plantes, Decoration lorale,”  voolay 
yous un lettre a le address-ay-vous of 
Monsieur Arene. Merci, beau cops 
x * x 
It will please the palpitating followers 


of this Pillar of Poof (we hope) to 
know that our third manuscript accepted 
by Prentice-Hall, Inc. been put to 
bed, as we printers say, and the page 

be through any day 
low pokes! (Aw, can’t 





has 


now, 
you take a 


* * * 


Albert (Mezey Agency, Inc. N ¥.) 


NEW ASSOCIATION IN DALLAS 


Pitts Named President of Surety Organ- 
ization; 39 Local Associations Now 

in Operation 

\ newcomer to the ri 

ciations was officially launched 


] 
Surety Un 


nks of local 
surety ass 


on November 29 when the 


derwriters Association of Dallas, Tex., 
held its first annual meeting and_= se 
lected omicers, 

William N. Pitts, Aetna Casualty & 
Surety Co., was elected president; J. 
Alton Jones, Trezevant & Cochran, 
Dallas general agency, vice president; 
and James T Allen, Massachusetts 


Bonding & Insurance Co., secretary- 


treasurer 


The executive committee consists of 
I. R. Adams, American Surety Co.; 
Dan Brown, Trinity Universal Insurance 
Co.; Robert E. Carter, Fidelity & De 
posit ( Paul T. Cooper, Jr., Ameri 


t 


can Employers Insurance Co., and the 


officers. Rufus W. Harvey, Jr., National 
Surety Corp.; J. W. Teagarden, U. S$ 
Fidelity and Guaranty Co., and Mr. 
dams comprised the minating com 
mittee. 

Guest of honor was A. W. Penn, 


director of the bond and burglary sec- 
tion, Texas Board of Insurance Com 
missions, who saluted the new association 
potentially powerful influence for 
good in the fidelty-surety business, 
and invited its competent assistance in 
enabling the Texas Insurance Depart- 
ment to meet problems. 

\mong the guests were 


and William Leslie, Jr., 


ads oa 


Love 
rcp- 


Samuel 
home office 


resentatives of the Eagle Indemnity Co., 
New York. The next regular meeting 
of the association will be held Decem 
ber 12 


Formation of the Surety Underwriters 
Association of Dallas lengthens the list 
ot local surety associations to 39. 


Mezey just told us the one about the 
fellow who was bragging in a London 
pub about the girl he had been out with 


the night before. He ended his story 
by saying: “Did I Pick-a-Dilly.” 
x * & 

Count that column lost which has no 
Wesgag therein. And so, Dr. Wesley 
(Provident Mutual Home. Office Busi- 
ness Consultant) Gadd sends in this 
story: “An American, a Frenchman and 

Scot were in a cocktail lounge one 
day. The American stood to a round 


of Bourbon, the Frenchman stood to a 
bottle of champagne, and the Scot stood 
five foot eleven.” 
a 
“Ike” (Ordinary Underwriter Pruden- 
tial Home Office) Jennings makes this 
bservation: “There is no law against 
your hustling freight on the docks while 
you are waiting for your ship to come 
in.” This saying is particularly appro- 
priate, Ike, for the agents who wait 
from day to day for the report on a 
life examination before they will go 
out and dig up another. Remember 
that, boys, and it'll put dough in your 
biscuits. 
* * * 


The Cleveland Plain Dealer recently 


said: “Inquiries made in Austria reveal 
that the U.S.S.R. is badly in need of 
American goods. The Russian people 
could use a bill of fare, a bill of lading, 
and a bill of rights.” 
* oa 

Haw Haws by Lou (Rochester) 

Ilawes: A snuff manufacturer is a man 


who goes around putting his business 
in other people’s noses. 
* a * 
And we have humor- 
ous to mention! 


more, too,—too 


MERVIN L. LANE. 
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NEW YORK LEADER IN RACE 


Newark and Cleveland Next in Diemand 
Trophy Competition; Philadelphia 
and San Francisco Follow 


The New York Office of Indemnity 
Insurance Co. of North America leads 
at the three-quarter mark in the race 
for the Diemand trophy. Managers of 
the New York office are Franklin Van- 
derbilt and James R. Rooney. 

Close behigd New York are Newark, 
E. H. Charles, manager, and Cleveland, 
Dwight W. Sleeper, manager. Phila- 
delphia metropolitan, Dodd Bryan, man- 
ager, is in fourth place. Philadelphia 
has permanent possession of the first 
Diemand trophy, having won it three 
times. San Francisco service office, is 
in fifth position. 

The Diemand trophy is a silver plaque 
awarded each year to the Indemnity 
office showing the best all-around rec- 
ord for excellence of operation, espe- 
cially in serving agents. 





TO HEAR JAMES O. HONEYWELL 

James O. Honeywell, assistant secre- 
tary of New Amsterdam Casualty, will 
be the guest speaker Monday, Decem- 
ber 12, at the monthly luncheon meet- 
ing in Newark of the Casualty Under- 
writers Association of New Jersey. His 
subject will be “Business Malpractice.” 
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NAME CHANGE IS APPROVED 

Insurance Commissioner Wallace K 
Downey has approved the change of 
name from Farmers Group Indemnity 
Co. to Mid-Continent Insurance Co., for 
the new stock insurer to be organize 
by the Farmers Underwriting Associa. 
tion. 


ST. LOUIS BUILDING SOLD 
The 17-story Pierce Building, which 
houses more insurance offices than any 
other building in St. Louis, has been sold 
by the Income Leasehold Co. of St. Louis 
to Nathan Pearlman, a Chicago busj- 
ness man. The sale price is reported 


to be $1,500,000. 








Liability Plans 


(Continued from Page 28) 
between so-called “normal” and “ex. 
cess” losses is eliminated and a single 
modification for the basic manual limits 
of liability is provided. For the large 
risks (having $30,000 or more of pre- 
mium subject to experience rating) the 
excess limits table factors applicable 
to the adjusted basic limit rates are also 
experience rated. 

Mechanics Will Be Simplified 

4, Simplification of the mechanics of 
the plan will be possible because the 
experience modification is determined 
by the premium size and the actual loss 
ratio at present rates. Thus it will be 
possible to use ready-reference tables of 
modifications for various loss ratios and 
premium sizes. 

5. A single eligibility requirement of 
$1,000 of basic limits premiums subject 
to experience rating replaces the several 
different eligibility requirements of the 
past. Risks newly entering New York 
State but having prior experience in 
other states will now be eligible for 
experience rating for New York. 

6. The experience period has been re- 
duced from five years to the three latest 
years, thus giving greater recognition 
to the most recent experience. 
Composite Rating Plan for Liability In- 

surance Other Than Automobile 

1. It is now permissible to establish 
a single composite rate on one practical 
exposure base in place of several rates 
and exposure bases normally required 
by the regular manual rules, This op- 
tion is available for most of the forms 
of general liability insurance under the 
jurisdiction of the bureaus. 

2. An effective procedure is provided 
for rating risks for which the manual 
exposures are not readily available and 
which cannot be obtained without ex- 
cessive difficulty. 

3. Risks developing basic limits losses 
of $75,000 or more during the last three 
years may be self-rated for the basic 
limits of liability entirely on their own 
loss experience and using any pertr 
nent exposure base. For such risks the 
excess limits table factors are subject 
to experience rating under the new pro- 
cedure applicable to large risks. 

To Establish Composite Rates 


4. Composite rates may be estab 
lished either restricted to specified lo 
cations, operations, or coverages or of 
an over-all and interstate basis. While 
an actual effective date for the new 
plans has not yet been determined, they 
will be made effective at the earliest 
date consistent with reasonable notice 
to the companies, probably on or about 


March 1, 1950, 
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Agent, Underwriter, Claims 
Executive — and the unsus- 
pecting Policyholder — ll 
rely on Reinsurance for capac- 
ity and security. This chain of 
interests makes it imperative 
that Reinsurance be exactly 
right — the Employers par- 
ticular service. 


J. B. ROBERTSON, President 


KANSAS CITY 
NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
































N 
id 


Have you a client who has 
less than 25 employees? 


This is the season when employers think about extra end-of-year compensation 


for their employees. 


Would you like to help the many small employers in your field, their workers, 
their families and yourself? You can, by suggesting a unique plan of Employee Life 


insurance which will be of much interest to management and employees. 


Some call it Baby Group, but we simply call it Employee Plan I. You will find 
this ‘Travelers plan of Employee Life insurance one of the most adaptable and 


saleable plans on the market today. There are many prospects for it. 


The ‘Travelers has featured Employee Insurance for many years. Employers and 
employees alike appreciate the protection under this plan. You receive excellent 


commissions plus the remuneration from by-product business you develop. 


Call any Travelers Life office for complete information. We will prepare brief 


presentations for you to submit to your clients. 
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